(o8 TRADEG WTI{ THE EXEMY

By blaming the Argentine, Chilean, and Brazilian cabinets, Samotf
and his own board proved conclusively that they were intercsted i
business as usual in wartime.

On July 12, (wo days after Argentina’s intention to disconnect the
circuits was made ¢lear, an ourgent meeting was held in the office of
Breckinndse Long. Assistant Secretary of State in charge of com-
munications and visas, and a former ambassador 1o Waly, adroirer of
Mussolini, and notaricus block to Jewish refuges immigmtion. Among
those present were Samett, Sir Campbell Siuart, New York represen -
Lative of British Cable and Wireless, RCA vice-president W, A, Win-
Lerbortom, and General Davis, I was graciovsly decided that Davis
should go to Argenting and Chile and *‘have a look see. ™ The osten-
sible purpose of Davis’s missiop was to do everything in his power
to close down the circuits. He would travel with an engineer. Phillip
Siting, of the FCC (and ITT) and Commuander George Scheeklin of
Lthe Office of War Information (amd RCA),

Al a further meeting on Juiyv 20, setting oul delails of the mission,
Breckinridge Long calmly refermed to the importance of the question,
pointing oul without anger the unfortunate (act thar “a stream of in-
Formation is heing sont ol by the consortium stations with resalting
losses in our shipping.” Sir Campbell Siuart of British Cable and
Wireless coolly promised ro keep his government “‘advised of the
decision of this meeting. ™ It wag agreed that the State Department
would take care of 201 eosts of Davis's mission and arrange rhe nec-
cssary prionties in tenns of passports and visas.

Davis rraveled to the South American cities and began interviewing
the Iocal directors and chiets of staff. He either was completely blind
to the facts, or led o cover his assoviates. Despite the [act that every
branch of Transradio was bristling with Nazis, ke dislodged anly rwo
Henri Piecemin, the Vichy manager in Buenos Airs. and Hans Blume
in Valparaiso. Erneste Aguirre, president of the board of direceors of
Transradio i Boenos Aimes, was kept on despite the fact that he was
alsu on the board of the Nazi branch of Genperal Electric as well as
of ltalian, Japanese, and German companies.

In Buenos Aires, Rio, and other cides, Davis retained imipartant
Mazis, One of these, Joree Richter, an official of Siemens who moved
from branch to branch, was repored by the FBI to be an espionage
agenl of the Nazi High Command.
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On August 18, 1942, Davis cabled Long from Samtiago, Chile,
stating that he could give Transradjo there 'a ¢lean bill of health,"
and that the company was “entirely under Allied contral.™ Yet in
Tanuary 1943 the FBJ was to supply its own report based on an jn-
dependent wnvestigation saving that Transradio (here still had four re-
cervers tned in to Tokso, Berdin, London, and Mew York and that
Hans Blume’s brother, Kurt. was now in charge. Similar reports
reached Washington on Bucnios Afres and Ria.

On August 25, 1942, Davis, Samoll, Winierbottom. and Breckin-
ridge Long met in Long s office w0 hear General Davis give RCA a
compiete whitewash in Sowth America. He said, “‘“There is a satisfac-
tory condidon now extsting, . . . The communication facilities of
Transradio . . . are in friendly hands. = Frendly te whom? one might
ask; but Long canveyed to Cordell Hull his awn satisfaction with the
simation, cven confirming such an oumageous statement as, “"Dr.
Aguirre i5 emirely pro-Ally and cooperative. ™

On August 31, Davis presented his report to an undesstandably
delighted RCA sharcholders’ meeting. He read messages that the State
Department had conveyed to the lialian and German proxies in the
middle of the war. The French and Gemmans wurzed Dawis via the
board not o make any Further changes in South America. None was
made except that an American, George W. Hayes, took aver in Bue-
nas Aires. He found himself as managing director of 2 mixed Axis
and Aliied board. He also allegedly did not enforce the suggestion thar
Aguirre resign from his Nazi companies—umntil October 6, 1943,

Despite pretensions to the contrary, and promises (o close down
the circuits, they continued. Breckinridge Long proved incapable of
vigorously enforcing the disconnections or unwilling 10 do so. The
British government seemed to be prepared 1o et the maler dofi on
indefinitely . Whenever it was suggested by Long that the British
should disconnect. Sir Campbell Stuari indicated he was waiting for
the Americans 0 act. Samoff waited for Stuart and Sosthenes Behn
for Samoff. The buck was passed to South American govemnmeiis,
fram London 10 New York and back again. while the profits and the
esplonage continued.

The U.5. Commercial Company sat an the matter on Septernber
25, 19842, az part of the TFCC special Board in charpe of hemizpherc
communications. Hugh Knowlton reported that RCA had instructed
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Transradio in Argentina and Chile to close the ciruits of the Axis
“when the Broish did so.”” The Britsh ambassador in Washington
had advised FCC Acting Chairman C. J. Dwrr “'that the British gov-
emmient expects daily 10 be able wo report thai the Brtish represen-
tatives i these two compantes have been so instructed. ™ ITT “would
also clase their circuits when the Bridsh did. ™

By Octaber 1942 the matter was still dragging on. At a neeting at
the State Depariment on October 7. Samoll took the view that he
would **generously waive consideration™ of the commercizl inieresls
at stake. Such *'senerosity ™ was surely mandatary in wartime. J2-
noring the fact that the Bridsh divectors had said that it was up 10
him to discontinue the South American circuits if he wanied t, and
that much of South America had funed against the Axis, he repested
that the British directors iad siill 10 comeur in the aclion. and he
questioned whether the order w close would be abeyed by the local
managemenis in each case—ignoring the fact that he had the power
vhrough Davis te fire snybady who disobeyed such orders.

By February 1943, Transradio was still in business. On February
0. RCA's W. A. Winterhottorn ¢abled Martin Hallaver of British
Cable and Wireless in London that be was making sure that RCA
received all dividends and interests of Transradio, supervised all ac-
counts. and helped maineain its offices in London. Even as the war
deepened. RCA and British Cabie and Wireless continued to own a
substantial proporiion of Transmdio's stacks. In Brazll in March 1943,
weven months after Brazil was at war with Germany, RCA's Radio-
bras held 70,659 German shares: part of the 240.000 voting shares
held by the Nutional City Bank of New York in Rio. On March 22 2
Briush Cable and Witeless executive wrote from Loodon to Staie tha
the Swedes, wha represcitted the Nazi interests, had received the
minuies of the Jatest bosrd meeting and had sent ihern o Bedin and
Paris.

On May 24, 1943, Long catled Samoft with a mild complaint ~that
we hawe reason to believe that more messages than the agreed 700
code groups a week are being sent from Buenos Aires by the Axis
powers for their Governments,” f.ong added, *"Ther may be sound
reasois why your ntan George W Haves refuses 1o disclose Lhe exact
number of messages senl in code groups by each of Lthe Axis repre-
seutatives o their Governmems, But T don’t sce any reason whiy Hayes
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shouldn’t ask for o report on all code groups being sent day by day
and to include a report on ali beliigerents. I vou would obtain the
information we would be apprecistive. Dor't de it by telermph or
telephone. We'll make our diplomatic pouch available to you. ™ Sar-
notf replied. '1'H talk to Winterbottom. I don 't see why we shouidn’(
do .7 The documents do not show that he did.

Ag it turned out. the Hmal disconnection of the ciruits only wok
place because the South Amencan governments willed it There 1% no
cvidence that ultimae action was taken by the State Deparonem. RCA,
oF British Cable and Wintless.

Sasthenzs Behn, like Samoff, paradoxically showed great dedica-
ton o the American war effort. Gn May 13, 1942, Behn announced
te The New York Times that the United States govermment could have
free use of all ITT patents and those of s subsidiaries. both in the
United Stmes and abeoad. for the durakion of the war and six months
thereafier. He would not charge manufacturers engaged in the pro-
duction of wer equipment.

With a wuch of black humor he told the Tines that ~*We have
9,200 patents and more than 450 tmdemarks in @1 countries. and
about 5,100 patents and 4 trademark applications pending m 23
countries. These Boures do not include patents to German subsidi-
aries of the corporation since information about them is nol avail-
able_ ' This barefaced hie was published without demur in the Fimres.

Behn cooily anncunced that profits and iosses of his intermational
corparations “‘and the accounts of German subsidiaries. Spanish sub-
sidiaries. the Shangha telephane company and Mexicun sub-
sidiares’” bad not been included in the annual financial statements
for the same reason af ““lack of information "—information thar was.
i fact, reaching him daily.

Amazingdy, on Aprit 21, 1943, Behn let the cat at least peep oul
of the hag. He said, a1 an JTT shaweholders ™ meeling in New York,
“"Mare than 61 pewent of [TT s operations are in the Western hemi-
sphere, almuost 24 percent in the British Empire and neutwal nations
in Europe and less than 13 percent in Axis or Axis—controlled coun-
tries. Mast of the cash available 10 1he corporaton oripinated with
“subsidiarnes in the Westem hernisphere.” ™
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The announcement 10 the shaholders that 13 percent of [TT was
held in enemy tepritory caused not a ripple of surprise.

Diespite the fact that all branches of American Intelligence were
menitoring Colonel Behn at every um. intercepting his messages.
supplying unfiatiering memoranda marked “Confidential,” and in
general knowing exacidy what he was up 1o, nathing whatsoever was
done to stop him. As the war neared its end, whaever mild internal
criticisms were voiced within the American goverment were quickly
silenced by the prospects of peace wilh Gennany and future plans to
confront Russia. The FBI released through its intemal arganization &
nomber of detailed reports on Behn forwarded to Navy, Amny, and
Air Force lmielligence. J. Edgar Hoover linked Behn to Nazi soumes,
including aeents in Cuba and oiher pans of the Caribbean. Yet, de-
spite the overwhelming evidence of Belin’s collusien m his files,
Hoover was pleased to receive from Behn the book Bevond Our
Shares the World Shafl Know Us, written with Belin's cooperztion in
1944 and dealing with the problem of providing adequate American
internatonal broadcasting facilities. On Jume 17 of that year Hoover
wrote to Behn: “*Your letter of June 10 . . . has beep received and
the bogk entitled Bevond Qur Shores the World Shall Knuw Us has
armived. I do want to express to you my hearfelt appreciation for
vour thoughtfulness in making this splendid volume available.™

Ironieally, Behn's wartime headaches came not {rom Roosevelt but
from Hitler. During that last period of the war Behn's work on behalt
of the German army had deeply intensified. His communications sys-
tems for the OKW, the High Command of the Nazi armed forces,
had become more and more sophisceated. The systems enabled the
Mazis under Schellenberg's special decading branch to break the
Amerjcan diplomatic code. They also allowed the building of inter-
cept posts and platoons in the defensive campaign against the British
and American invasion of France. At the same time, Behn was indis-
pensable in making that invasion possible.

The problem was that the forces of anti-Behn were moving in un-
der Postminister Wilhelm Otnesorge. Behin's assoctate, General Er-
ich Fellgiebel of the OKW. was prodded by the determination 10
bring atrout a negodated peace, and Schellenberg’s effors undoubr-
edly abetied him. With Behin moving behind the scenes, and the as-
sistance of John Foster Dulles's brother, Aflen Dulles, of the Schréider
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Bank and the O55, the famwous penerals’ piot of July 1944 was hatched
to assassinate Hitder. When Fellgiebel hesttated in cutting off com-
municagans to Hitler's headguaners after tie bomb went off that al-
most killed the Fihrer, conversations were overheard by Hitler's spies
that revealed the piot’s purpose. Ohnesorge’s hour had amived. In a
desperate effort to save hmmself from min or worse, Schellenbery
tumed against his fellow conspirators and Himmder—who bad all along
tacitly halt-encouraged Behn and the plotters—was compelled (o feed
Fellgiebel to the walves. Feligiebel and his associate in ITT General
Thiele were executed, and Kar] Lindemmann of Standacd Qil went w
prison. namowly escaping the gallows, Caly ITT's Gerhamit Wes-
trick s hold over his fellow ITT board member Schellenberys and close
contacts with 1.G. Farben saved Westrick from a simnilar fate. Again,
Behn’s Genman empire very neazly was confiscated by Posmminister
Wilhelm Ohpesarge, but Schellenberg took a greal risk and protected
1T ance flone.

On the day Paris was liberated, August 25, 1944, Behndrove In a
jeep down the Champs-Elysées in a new role: He was “‘special com-
municatians expert for the Army of Oceupation. ™ His right-hand nian,
Kenneth Stockton, who had remained joint chaimman with Westrick
of the Nazi company throughout the war, was with him in the uni-
form of a three-star brigadier genem!. Behn made sure in Paris that
hrs collaborating staff were not punished by Charles de Gaulle and
the Free French, He was helped at high army levels to protect his
{riends.

When Germany fell, Steckton, with Behn, commandesred urgentiy
needed trucks o oavel into the Russian rone, remove machinery from
ITT-owned works and aircraft planis—and move them into the Amer-
ican zone. .

[n 1245 a special Senate comimitiee was set up on the subject of
internagonal communications. Completely unnoticed in the press,
Buron K. Wheeler. “‘reformed ™ now that Germany had lost the war,
became chairman. An immense dossier showing the extraordinary co-
owaership with German and Japasese companies of RCA and ITT
was actually published as an appendix to the hearings, but almest
nobody took note of thiis formidabyle and fascinating hall-million-word
transeript. Least of all were its contents poted by the commitlee ©H-
seit, which wasted the public’s money by simply discussing for days
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{with Fratermity figures like James V. Forvestal) the passibiity, quickly
roled out. of centralizing American COmMUMICHIoNSs systems. Ther
was not a mention from heginning to end of the discussions af the
questionable activities of RCA and TTT chiefs, Yer, i0 o curous se-
ries of exchanges between Wheeler and Reas Admiral Joseph R. Red-
mam, who had been in charge of Nawval Communications during the
eariv parl of the war, the cat leaped out of the bag in no uncertin
manner. Apparently under the mmpression that the hearings would
never be published. Wheeler serousty sat and talked of some of (he
reasons that such events had taken place. He asked Redman the ques-
von. aleeady kmowing the amswer, “To what extenl has American
ownership ol communications manuiactering companies in foreign
countries. such us Germany, Sweden, and Spain, been of advantage.
if any. 10 this country?” Redman wepled. =Of course, From an ¢co-
nontc point of view. 1 am not quahfied to sy, b [ would sav this
from possibly a wchnical or researciy point of view. you g8l 8 Crdss-
exchuange of information in the rescarch labaratories, ™

This amazing revelation by a high personage won the rospanse
from Wheeler, *And what about the disadvantages to us?"™ Fedman
replied blandly. *“While you are working on things bere that are de-
veloped Cor military reasons, there may be a certain amount of leak-
age hack 10 foreign fields. ™

Wheeler asked, ““How could you keep a manufacturing plant in
Germany or n Spain or in Sweden, even though controlled by Wesl-
ern Electric from exchanging information as te what they were
doing?™”

Redman replied. "“Well, we have had to ey a greal Jdeal upan the
integrity of our commercial activities. Of course. if 2 man is & crook,
he is going to be & crook regardless of whether you sel up restriciions
or aat.”’

Wheeler said, “Let v suppose that you have a manufacturing
company in Germany and also one here, and they are owned by the
sume company, aren’t they exchanging infmmation with reference o
patents and everything else? . . . Admral Bedman, vau are not pa-
ive enough ta belicve. if & company hag an esiahiishment in Gennany
sd apother in Amwerica, rhey are not bath working to Improve their
patents, are they?’

Redman admitted. “No. sir.”

The Telephune Flot 115

Warming o his theme, Wheeler suid. “Consequemly. if there are
private companies that have factories over there and also heme, theyhe
Lound to exchange information. It seems (o me this has been going
on in all kinds of industry. And that would be tue of the electronics
industey, or any othet manufacturing industry, and wheiher they hawe
a medium for such exchange in the natwre of cartels or something
else, they exchange information. What check has the Navy made to
find oul whether or not information is exchanged in 1hat manner?”

Redman said, ~“We gel a certain amount of information {rom cap-
tured equipment, captured docurncnts, and things like that, and can
find out if there is a leakage. . . . OF course we have depended
somewhat an our foreign attachis to get us some information on these
things. . . . | do not like kere to get into a discussion of intelligence
because I (ear we might get ourselves indo trouble, ™

Wheeler said, *"¥ou mighi, but some of us don't feel that way
about iL.7*

“Perhaps not.”” Redman replied.

Wheeler contineed, “We might get into trouble in the Senate. but
they cannot do anything about it. They cannot chop our heads off al
the mdrment. ™

Senator Homer Capehart added, “*For at least six years.™

Qn February 16, 1946, Major General Hamy C. Ingles. Chiet Sig-
nal Officer of the U.5. Ammy, acting on behalf of President Truman,
presented the Medal of Merit, the nation’s highest award to a civil-
iam, o0 Behn at 67 Broad Sueet, New York. As he pinned the medal
on Colonel Beln, Ingles said, **You are honored for exceplionally
merwrnous conduct in the performance of oulslanding service to the
United States.”” A fow years later Behn received millions of dellars
in compensation for war damage 2o his Geoman plants in 1944, Wes-
trick had obtained an equivalent amount from the Nazl gove miment.




Globes of Steel

Throeghout World War IJ, Sosthenes Behm was an investor E.Eﬁ
Swedish Enskilda Bank, chief financier of the colossal ball-bearings
trust known as SKF. Garing's cousin Hugo von Rosen and William
I.. Batt, vice-chaimman of the War Production Beard, were directors
of SKF in America throughous the war, dedicated to keepimg South
American companies on the Proclaimed List supplied with ball bear-
ings.

mﬂuw. ball bearings were ¢ssental to the Nazis: The Luftwaffe could
pat Ay widhout them, the tanks and armuored cars could not rell in
their missions of death. TTT's Focke-Wulfs, Fard's autos and tacks
for the enemy. would have been poweress without them. Indeed,
World War IT could not have been fought without them. Focle-Wulfs
used at least four thousand bearings per plane: rougphly eguivalent
those wsed by the Flying Forimsses. Guns. bombsighs. electrical
cenerators and engines, ventifating systems, U-boats, railroads, min-
_.fn_m machinery, ITT's communicalions devices—these existed on ball
bearings.

With its 185 sales erganizalions throughout the word, SKF could
have contributed a fine example of Sweden's economic democmey at
work. However, SKF was conpemed only to make profits. trade on
both sides of the fence In wartdme, and acl as 2 [moot for German
interests. It was in part an amo ot the Swedish government since its
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representatives abroad were ofien ambassadors, ministers, or consuls,
who represented Swedish palicy all over the world. SKF represented
virtually every industrial combine in Sweden and every member of
the board was part of the companies that controlled the entire Swed-
ish economy. FFounded in 1907, SKF, with i subsidianies, was the
izrgest manufacturer of bearings on earth. It cantrolled 80 percent of
bearings in Europe slone. It also controlled iron ore mines, steel and
blast furnaces, foundries and factories and plants in the United States,
Great Britain, France, and Germany. The Iargest share of its produc-
tion unti! late in World War IT was allocared to Germany: 60 pereent
of the worldwide production of SKF was dedicated 10 the Germans.
Some indicaton of SKF's attitede toward the Allies can be gauged
from the fact that while the German factory at Schwein lurt produced
93 percent of capacity, the U.S. company in Philadelphia produced
iess than 38 percent, and the British Jess than that.

And ball bearings were among the most powerful weapons of The
Fratemnity s sophisticated form of wanime neutmlity. Their inventor
aid the power behind their production and distribution as SKF chair-
man was Sven Wingguisl. 2 dashing playboy friend of Géring and
the Duke and Duchess of Windsor. He was 1 prominent partier in
Tacob Wallenberg's Stockholm Enskilda, the largest private bani in
Sweden—a cotrespondent bank of Hitler's Reichsbank. Wallenbers
was farge. athletic, impeccably Aryan—compiroller of mining. shaie
oil, electrical goods, munitions, jron mines—virually the whole in-
dustrial economy of his native couniry. Sosthenes Behn and Wing-
quist were in pantnership with Axel Wenner-Gren of U.S. Electrolux
in the gigantic Bofors munitions empire: Bofors supplied Germnany
with a substantial part of its steel production in World War 7,

As stated, American directars for the duration were Géring™s sec-
ond cousin by marriage Hogo von Rosen, and William L. Bam, A
hard-biten and driving individvalist, Ban was bom in Indianaz: he
began in railway shops, whete he learned a machinist™s tade from
his father. He eamed his engineering degree at Purdue in 1907: nex(
year he was employed in the bali-bearing plant of Hess-Bright Man-
ufacturing Co. of Philadelphia. When Hess-Bright amalgamated with
SKE in 1919, he rose rapidly to become president of the company in
1923,

A big man, with the hands of a lumberjack, black pawnt-ieather
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hatr, 1 prominent nose and & jutting cleft chin, Batl deessed in high
fashion, and sported monogramried silk handkerchicTs and Sufka ties.
His SKF factary in Philadclphia rivaled the giant sister Mactories in
Géteborg in Sweden and Schweinfurt in Germany. SKF Philadelphia
wag the subject of plowing amicles in The Wall Street Jownal and
Fortune magazing, its producis reaching a staggering $21 milkon a
year by 1944,

With war approaching, and the fear of Amerca entering the con-
flict, Huga von Rasen and fellow baard memberts traveled 10 their
German and Jialian plants. which were jaintly owned with Germarny
and Italy, and promised their mamagers that it it proved difficolt ©
ship ball bearings to Nazi or Jtallan affiliates in Latin America through
the Brtish blockade, Philadelphia would 1ake over whether or not
Roosevelt declared war, Simultancously, the SKF directors protected
their associated chemical company, LG, Earben’s Posch, with the ald
of Johu Foster Dulles. Batt was president of American Bosch. Dulles,
the Bosch/General Aniline and Film attormey, sel Up & voting s o
profect the company with himself and Ban as trustees aller Pear] Har-
bor. He was thus enahled to save the company from heing seized
umil ihe spring of 1942, five months after Amenca was at war.

Dulles also proved helplul in setting up similar pratections for SKI-
pratections that Lasted until the end of the war. He helped organize a
deal whereby Badt hecame the noniinal majority sharcholder with
irustee voting rights, Since American-owned companies could not be
seized by Alien Propenty Cusiodian leo T. Crowley, this proved to
e a protection.

With the outhresk of war. Roosevelt appoinied Batt vice-chainman
of (he War Producton Board. whose chairman was Sears. Roehuck s
Donald Nelson. Bait worked from & am. pntil afier midnight. 59
busv that his lunch comsisted of apples and milk eaten in the niiddle
of meetings while he kept relighting his cold pipe with a lighter in
the form of 4 cannon.

From the moment he took vp his positon on the War Production
Board, Batt instituted the famous motio “Patch and pray.” lgnoring
e fact that his fellow TFrateraity members had caused ihese very
shoriages, and that he was wartime majority frusice sharehntder for
cuompanics collaborting witll the epemy. he blagied the public on the

[
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radig for being extravagant with rubber and scrap metal. He insisted
izt housewives tuen in their 8n cans, old s, tobes, leaky hat water
hothes, rubber gloves. and aprons. He called for all old newspapers
ta be sent for packing ammunition: he enforced voluntery surrender
of rags, used wool, and even futs for glycenin, Al the same time, he
cheeriully everlooked the fact that scrap had gone 't bugld the bansbs
that wene rained on Pearl Harbor. He moved smoolhly between ihat
whiled sepulcher of Republicanism, the Unian Leamee Club of Phil-
adelphia, and the New Dealers on Capitol Hitl. He was smart enough
to express admirtion of the Red Army when he went to Russia on
the famous Averetl Harriman mission. It was convenient {or him to
te called a “‘pink’" while mainkaining his Nazi connections.

During his period with the War Production Board, which Tasted for
the duration. Bait's behavior was largely in the interests of The
Fratemity. He was ideally siatzd 1o um a blind eye ta von Rosen’s
trade with Proclaimed Listees, givien his immense influcnce and the
faclt that he had ionumerable govermment emplovees on his staff
throughout North and South America and siewtral Europe. Because of
wir and the blockade, it was difficelt for SKF in Sweden to supply
ity Proclaimed List customers south of (the Panama Canal. As @ result,
van Rosen saw to it that those same companies wer supplicd direct
from Philadeiphiz.

von Rosen was under direct orders from Stockholm to supply (he
Latin Amaerican Nazi-associated firnes irrespective of the fact that there
was an overwhelming demand for all available ball bearings in the
Uniled States. He was to base his sales an the principle of Business
as Usua) rather than o the needs of the war effort. Baw. aecepuing
theze arrangements. could nol use the excuse that he wag in effect
working for a Swedish company and therefore had to obey neutal
rules. simce he himself us an American owned (k3,439 shares of cap-
ial stock.

Usder von Rosen's directorship and Bat's trusteeskip, SK¥ pro-
duction in wartime failed 1o reach even the munimum of American
expectations. This fact infuriated Morgenihiu, whe designaced the
stocky, [eisty Canadtan-born Lauchlin Cumie of the White House
Fconomics Staff to hammer away at the povemment to stap this out-
rageous circumstance, Currie was secanded by a very determinad and
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thorough official of French extrsctien, Jean Pujus of the Cifice of
Economic Programs, who prepared millions of words in reports on
the doings of Batt and von Rosen uniil as late as 1945.

Dielving deep into records. Currie found that the all-imperiant Cur-
tiss-Wright Aviation Corperation was unable for fifteen months atler
Pearl Harbar o secure sufficient ball bearings from SKF and came
close 10 closing down. Wom-out ball bearings caused crashes that
cast American lives, Ar a time when every plane in the country was
desperawe]y needed for the war effort, large mumbers of planes were
rrounded beczuse of the lag in supply.

In June 1943, one loyal, patriotic execulive of SKF finally lost ME
patiepce with von Rosen and went to Washington to see Ball in Em
role of vice-chairman of the War Production Boawl to complam it~
tery of the SKF shortages that were hampering America’s fight in
the air. Ban fistened coldly and then said, *‘Nething can be done.
Nor will it be dene.”" That was the end of the mater. The executive
resigned, *

Someonc on the SKF staff even doctored the inventories in Phila-
delphia so that it seemed only 2 few rmillion ball bearings were ground
out, when in fact vastly mors had been produced. Sometimes, for
American use, von Rasen manufactured an outer bearing part ﬁmE.m.E
its iner companent and vice versa. It exasperated Currie and Pajus
that the incomplete bearings were useless. )

While holding up orders, cansing boulenecks (wilh the coliusion af
the indispensable Jesse H. Jones), and causing shonages, von Rosen
did not only ship o South America. He also semt to Sweden secret
patents, detailed charts, and private production details. Knowing thal
the se might be intercepted by British or American censorship in Ber-
muda, members of his staff placed the precious doctments in Fn
diplomatic bags of the Swedish embassy in Washingtor. Neuliral dip-
lomatic bags were precluded from seizure or search in time of war.
Curie wrote, in a memorndum summing up Batt's coflusion. ot
May 3, 1944: "Ban was busy . . . pulling all wires he could in the
U.S. Office of Censorship and with the British Purchasing Commis-
sian. ™ .

At the samie time these activities were continuing, the SKF Phila-

*Name oot given §0 govemenn epors.
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delphia operation was issued a general Hoense o deal intemnationally
throeghout the war. And Bati's refention in his ofticial posidon dur-
ing World War II can only be ascribed to Roosevelt.

Treasury even allowed SKF to get away with posing as an Ameri-
can-owned eorporstion, despite the fact that Treasury had records of
the Swedish-Gennan ownership in i1 possession. When Lauchlin
Currie became too inguisitive, Batt deliberately burned all of the ap-
propriate SKF correspondence and accountancy files.

On April 10, 1943, a loyal and patriotic American, J. §. Tawre-
s¢v, chief engineer on the SKY boord of directors, resigned folliowing
a furiows quarel with Batt. He charged that SKE was “‘destructive ©
the war effort,”” that SKF had failed to mest orders for 150,000 de-
Liveriez per month to the all-important Pratt-Whitney tighter airplane
engine company, and that Batt was flagrantly working against Amer-
ica despite his WPB role. In disgust with the company, Tawresey
joined the Air Corps. He contacted Treasury. Franklin 8. Judson of
the Foreign Economie Administration flew to see him ar an Alr Farce
base in Flodda. The men had a charged meeting in which Tawresey
poured out his heart on the doings of SKF. Angrily he charged von
Rosen and many of his staff with anti-Semitism and pro-Nazi teei-
ings, and said that they blatantly held the United States up te scormn
at board meetings and in private conversations. Currie was horrified.
He wrote Morgenthiau a hhistering report on the meeting, followed by
an equaily damning SEC repori, but nothing happened to the com-
pany as a resuit.

Thirowghout the war an old reliable of The Fraternity proved 1o
be helpful. The Nadonal City Bank of New York siphoned through
money to Sweden: the SKF profits from Latin American dealings .
Qfficially, all Wational Cily Bank's Swedish accounts wene frozen on
Roosevelt’s orders. Somehow, Batt managed @ use his govemment
influence to have the funds specially unblocked by license for transfer
across the Atlantic.

As war wetit on. i became necessary to ¢loak SKF shipments to
South America in case members of the TBI should discover whal
was poing on. As a cover, von Rosen set up a subsidiary that ook a
leaf out of the Standard Oil book. Registered in Panama, it was pro-
tected by Papamanian Jaws {rom American seizure. Ball bearings
traveled from American ports on Panamanizn registered vessels. Over

niwihe
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6040000 hall bearinigs 4 Year traveled tn _Em manser (o me..m_ nzm__w:.__..
crs in Soudy America including Sieqiens., Diesel, %mmm.d. and _M._UEJ _w .
as well as Axc] Wenner-Gren s Flectrolux maa. Behos ITT. ME..M ,.”H
was made of purchasing funds through E.ﬁ zmﬁH Eanco Enﬂ_msﬁ H.Mr:
aflantico. Von Rosen ased a crude code _w_m .Hlnma,u,um“_m_ af w .mM
were passed thiough the diplomatic ._umm. ' E,_E_ ,..umrw i N..“m_ﬂ“uﬂ:mm
also Schnapps’ meant thal bull bearings had arrived alog Wi
i .
noﬁﬂﬂw Mnﬁﬂ:% began 1o tun short .u_.m bail bearings in E“#P anm_ﬂM
the vast ghipments fTom Swedan mnfm its own local _H_EMM.”,EF nww
were needed from South America, So von Rosen arranged HH, resh _w_.
ment {rom Rio and Buenos Adres via mﬁ_ﬁmm:. The m_._n”___,maﬂ_un_ﬂw
dependent on SKF for their owi ?.E bearings- uﬁﬂ.nmmnm, the _.a MMM..
corporation by issuing special Navicerts allowing vessels E..Emm, ™
searched through the Ecnwﬁm o Sweden. Even the Russkns co
needed SKE.
n:ﬂmwﬂ_ﬂw“ ..mwamm of events 100k place in 1943, Eatly in DnEwNM
Bag flew 10 Stockholm in an American Army botmber mnmcﬁmun_, :
by Army representalives. The .,U.mEnmen purpose .sw the _.E.mxcq“ ..w as
1o secure further supplics af g:-_uﬁmnmm. ﬂansnsn.u: Eunﬁ_ummm. .,“. .ﬂ-
gpite the fact that Mere Wis quite sufficient in ﬁ:__maﬁﬁm_m. £ MH s
of his meetings wilh Tacob Wallenberg and Wingquist were :.M d..m.”__
closed. However, on Oetober 14, f.@w: General Henry i i Mm.u 1
Arnold, 1.5, Anny Agr Force chiet, nca_EmE_.nh a raid an 3 < M
aiznt Scliweinfurt factary. he was shocked (o digcover 1hat H,_nmﬁu an
the supposed bombing had begn {eaked to the enemy. The Hmwm t MP
that America last sixty planes in the attack. Amold toid the Lon s.:
News Chronicle on October 19, I don't see how __am..w. nn_:_n_. :mwm
prepared the defense they did unless they had been warned in ad-
f.u__dun%_ the figst 1ime SinCe Pearl Barbor there were s0me 5igns H:.E
action might be taken by the Amencan %MME:HE. The energellt
var Puius spearfeaded @ drove 10 GXpost . .
_rﬂﬁmﬂw_ﬂmﬁ General Carl Spaatz of the E.m.. .Em__ ﬂaam..hmum in
|ondon was furious because the Swedes were tipling .Eo“q m‘.,.EEfmﬁu
10 Gerpnany with British and American vifical autharizaban m._nﬁq. ”r
raid an Schweinfurt, He called U.5. Ambassador b.u__n G. ﬂ:...EH# Iy
his headguarters o0 nfarch 13, 1944, and blasted him about his han-

i ———— s
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dling of the mater. claiming thzt Winant was “‘playing along with
the British.™ Spaatz sercamed, **Our whoie bomber offensive is being
natiified! ™" Winant, red-faced and smarting {rom the dressing down,
ssked Wis assistani Winfield Rielier to look mte the maiter. Riefler
found that the British Ministry of Econonic Warfare. which was sup-
posed to enforce the restrictions of shipments, was failing ta do so
because Britain was as dependent on Swedish SKE as Germany—
tollowing Luftwaffe raids on the SKF subsidiary’s plant in Luton.

On March 20, Lauchlin Curdie wrote to0 Dean Acheson that he was
drastically concerned by the gravily of the simatdon: “*During the past
few months our afr forces have made sixteen heavy and costy raids
{or the sole purpose of destroyviag the ballbearing production capacity
of the Germans. But while we are climipating Gemman production at
tremendous sacrifice in planes and men, Swedish production contin-
ues to be available 10 the enemy. Swedish shipments to Germaany in
1943 were at an all-time peak.”” Achesan did not reply.

On Apil 13, 1944, U5, Ambassador Herschel Johnson had a
meeting with Swedish Foreign Minister Christian E. Giather in
Stockholmn. Giinther pointed out thialt pegotiating the three-way pact
between the United Siates, Brtain, and Genmany had been im-
menscly difficult and that if Sweden should break: the pact now:. Ger-
many could react violently. Ginther added sharply, “"Americas public
opinion wowld see the fustice of the positton taken by Sweden if
Sweden should publish the entre comespandence in which it would
appear that trade belween Sweden and (Genmany was on 4 contract
basis known to the Allled govemnments and based om prior agree-
nzents with them.”™ Thus it was clear the Swedish Foreign Minister
was (hreatening the United States: if it didn’t play along, Sweden
would disclose w0 the Amen<an public that its Fovernieent was mak-
g deals with the enemy.

Lord Selbome, Minister of Ecomomic Warfare, gave his views to
Riefler of Winant's staff in Lendon. He was responding to a U.S.
government proposal that SKF should be put on the blacklist if it
refused the request for an embargo. Selbume tatally disagreed with
the proposal. He feli that such 4 threat would be 2 fatal blunder. He
begoed Ricfier w dissuade the U5, gavemment from such a course.
[nstead. the Gritish govemment felt hat the entire cutpul of SKE
should Be hought by the United Stzies ouiright: a sume source of dol-
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lars for the Nuzis. It was clear thut Selborne was concermed that if
the event of biacklisting, Britain would be loft withow ie vast influx
of ball bearings. ol onfy weie bearings immediately nxﬂmmﬁa by
ship, but there were 350 tany heing held at Gaeborg by British sup-
ply authorities . He felt that these would be held :omﬁm.w. mzm_ seized
by the Swedes in reprisal if Swedish property in the Umnited Sigtes or
Bystain should be seized. There was also the danger of thousinds of
tons of bearings loaded on 1wo British cargo ships. Dicto and Lionel,
being hijacked at sed. .

On April 25, Under Secretary of War Robert P, Pauerson advised
Seeretary of War Stimnson that Sweden had rzjecied the C.m,,aﬁzm;n
to stop shipmueuas 1o Germany in excess of those agreed w in 1943,
He wrote. “Sweden. | am sure, will &ry to drag the matier out b
discussions. holding out hopes 1w us that exports 10 Gemany will _un
ceduced in the future. This has been her policy 1n the past, E.ﬁ she T
Ty it again.”’ Patterson painted out that Sweden was fumishing Ger-
nany with munitions that killed American soidiers. thal 2¢ percent
of the shells fired at Americans came {rom Swedish iron orz. and E.E
the Sweadas were sedting large quantities of petroleum when the Brit-
ish and U.S. were shart of it for war purposes. He added. 1.
believe that the governmend should make the facts public. ™ Il was a
futile hope. o

On April 27, Lieutenant James Puleston, ZE&_. _ann._u the _wua.
eign Economic Adrnjnistration, wie to Lauchlin Cwrie that *'mo
confidence wihatsoever'™ shiould be placed in Tacob Wallenbers, EE
the ides of the embarpo was 4 ‘mirage™ and *‘a pleasamt dream.
He felt that 2 much more effeclive way Lo secure COOPELION was for
the Sizic Department 1o theeaten cutting off oil supplies 10 mimawm.q
he disliked Swedish ships “‘hanging around ™~ American and Carib-
bean pars ‘‘hecause we believe that there are enouyrh pro ..__mﬁEEh
crews [in the Swedish navy] W act as spies.” He added in his report
to Currie:

If we dilly-daily or accept the half measures proposed by ...ﬂm:ﬂ_c.mqm
amd the State Department we abandon the lase battle before il _unm_ﬁm_.

.. If we go throngh the [oil embargel we can at least put the addi-
tanal loss of Amerean lives where it heongs—squarely in the State
Diepartment. if we do pot, we will share this responsibility and, person-
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ally, T don't want to think thar a =single Amenican soldier died becase
I did net press the State Depamuent for fhe proper action.

Presging the State Department was mo easy matter, However. in
April 1944, Treasury was finally able to induce Dean Acheson to
agree to hire someone to fly to Sweden and (ry to buy off the En-
skilda Bank from supplying Germany.

The chaice of special emissary fell on a curious figure. Instead of
sending Currie or Harry Dexter White, Acheson and Morgenthiu se-
lected a banker and movie executive of Paramount Studios, Swanton
Cirifiis, who was better known as z socialite than as an cxpert in
econarnics. He fiew to London, where he was joined by 2 smooth
voung economist and Red Cross vice-chairman named Douglas Po-
tcat. The two men squeered into a cramped Mosquito aircratt and
flew through violent electricai storms to Stockholm. There, at the
gloomy and overpowering Grand Hotel, they met with Ambassador
Johnson and with Jacob Wallenberg.

On the second morming of his stay at the Grand, €Grffis woke up
ty see a waiter standing with a breakfast, The man said in a heawy
Balkan voice, 'l am an American secret agent. I will be warking for
vou and will keep vou informed. In Room 208, where you will be
meeting with [the Swedes]. the Germans have installed listening
devices. In Boom 410 is Dr. Schoume of the Nazi govemmment, who
is hoping to outhid you in the ballbearings negotiations ™ Griffis was
astonished by this [itle speech. He assumed (ke man was a jokester
or a plare. Bl from that moment on the waiter, wha was working
for the O8S. kept him informed of every movement of Wallenberg
and the Nazis.

The negoiiations in the gloomy Enskilda Bank boardroom dorai-
nated by Wallenbers family portraits were slow and tedious. Gridfis
abviously knew nothing of the links between Batt and the Axis, be-
cause in the course of his discossion he sard o one of the SKF ex-
eccutives, Harald Hamberg, *You can hold out a= Iong as vou like,
but the U.S. is not going to stand by while vou make machines to
kili American boys.”” Hamberg. no doubt hiding hiz koowledge of
the matter. repiied. “How do you kmow that our ballbearings help
kiil American boys? ™ Whereupon, Douglas Poteal (0ok out & hand{ul
of ball bearngs and laid them on the table. “Whem were these
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made?” Pateai asked. The executive mumﬁ_ﬂnm Ew:_. “Tn mﬁ_manF
he said. And Poteat added, louking the executive in the eye, “"Every
one of these was taken from a German pline shot down ever Lon-
ncw,,ﬁ last_ afier several weeks, an agreemen( was H,mmnw.,.&. Griffis
authorized $8 million to be paid to the credit of the Enskilda m..ﬂ:.m.
When the war was over, Griffis guaranieed, :_E.n_ would be ne ani-
rust action against SKE. SKF would keep all of s Gemman praper-
ties farever, and all SKF Nazi connections in the United Stawes would
be formven, forgoiten, and—maore wﬂﬁja@ﬁ;Lﬁaﬁcmﬂm, "
Meanwhile, public criticisim was _uﬁm:_ﬂ_ﬂm. 1o mauqmnm.. SKF wa _-
ers in Philadelphia got wind of the dealings .&E the Nazis. An ﬁnmn =
appeared in the libeml newspaper PM ,.nr.&.mﬁm vou Rosen and ,_,_._E.
wirh oross malfeasance and trading with epemy collaboraters. Var-
s mmmuﬁ,ﬁnﬁn SKF ¢xecotives, troubled _uw._ the natume of the cor-
poration 1o which they belonged, _...mMmﬁ,S mEH:_ 044
Bart gave The Washingron Past an Imerview on ﬂwu, Tw: ...
saying that production in Philadeiphia g”_cEa be huet if the company
were nationalized or Proclainsed Listed in response (0 press COUCISm
{rom the Left. He insisted he was not 4 MNazi ”..Buﬁ and he denied &m_
Gairing s relative was his pariner. He descrbed von Rosen \mm..ﬁ%
salesman. ™ He admitted that he voted 95 percent of the stock withl-
out revealing thal his ownership was to protect the company [rom seiz-
ure as ab alien Concerm. ,
But the loyal American execuiives, and workers on the mmmnEEu
lizes in Philadelphia, grew increasingly restless. H:nﬁ was 2 series
of union meetings, in which shop srewards talked angil ¥ Eq.m strike.
Mapy workers went home to their wives and children, mutenng about
nn.:mw__e,mmcm with the enemy. [t seemed that what the Cm TOVETL-
ment had lamentably failed 10 do—put SKF out of business—the
aorkers might. .
..,,omwn &nzm..” lose control, On May 16 he called a mass meeting of
the eight thousand employees of SKF in the large iruckyard QM Hﬂn
factory. His wavy black hair. strong mﬁn.* and powerful broad-s Eam
dered figure always inspired confidenice in 2,5 s.o.mﬁm_ Ewo, tend .
to trust hin no matter what the evidence against him. He a@rﬁﬁn i
speech, standing on a migh platformn flanked by four Amencan fags

Globes of Stecf 137

Happing in the wind. He shomed, “*None of our prodiction is reach-
ing the enemy! { assure you of (hat, my friends! Al these rumors
about Nazis influencing our company in Sweden sre sheer nonsense!
These kinds of rumors are just Hitler propaganda to puil us down!™

This outrageous lie was grested with cheers by cight thousand gul-
lible workers. They were hugely relieved and ahnost ran back 1o the
assembly lines. Somebody in the government gol (o FM and forced
it to i55ue a retraction, On May 18 the Treasurv and the Office of the
Alien Property Custodian fssued a joint statement 1o the press (o the
etfect that fallowing an investigation aof SKF, it was “totaily ah-
solved of all alleged coliusion with the enemy. ™ The statement wesit
on, “THoth the War and Navy deparmments have advised the Treasury
Department and the Alien Property Custodian that all of (he produc-
tion of SKF Industries and SKF Steel commibutes to the war effort of
the United States . . . SKF Industies and SKF Steel have exceilent
recards for war production. and state that uny serious loss of produe-
tion would bhave an immediawe and serious effect on prodaciion af
wat' munitions needed for plant operations. ™

On June 13 the agreement was concluded berween SKF and the
gavernments of the United States and the United Kingdom regarding
redoced bearings exports to the enemy. Despite the expert example
of public relations shown by William L. Bau, it was clear thar the
ROVeINIUENt was uneasy abow sdvertising the fact tha Nazi Germany
was still being benefited by the Allies. A note on the 10op of die State
Department memorandum dated lune 13 and listing the amount of
shipments reads: "It has been agreed to keep this arTangernent secret
not only during the period of its operation, but also afier its temmi-
nation, ="

In July a series of memorandz of the Foreign Economic Adsminis-
tration was shuffled between povemment deparments alleging that
50 far [rom adhering 10 the 58 million agrecment, SKF was Induiging
In a so-called triangular trade, shipping via Spain, Pormgal, and
Switzerland to the enemy to avoid charges that they were shipping
directly. Every effort possible was made to get around the agree-
mets. Unforaunately, the memoranda show. since the U5, ZOVEM-
ment had whiewashed SKF, it could scarcely expose these new
activides. Under Secremry of War Patterson kept hammering away at
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the issue, but nothing wes done aboat it. A helpless Lawechiin Curmie
covld merely oy o reasssure everyone that everything would be all
nght in the end.

On behaif of the Foreign Economic Administration, Juan Pajus
prepared & devastating indictment of William Bau, Hege von Rosen,
and 5KF as a2 whole on Septemnber 15, 1944, Following a pocket
history of the corporagon up to date, he summzeized the key matters
as follows, He stated that Bart had been *“under SKF orders (0 sepply
the Latin American market, imespective ol current war onders in the
United States, and to base all sales in the Uniled Stawes primarily on
the long-term business interests of the coimpany rather than the needs
of the war effort.”” He pointed out thar directives from the Swedish
plant came dwough the Swedish Legation in Washington, thus escap-
ing (he normai channels of censorship. These directives showed thar
a company collaborating with (he enemy could exeicise contral of a
vital .S, industry.

Pajus reiterated that SKF production had not reached even mini-
tmurll expectations; rhat there had been great |apses in ball-beanngs
deliveries to vital war industries; that as & result planes had been
grovnded; that Williarm L. Batt could have comected the simation but
had ool done so. He summarized the deliberate 1ying up of mw ma-
terials. the associations with enemy corporations, and the overall dis-
grace of a so-called American company continlled by enemy inier-
ests. SKF remained unpunished.

The Norwegians, who hiad suffered enough from Swedish cillusion
with the enemy, stiuck out in the oply way possible. They showed
their protest on December 4, 1944, Norwegian woders at the SKF
plaot in Oslo destroved the entie faclory by explosion and fire, dis-
posing of S1.5 million worth of ball bearings.

Meanwhile, Dean Achesop failed to put SKF Philadelphia on the
Proclaimed List, as he was empowered to do. Instead of taking new
action against SKF as new public criticism began to surface, he sim-
ply urged Morgenthau and Curmie to keep up a series of public rela-
tions statements that SKF was loyal and deccnt—in onder oot to
hamper the war effori.

Lauchilin Currie’s belief that matters would improve as the war
neared its end proved © be anfounded. On December 9, 1944, Jean
Pajus wrote 10 U.S. Ambassador Johnson in Stockholm thar ke was
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shucked at the continuing trade. He wrote, ““Afier the losses in men
and planes susizined in the mtack on Schweinfurt, what would the
American peopte think If they learned that SKF s suill supplving the
CGerman war machine with ballbearings? ™

By eady 1945 it was painfully obvious that Stanion Griffis's 58
iniliion was largely wseless. Not only did it absorb merely a part of
the hall-beanings shipment, and 3 small parr at that, but the Swedes
were infrifging on the agreed maximom shipmens all down the fine.
It was only when It was vbvious that Hitler was about &0 [ose the war
ihat Sweden fically showed some signs of adhering (o its agreements .

The war ended as Griffis had umanged, without penishment for
William L. Batt or any of his circle. Hugo von Rosen was, of course,
protecied by his “‘neotrality.” In e weeks at the end of the war,
Batt suddenly wrned up in Germany and visited the milimry deear-
telization branch in Berin. He conferred with Brigadier General Wil-
liam H. Draper, in charge of decarelization, making sure that the
secret promises made by Grfis o Wallenberg would be kept:
that nothing would he done to dizrupt the Swedish interests in SKE
in Germany, that none of the plants in Germany would be broken
down o removed. and that he and his Amercan colleagues would
nat be subject o antitrust action. It goes without saving that the
pramises wers kept.




The Film Conspiracy

[.G. Farben’s joint chairman Hemmann Schmitz was crucial to the
activities of The Fratemity. Born in 1880 in the grim industral city
of Essen. ScBmitz was the chiid of impoverished parenis. He was
driven from the {irst by a desire to obiain immense power, He started
wark ar the age of lifteen. slaving a3 a leather-sleeved cledk ai ledgers
in & metals corporation. He srudied at night school, leaming about
chemistry, fuels, and gases. Gifled with an extraordinary wiermory.
e obtained s briliam grasp of many branches of science by age
cwenty. As wilh millions of Germans. his nadonalism faved during
World War |, Atter service in the army this musecular, broad-shoul-
dered, short-necked young man forced his way to the top of ong of
Germany s biggest steel corporations at the age of thirtythree. Secre-
tive, difficel, mistnestfu! vet dynamic he vsed his govemment con-
nections to the Hmit, blodgeoning his way into the Economics Ministry
in 1915,

He became a close friend of Hjalmar Horace Greeley Schachi, who
inroduced kim to the idea of 2 word community of money thal would
be independent of wars and empires. He became a domijnant figure
i the chemicals trest that he helped his friend and colleague Card
Krauch forge into 1.G. Farben in 1925, Encouraged hy Schachs, he
developed a seres of crucial friendships in England and the United
States, always aiming upemingly for the ereatest powers. One of his
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earliesl allies was Walter Teagle of Standerd Oil, who shared his
views on intemational financial solidarity. Anodier was Edsel Ford,
san of Henry Ford.

In 1929, Schmitz, his nephew, Max {lgner, Walter Teagle, Edsel
Ford, and Charles E. Miwchell of the ever-reliable National Cioy Bank
jointly set up the American Farben orzanization known as American
L.G./Chemical Corp. Hermanp Schmilz became president, with his
brother Dietrich delegated to take aver in his absence In Europe. It
was arl identical arrangement 10 that made by the von Clemm broth-
ers, giving dhe family a foothold on both sides of the Adantic tat
would survive any possible future war,

In 1931, President Herbert Hoover received Schmitz at the White
House. Hoover shared Schmitz’s attilude soward Russia: that it must
be crushed. Hoover had lost extensive Russian oil Lioldings doring
ihie communist revolutkon.

S0 gieal was fhe enthusiasm of the German-American population
for 4 recovering Germany that Schmitz’s $13 miftion worth of deben-
wres were Sold by the National City Bank in one morning. The wealth
and power of German-American .G, were almost beyond calcula-
tion. The international company was the chiel economic instmment
of the German government. It produced a vast range of chermnicals
and chemical products, including artificial oil, svathetic rubber, avia-
tiom gasoline, plastic, nylon, and numerous poison gases, including
the deadly insecticide later used at Farben’s combined rabber facrory
and concentraion camp, Auschwitz, where the 85 murdered some
four million Jews. Schmitz heiped to found (he Bank for Intemational
Settlements and was a member of the board unti? the end of Warld
War II: ke also lannched an investiment policy whereby Ameccan
[.4G. had, by 1941, $5,042,550 invesied in Standard Oil of New Jer-
szy, S438,412 in Du Pont/Generil Motors, and $155,000 in Standard
Qil of California.

With Krupp. 1.G. Farben was an executor of Gring's Four-Year
Plan 10 make Germany milizrily seif-sufficient by 1940, By 1939,
[.G. provided the Nazis with 90 percent of their foreign exchange,
93 percent of their imports, and 85 percent of all the military and
cammercial goods provided for by the Plan.

In 1932, Schmilz joined forces with Kun von Schrider, direc-
tor of the BIS and the enormously wealthy private bank, J. H. Seein.
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of Cologme. Germany. Schriider wis a fanatical Nazi. On the surface
he was suave. elegant, impeccably dressed. with 2 clean-cut fuce, In
private he was g dedicared leader of the Death’s Head Brigade. Dur-
spe the war he could be seen driving from his office in hiz sober
Emmz.iﬂ changing ints a black and silver uniform covered in deco-
rations, and continuing W a meeting by ochlight of his personal
slorm rroopers. 1 was this 35 man who was most closely linked 10
Winthrop Aldrich of the Chase Bank, Walter Teagle of Standard Oil,
Sosthenes Betin of [TT. snd the other Amencan members of The
Fraternity. In 1933, at his hundsome villa in Munich, Schroder ar-
ranged the meeling between Hitler and von Papen that helped lead
to Hider's accession 10 power in the [Reichslag,

Also in 1932, Hiter's special economic advisor Wilhelm Keppler
joined Schréder in forming a group of high-ranking associates of [Fhe
Fratemity wha could be goaranteed 1o supply money to the Gestapo.
They agreed 1o contribute an average of one million marks a year to
Himmlers personally marked *°57 account at the T. H. S&zin Bank,
ransferable to the secret “"R™ Gestapo account at the Dresdnerbank
in Bedin.

This proup became known as the Circle of Friends of the Econ-
omy. Schmitz was the largest contributor wr the Clcle, which in-
cluded reprusentatives of ITT and Standard Oil of New Jersey. Schinitz
supplied considersble funds to Himmler separately. parily to secure
his properties from seizure by the Gestapo. and (O imsure contracts
for the concenirarion camips.

In the Tate 1930s, Schmitz began to conspire with the young and
hard-bitten Walter Schellenberg, who was rapidly osing o become
head of the 5D, the Gestapo s counterintellizence service . Army In-
weliigence documents declassified jn 1981 show that Schellenberg
discussed Schmitz as head of 2 Councif of Twelve. The council would
place Hider under the protection and rulership of Himmler while the
Fishrer remained a prisoner of Berchresgaden, Knowing that Schmitz
was dedicated to Himmler and the Gestapo cause, Schellenberg plot-
ted constantly towacd this end. However, Himmier vacillated con-
stantly. He could not bring himself to depose the Fihrer, nor did he
eapose Schellenbers o the Fiihrer.

The underlying purpose of the Schellenberg plam, revealed in the
same recently declassified Amny Intelligence report, was clearly 10
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brng sbout the nezotiated peace bojween Senmany snd the United
States that was the overriding dream of The Fraternity.

As that war approached. Schmitz’s brother Dietrich, actling on in-
structians fromm [Rerlin, inoved o there to Manhanan and wene into
action to undermine any prospective American war cffort. Despite the
fact that he was an American amizen, enjoving all of the privileges
of 2 glamorous soeial Iife in Wew York, ke had involved himself in
esptonage with Farben’s N.W. 7 ntellizence notwork. American 1.G.
owned the Geperal Antline and Film works and the huge film car-
poraton Agfa and Anrsco. It also owned Oczalid, the muliimillion-
dollar blueprint corporation. The Genersl Aniline works sunplied khaki
of blue dwes for army, air force. or naval uniforms, which gave
Schmitz’s army of salesmen spies access W every military, naval. and
air foree base before and alter Pearl Harbor, These “salesmen’ tatked
the forees into using AglafAnmsco for their private instraction films
and having their photographs of secret instaiiations developed in
Anmerican .G 's laboratories. They also amanged o fhave every Oz-
alid print of secret military and naval plans copied and filed ar their
headquarers in Berlin,

The person responsible for (his remarkable espionage swnt was
Hermann and Dieinich Schmilzs nephew. plump. jolly Max Ugner.
flgner’s motivation was 0 infiltrte at the top of Farben and prowe
himself indispensable to the company. He allied N.W. 7. with the
A, (he Organization of Germans Abroad, an imelligence petwork
which came directly under Walter Schellenberg. He set up an army
ol five thousand secret agents headed by Nazi Consul Frier Wiede-
mann, operzting through American T.43., which penelired Norh and
South America, weaving through mulitary, maval. and zir force bases
as statt 12 supplement the information supplied by the [.(3. salesmen.
Between the two sets of spies Germuny had a very clear picture of
Amencan armarents before Pearl Harbor,

Like Hermnann Schmitz. Max Hgner semt his brother to camv ot
tits purposes in the United States. Rudolf [Bgner, an equaliy pushy.,
greedy, grasping opporunist, became a [eading cxecutive under Die-
trich Schineitz in New Yook He set up Chemical Cog,— a **Statistical
Branch™ of [.G. dedicated to espionage. He made contzct with a
[amyenss prics, Father Bernacd B, Hubbard, known as the Glacier Priest
becatse of his work as missionzary and explorer in the {tezen wasies
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of Alaska. The friendship had a pupose. In 1939, just weeks afier
war broke out in Ewope, U.S. Secretary of War Henry Stimson asked
Hubbard as a special {avar w undertake a tour of strategic U.S. Army
bases in Alaska. Op the pretext of giving & lecture tour, he was o
make a complete movie and stil] photographic survey of the w_mmnm for
use at military headquarters at the War Department in Emmwﬁm_o?.

innocently i’ recklessly. Father Hubbard told Rudol{ [Igner of E_m
assignment. Tlgner told kim that in the goodness of its spirit, Amer-
can L.G. (now known a3 Generul Aniline znd IFilm) would present
him with free cameras and film from its finest Agfa celor wholesale
supplies. Naturally, Lkgner pointed out. Hubbard would want o pro-
cess the film in General Aniline and Film's laborutories. Hubbard
agreed, Apparently no ene in military intelligence bothe red 10 nmm,mcz
BI or State Deparonem files that showed the GAF-Nazi connection.
Hubbard undertook his long and difficult expedition, throueh bliz-
zards and rainstomus, returning with a priceless record of the whole
United States northwestern detense system. This, Rudolf llgner nat-
eraily forwarded 1o his brother at N.W.7. in Berlin.

Simuttanecusly. the Atmy began o photograph the Panama Canal
for defense putposes. Rudolf Tlgner offered the Ammy Agfa E.E ata
very low price. The films were processed and shipped to Bedin. ﬂm-
ner bad a sense of hamoer. He gave the American govermmenl copies
of the movies and still photographs and kept the originals, which
were shipped via the Hamburg-America steamship line ,:,. 194]. The
president of this company was Julius P. Meyer. head of the Board of
Trade for German-American Commerce, whose chainmnun was—Ru-
delf Ugner. .

In September 1929 the Schmilz brothers and the Tgners realized
1hat with the outbreak of war in Europe, the name [.G.—as in Farben—
might put off some of the scores of thousands of American smaller
shareholders who were unwittingly helping to finance Hitler.

Rudoif Hener bumed all of his incriminating records. The n.ﬁﬂoﬂ
instructed their publicity team 10 lay off any further plugging of Nazi
superefficiency as a selling point. 1t was thus that the compuny had
become General Aniline and Film. The 1.G. Farben subsidiary [.G.
Chemie in Switzerdand, run by the Schmiizes® brother-in-law . owned
91,5 percent of the stock through—ueed one add?—the Nutional City
Bark of New Yok and the Chase National Bank. The board still

[
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included William E. Weiss of Sterling Products and Edsel Ford: Tea-
2le had resigned in 1938 following much unwelcome publicity . In hix
place James V. Forresial was appointed to the board. Forrestal was a
parer in the part-lewish banking company of Dillon, Read, which
had helped 10 finance Hitler in the earljer days, He was soon (o be-
come Under Secretary, and later Secretary. of the Navy. Another on
(he board was former Atomey General Homer S. Cummings . Cum-
mings, wha had done much 1 protect American 1.G. when he was im
his official post, now becume the leadin 2 defense tawver for the cor-
poration. Just how qualified he was for the job may be judged by the
{act that he slipped secret intelligence to Hans Thomsen, Nazi charpgé
d‘affaires in Washinzton. {n a telegram marked Top Secret sent to
Germany on June 11, 1940, Thomsen revealed that Cummings had
supplied him with details of a private copversation with Raosevelt.
Cummings told Thomsen’s special contact that the President would
make use of every legal trick in arder (0 circumvent neutialfty and
help Britain in the Atlantic: that should the war last long enough for
American armaments to be built up, he would give them to England,
and that should the war end with Hitler defeating England and France,
Arnerica would be ““sweet and polite and gracions ' toward Crermany
for two vears, durming which she woold build up her armed torces
regardless of cost. Roosevelt said Germany would be crushed if she
mied 1o attack Canada or the Carthean. Thus, a former anormey gen-
eral in the pay of a known Nazi corporation supplied Hider with
secret intelligence on the private thoughts of the President.

General Aniline and Filmr could not have funciiongd as a branch
office of N.W.7. the German Secret Service and The Fraternity with-
out help in the Senate and in the House. Hans Thomsen's private
memaranda allege that GAF, in addition (o financing N.W.7. agents
and the A.Q. in America, supplied funds to significant figures of
the House 0 secur propaganda amanpements. A wleemm from
Thomsen 1o Joachim von Ribbentrap, the Foreign Minister in Berlin,
dated June §2, 1940, read:

A well known Republican Congressman who works in close colisbara—
ton with the special official of Press Affairs will invite some 50 isola-
liontst Republican Congressmen om & 3-day visit © (he Party Conwvention,
sa thal they may work on the delepates of the Republican Party in favor
of an isoladonist lomipn policy. 53,800 are regquited.
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i additiom, the Republican in gquestion is prepaned ta form a smell
ad hoc Repuhlican committee. which, as 2 counterblad o tie ?:gmmmw
adveriisetnem by the |William Allen] White comminee. “Stop Hider
Wow. " would. during sbe Pary Convearion, publish in all of the leading
Amerdean newspapers & full-page sdvestisement with the impressive ap-
peal “Eeep America Out of Wz, " The cost of thiz would be ubour
$60,000 to S2,000. of which half will, tn all probabitiey, he borme by
his Republicsn {riends. ln view of the unigue opprartienity 1 have de-
cepred the proposal. [ nequest welearaphic inseructions & to whether lihe
project] s of imecest and il i is, that the fumds referred o be oans-
ferred.

Ribhentrap's office cabled back on June 16: ~“The Foreign Minister
agrees 10 the adoption of the coumenmmeasurs against pra-Aldly pra-
paganda activities in the T.5.A. 7" The money was released and paid
to the congressman,

Wha was he? Representative Stephen A. Day, a pro-Nazi from
Winois. in patinership with a group of ardent admirers of Hiller in-
cluding Senator Rush D. 140l of West Virginia and Senator Fmest
Lundeen of Minnesota.

On Tuly 19, 1930, Thamsen teported the success of (he rmssion.
He E_nmnm%:nn Berlin: "'As | have reported, isolationist Republican
Congressinen at the Republican Conveniion succeeded in affixing
firmly o the Party platfonn the language of an isotationist foreign
policy that will not let seself become ertangled 2 mﬁ.u_uw_m: war.
Nothing has leaked oot about the assistance we rendered in this.

For :m,“_..m_ qssistance and costs of the advertisements, $4,350 have
tecn disbursed, which please refund to the Embassy. ™

As the intemational situation drew America to the brink of war.
Max Hgner and his Uncle Hermann became increasingly nervons about
the future of their New York operation. They summoned (wo crucial
directors of GAF 10 meeting in Milan, on May 2. 1941, ta discuss
hew best they could function if’ Hitler and Roosevelt clashed in war.
These men were Alfredo E. Mall and Emest K. Halbach—both of
whom were Americans. Moll and Halbuch agreed that they would
ship drugs and patents 1o South America through an American expot
firm called Fezandie and Sperrle. which had an impeccable back-
around and would not be seized in time of wey. Hugh Williamson, a

L
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director of General Aniline. zllegedly handled materials and agents.
Meanwhile, Haibach amanged t¢ have his own subsidiary. General
Dvestulis, reconstructed a5 an Amencan company that also woold
not be subject to seizure. In New York, Dietdck Schniitz bundled aii
the incriminating Chemmyeo documents into 4 furnace and watched
them bum,

On May 9, 1941, Atormey Geneml Robert H. Jackson yielded to
pressure from Rooscveli. He seized Amencan 1.G.'s depesic at the
Mational City Bunk of New Yok, Bui it oumned out (hat only 52:50,000
af the haif-hillion-dollar corporadon accoum wias in the bank vault.
Evidentty, lgoer had good contacts, because only six weeks later all
except 525,000 of the money was unfrozen. It locked as though [.G.
had potten away with everyihing, bu Morgenthau and Roosevelt froze
alT Swiss holdings i the United Stages end with them, American [.G.
Ttz Swiss cloak had proved its undoing for the time being.

Sosthencs Behn of ITT praved to be a useful Fratemily member
when e stepped in on Gddne s suggestion 1o 1y to buy General Ani-
line and Flm, thus Americamzag it, and remaving the Swiss freeze
order, and preventing it from seizure in ome of war. He would make
a neat exchange of TTT s German properties so that these. 100, would
escape seizure. The Inescapable National City Bank nawrafly encoue-
azged the imnsaction, but Hermann Schmiz was convinced that Behn
was lrying to outfox him and instead he decided o sell the company
ta one of its ¢wn subsidiages. Schmitz ouismarted himself. The deal
nearly went ihrough bt it was oo wuch Tor Morgeathau, who stopped
it. Schmitz toied agzin. Pan of the Amencan 1.4, shares were owned
by 2 Dukch subsidiary. He tried to have that subsidiary by oul GAF.
bt Morgenthau stoprped that arrangement, too.

With the advent of Pear] Harbor, Morgenithan set his sights on an
gutright seizure of GAF for the duration. He had already clased down
ar natonalized fifty related fimms of which he was sospicious. Shortly
after Pearl Harbor, Morgenthay hegged Boosevelt o fet Trzasury run
GAF instead of the Department of Justice or the Olfice of the Alien
Property Cuostodian, which was then in the process of being formed.
He was strongly opposed o Boosevell's sugpestion that the tycoon
Leo T. Crowley, a béte noire of his, should take over Geaeral Auiline
and Film as Alien Property Cestodian. He didet trust Crowley, an
appotiteee of the weak and vacillating Attormey General Francis Bid-
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die. He knew that Crowlew. a g, bragging, loudmouthed man. was
a close mend of the corporations: a protector of big money in the
Jesse H. Jomes mold. Crowley had hegun as a Wisconsin delivery
boy, had feught his way up through the clectrical business. A prom-
inent Roman Catholic, Knight of Columbus, and recipient of the Op-
der of St. Gregory, the Great Crder of Knights, from Pope Pius XI.
hi was a pillar of the business establishment and, Morgenthuu felt.
the last person on carth to take over General Aniline and FiEm.

While the Crowley maiter rernained undecided, Morgenthau, on
Tanuary 13, 1942, mmvaded General Aniline and Film and began sack-
g some obviously pro-Nazi personnel . Roosevelt was 100 percent
behind him and told him that *in case anybody asks you, you can
say that the President [says] "Kill the son-of-a-tiech.”

However. Roosevelt almost simuelsmeonsly undermined Morgen-
that's power over the company by paiting in wmporary charge of 1t
3 servant of big business, the wealthy lawwver John E. Mack. Muck
Brought in the ever-scheming William Bullit as chaivman of the board.
Mack opposed the removal of Nazi ofticers and fiatly refused Mor-
genthan’s demand that he stop wsing them in 2 conswlting capacuy.
Moroenthan was disgusted by the huge salanies Mack and Bullin were
drawing for simply covering for Nazis. Mack even tried w0 setup a
sp-called ““plamt management commitice,” siaffed in its enurety by
hardeore formier 1.G. Farben execuiives.

On February 16, 1942, Morgenthay won a round against Mack by
seizing 97 percent of the shares of GAF. Bullia resigned at once.
Mack staved on. fubously aomuing with Morgenthau and his policy.
Meanwhile, Roosewelt kepl mentioning 1hat Crowley was waiting
ithe wings. Frustrated. angry with the President. Morzenthau wrote to
Harry Hopkins on February 26, **Roosevell wants to he i the position
that if 1 go ahead and clean all of this up. he doesn’t know anything
about it, and he can say he dossn know anydiing about jr. 7%

Hopkins conveved his {ury to the President, who on Marh 5 at
last told Morgeathan 0 “proceed at once with Aniline.”” However,
scarcely a week later. Boosevell suddenky appointed Crowley the head
of General Aniline and Film! It was typical of Roosevelt’s eguivo-
cation that ke would do thiz. Within twenty-four howrs of taking of-

'Blum, lahn Modon: From o Merventio Ddecicr: Years o Waer, 19201925 Boswon:
Houghoon MoEfin.
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fice, Crowley put Ernest K. Halbach, perhaps the most commited
pro-Farben executive in the whole organization, in as chaimman. He
declined to fire him even whien Halbach was indicted three times for
dealing with Farben after Pear] Harbor. To Morgenthau's imense dis-
gust he hiked his salary from 336,000 w S82.000 a vear and with
shocking holdness reappoinied Alfredo E. Moll. Halbach™s collabora-
tor, a5 GAE head of sales in South America. Both men were given
lack shares that Morgenthay had seized, and their bank accounts at
the National City Bank were unltozen on Crowley’s specific instrug-
ton. Nor was Crowley coment with this. His partner in the muli-
million-dollar firm Standard Gas und Electric was the immensaly wealthy
Victor Emanuel, who had obtained control of SGE with the aid of
the Schréder banks. Crowley continued to receive a salary from SGE
and from the ). Henry Sclhirdder Bank of New York while remaining
Alien Property Custodian! John Foster Dulles. a close friend of
Crowley’s and Halbach’s, became special legal counse] for Crowley.
He was also Hafbach's attorney. suing the govemment for the recov-
ery al funds.

By 1944, after Crowley had been in cliarge of GAF for two years,
he and Francis Biddle had stil] Tatled to try three antitrust indictments
remrnied against General Aniline sand Film on December 19, 1941,
accusing the corporation of being part of the world trade conspiracy
for Hitler. They had faifled to enforce its acceptance of consent de-
crees that would bar it permanently from esaming it ties with 1.G.
Farben. They had failed to merge it with General Dyvestufts, which
stil] got 10 percent of all GAF sales. They had not released GAF's
patepis, nor had they prepated a meport showing which of (hose pat-
ents had been given it by the Naw government for protection from
seizure during the war,

{. F. Swone led a storm of criticism agsing Crowley in P4 and
The Nation. Crowley “resigned —ouly ta find himself in the even
mare imporiant posidon of Foreign Economic Administmator. In an
editodal in PM, an Fehroary 10, 1944, Stone wrote: *‘Crowley 's res-
ignation is not enough. . . . We hope that, in picking a new Alicn
Propery Custodian, the President will pick a man who, vnlike Crow-
ley, 15 not dependent on private salaries for the bulk of his income.
. - . [We suggest the govermment] rmove from the board of General
Antline and Film any men associated with Victor Emanuel, the
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Sehrider hanking interests, Standard Ol or uny company linked by
business ties with .G, Farben bofone rhe war.™ The arricle contin-
ued, “Throw aper to American busingss all the dyesiufis, chemical,
pharmaceuticad and oher patents owned by General Andine diesctly
or thryegh its subsidiary, Winthrop Chetriical . . . break up General
Aniline ino smaller compantes under PUIMATNET AMECTICAI WRCT-
<hip, each handling a different one of Geneml Aniline ™5 business in-
erests, o that we may be dd of the monopolistic power this German-
controlled i exercised in so many producs. ™

It rows without zaving that nons of these ideas were followed by
ihe President.

I was three months afler Crowley lefi his post in Mach 1944, that
turther details of his inigquities came to lighl., William La Vamme of
the Department of Commerce charged before a Senate Postal Com-
mmittee meeting on June 1, 194, hat consored information was being
distributed by Crowley through the U8, government swainst the na-
tian’s hest mterests. He suid that 1wo men epresenting themselves us
galesmen for General Aniline and Film sovght from Mm data from a
censored message aboul Easiman Kodak for vse inoa Glm sales cam-
ppaign in Latin Americe. He refused (o grve the information. La Varre
told the commities that instead of [reering General Aniline. Crowley
was runming it in competition with Kodak. The GAF reps had re-
tumed (o Crowley and then gone back 1o La Varre with letters saving
they were working for the Alien Properly Custodian and they must
have the secrel data. In view of the fact the instruction came fram
the government, La Varn: had Gl ohliged to hand il over, General
Aniline had beaen Kodak hollow below Panama.

Worse, La Varme {ound oul that when the Mexican povemment
made a deal with American Cyanamid for the opemtion of ssized
Mari chemical companies. two f Crowley s officials Aew w Mexico
City in 1944 and bobed evervone in sight 0 break the amangement
in favor of General Aniline.

Crowley was nol punished. Meanwhile, John Foster Dudles opre-
sented Mrs. Emest Halbach in sving the Alica Property Custodian’s
office for the return of her hushand’s remaining Nazi shares. Crowley
had been replaced by his assistant, James E. Markham, as Custodian.
RWferkham wes also a director of Seandzrd Gas znd Elecuie! It is
scarcely surprising that Dulles had no problemis with Markham in
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winning the case. Halbach received a wotal of $696,554,000 far Q-
eries that the govermmen! hiad seized—pius the cormpound imencst
paid by the 1S, Treasury.

One of the mulritudinous branches of 1.G. Farben before and Jur-
mg Warld War )1 was the General Aniline and Film associate Sterling
Products, Inc., the colossal drug empire partly financed by the Na-
uonal City Bank, that manufactured in conpection with its subsidi-
arics, the Winthrop Chiemical Company and ihe Bayer Company,
Steding, Winthrop, aed Baver distijhured the famous pharmaceutical
products known as aspirin and Phillips Milk of Magnesia. Milligns
ol Americans would have been shocked to learn that by their vse of
these familiar aosirums they were helping to finance an amy of se-
cret agents north and south of Panama who supplemented the Max
ligner N.W.¥. spy neiwork in supplying information on EVeEY ASpecl
of American military possibilities.

A close triend of Hemnann Schmitz's, 1 directar of Amescan .05,
and General Anitine and Film, William E. Weiss was chairman of
Sterling. He was a tough, stocky . apgressive German-American from
Wheehing, West Virginia. Episcopalizn. pillar of the community, ex-
pert ¢hemist. he buile his fioerishing business from the base of 3
small drugstare. He early formed an intimale {riendship not anly with
Schmitz but with Wilhelm Mann. director of Farben's EE::mnm::an
division.

American Bayer. the developer of the aspirin, had been seized by
the Warld War I Alien Propery Custodian in 1918 and closed down.
In buying the company in 1919, Weiss had to sign a pledge that he
would never let anvone obtain control of it who was not “one
hundred percent lovat to the United States. ™

Within six months of signing the agreement, Weiss got in touch
with Hermann Schmitz of Farken 1o Aind methods of entering 1nto ¢al-
lusion with America’s former enemy und circumivesting the Ver-
sailles Treaty, which did mot peomit Germany to build up its drug
industry. His first move was chamcterstic. Another Pennsylvanian—
the brizk, no-nonsense Pinsburgh Scois-Iish attormev Earl Me-
Clintock—had been second-incormand to the Alien Proparty Cig-
todizn in vharge of the German properiies. Weiss hired this bright,
smoath, {asi-falking young man away from the Custodian office at
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$13.000 a vear, 510,000 maore than he had been getling. and made
him a junior parmer. in 1920, McClintock traveled to Baden-Baden
in Germany. In meetings with Carl Bosch and Hermann Schmitz, he
Enmﬁmw:m:ma the very links with Gernan Bayer that he himself had
legally broken off on behall af the U.5. govermunent a mere nine
months befor:.

He helped to set up a clandestine network of 2gents in South

America, (hreading through citdes and small wwns in order to form
one of the most power{ul dmg cartels in the world. In the 1920s,
Steding whally owned Baver in the United Stzies. The two compa-
nfes operated in sepatale offiees and faclores, bur were bound to-
pether as closely as twin threads,
" In 1926, Herbert Hoover as Secretary of Commerce set up a
Chemical Advisory Committee with Frank A. Blair of Stesling, Wal-
ler €. Teagle of Standard Oil. and Lammot du Pomi, brother of
irénée, on the board. Two vears later Sterling Dyestul{s was sold by
Weiss 10 the old and well-csiablished Amedcan Grm of Grasselli,
which merged with Do Pont and finalily became part of General An-
iHpe and Fiim. Thus, The Fratemity strands wene kaitied together
almost from the beginning.

During the 1920s. Weiss and 1G. had signed a fifoy-year agree-
mient in which dhey literally canved up the world jnto market areas,
with each assuming comrat of specific regions as {ar as New Zealand
and South Africa. They jointly set up Aiba Pharmaceutical Co. LG
controlled 50 percent of Alba. And Winthrop, Alba, Sterling, and
1.G. interchanged board members in a thirty-year game of economic
musical chairs.

In 1928 a MNazi agent joined the company. This man was Ed-
ward A. Rumely, an independent financizl consultant to Henry and
Edsel Ford—those founder members of The Fraterity.

In World War [, Rumely had been a leading Crerman propagandist,
working with Westrick s partner, Fraternity lawyer Dr. Heinrich Al-
berd, later head of German Ford. Rumely had spent $200,0000 on an
advertising campaign urging the readers of 619 newspapirs W protest
sending war supplies to die Allies, He had bought the New York
Evening Mail as a German {ront. [n 1918 he was amested on charges
of trading with the cuemy but. although convieted, he only sened
ane wmoitth in jail, Henry Tord had used infleence with President Cal-
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vin Coolidge. The day Rumely lefi pnson, Ford, with a 1auch of
black humior, handed him a parce] of Liberly Bonds as a stake.

Rumely remained a fanatical German nationalist and an early Nazt
party member. He proved o be Sterling™s chief advisor, warking
closely with Weiss 1a set up nascent Nazi organizations below Pan-
ama. He was greatdy aided by Alfredo E. Moll. who continued to
function jn Wordd War [L under the malign aegis of Leo T, Crowley.
To make the picture complete, Weiss used the Dulles hoothers as one
set of lawyers and, as another, Edward 5. Rogess and pariners, con-
pected to the Rogers Standard Oil family and formedy legal advisor
to the Alien Property Custodian.

Yet another valuable connection came in 1929, when Weiss gave
the vice-presidency of Stering w0 Edward Terny Clark, secretary to
President Coolidge and later to President Hoover.

Clark headed a Washinglon lobby in [.G s favor that contined o
function in varjors forms until after Woirld War I1. Ten years laier,
after Clark’s death, his papers were sold by his wife 10 an obscure
hobby shop oo Sevenicenth Street in Washington, just around the
cormer from the White House. The owner, Charles Kohn, specialized
in rate documents, stamps. coins, and autographs, A tny item an-
nourced in the press thatl the Clark letters, which contained details of
the LG, Farben conncctions, were in the shop. Within 1wo heours of
reading the announcement. a representative of the Germian govern-
mient pretending 10 be a document collectar turned vp with $100,000
In crisp new banknotes. Kolin refused o part with the fetters at any
price: a Jewish veteran of World War I, he had a nose for German
spies. Next day a heawliful young woman appeared, offering money
and physical indecements. Again, Kohn refused. However, when he
handed the letters over to the Library of Congress, the incriminating
documents had disappeared. They have never been traced.

Throughout the 19305, Weiss used every avenue for political pra-
pagandz, eoliection of strategical informatica, and efforis to suppress
equivalent drug praduction by loval American companies. On March
29, 1933, Farben’s Max [lgner—by now a Nazi officer in Gestapo
uniform—sent a message 0 Max Wojahn, Sterling export managssr
for South America. which read, in par:**You are asked to refrain
from ohjecting to “indecencies” committed by our [Nazi] government.

.. Immediztely upon receipt of This letter, you are to cantribute to
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the spread of juformaton hest adapied 1o ihe nuzammn_u:m of vour nczm-
v and ta the editors of nfuential papers. ar by nmanEm to physi-
cians and customers: and particwlarly o that part of our lotter E_an,:
states that in all the lying tales af hoeror |sbout Gepmany] there 13

; f qrudh.’ .
:QMHQ.HWMMMG_M that ne anti-Nazi newspaper would reeeive advertise-
ments from Sterling. Indeed, an advertising contract would be van-
celed if the paper changed to as anu-Nazi attitpde. .

In 1933, after the accession of Hider. Weiss in his naﬁﬂmmgagnm
with Farben’s Rudolf Mann. indicated that he was “worried about
the condition of Germany.” Howexver, Mann, who had nE_.uEnﬁa En
MNazi doctrine with afacrity from the siast, reassured ﬁ.,ﬁumm-&ﬁ in
Germany things would be very much better under the Naze party.
Weiss stated that he was not inclined to believe the ugly rumers of
things (hal were happening in Germeny but he .J..._uEmnH m more subi-
stantial report. Mann replied, completely endarsing the National S0-
cialist coverninent. Noting that there had been *'a few unforunaie
nmmnm:z:n guoted a5 an excuse the German proverbh ::ﬁ._n__ i E‘E_w_.lm
Wird, Do fallen Spane” (T"Whee one shaves, the shavings fall ..T
which had become popular in Germany a few days before when Gor-
ing used it in the course of a speech. There was {urther correspon-
dence of the same type between Weiss and Mano. o

In the fall of 1933, Weiss made a trip 10 Germany. His thiry-
second wedding anmiversary was celebratad d.._.,Ed great pomip among
Gestapo leaders in Munich. Afier his retum. 1n 4 Hm#.ﬁm i.q ?ucﬂ;wnq

17, 1933, Weiss assvred Rodolf Mann that kis *“American friends
were namrally very much inlerested in our irip and we made many
inguiries as 1o existing eanditions in Euwrope. T have informed thern
of the remarkable strides made in Getmany and you may 3.,. assured
that 1 will help w give an enthusiastic Tepoit of the conditons as §
viewed thern in Germany and the splendid progress that the couniry
has made under Herr Hiter.™

A young and feisty former emplayee of .G, EG.,..”PH. Ambruster,
nssﬂlm.:mu... hammered away »1 Sterling’s pro-Nazi activities. _usn.;_um:
coach al Rutwers, engineer, liberal journawist, chemist, edior. builder,
and contractar, he was a robust, muscelar jack-of-ail-irades who spent
2 lifetime trying o s1vip bare Sterling s imfiuences in Washington. But
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he had little chznce of suceess, His nuwmerons memoranda o con-
gresemien and senators were ignored. Every effort was made w si-
fence b,

Iznonng such small fTv. Weiss and Eard MeClintock maneuvered
thraugh the Depression years to insure Sterling’s rise to the maost
important phamaceutical carporation in the United States. In 1936,
MeClintock almost pulled off a major coup. Irritated by the Secuntes
and Exchange Commission’s investizations muo Steding’s actvites,
he pulled several strings 1o take over as SEC chauman. Fortumnately
for American security, he did nol achieve his pumpose. As Earope
moved toward war, he found other protections. He and Weiss paured
a large sum of money into the Democmtic National Commimee—and
the Republican National Commitiee as well—to miake sure that
whoever wan the presidency would prove supportive. In May 1938,
WeClimock traveled 1o Basle to conter with Hermann Schmitz and
Kurt von Schrider during migetings of the Bunk for Internaticnal Set-
tlements, The sulject of the discussion was the best way of handling
Siedine if Reosevel brought the United States ino the war. The
conference members spreed that the vast {unds carned by Sweding
from distnbuting Baver products in Latin Amenca would be held in
the 1. Henry Schrdder Bank of New York untid the ¢nd of the war.
In retern for this airangement, Sterling Products in Germany and 1
the countries emnany would gccupy would be held in the Seein Bark
of Cologne for the duration. As fer the all-important Bayer patents.
which could easily he seized hy the U.S. government if they were
German-controlled, they would be sapitized by wransferal to Sieding
as Amercan patents for the duration.

[.G. was 10 continue s Latin American vperation under the Ster-
ling cloak. Goods would be stockpiled for the deration or velabeled
in order 10 disguise their onigin to avoid the freezing of their disin-
brion a5 enemy products. A {unher mesting ook place iv Horence,
lialy. n February 1940, with Europe at war. Schmitz and Schrdder
again awet with McClintock and reconfimmed the armmgements. In an
addendum 10 the original agreement, funds eamed in South America
would be held in local banks for use by Nazis in exile.

L wenld have been impossible to achieve these armangements with-
aut powerlyd contacts in Washington. Thomas Corcoran, the famoos
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“Tommy the Gk, became first the unofficial. then the official
fawyer for Swling. Gventually. he became a director of the corperi-
tiam.

in 1934, Corcgran inpodoced his brother David o Weiss, Dravid
wanied a job. He was an automebile salesman with no other experi-
ence to speak of, bul Weiss hired him on the spot to take over Ster-
Ting s South Americat OpEmtion.

That operation became a fabulous resource for Nazi Gemmany. In
his 15,000-word report to the Truman defense commites in 1942,
the young dnd Leenwitied Assistani Attorney General Nonmnan Litell
stated: *“When the Nazl poverument pressed [.G. Farben for money
in 1938, it drew on Stering Products Inc. or its subsidiaries. a

The shipments to South America continuwed from Germany until die
autbreak of war in September 1939. The British blockade created the
same problems that it lyad for Davis and for Standard. Thewfore. Her-
mann Schmitz was compelled o hand over his Soud American dis-
sribution to Sterling. The drug supply continued uninterrupted,
ernanating morg and more fram New York.

On September 11, 1439 ren days aiter war broke out in Europe.
Weiss took over the operation of the Latin American businesses in
order to avoid seizure if the United Stales should emer the war. In
addition he made armangements 0 siockpile products for the German
agencies wo fast for at least five vears, With §2 million in stock and
$30 malfion in imvestments in acmal medication in South America,
Weiss and Earl McClintock fought desperately 10 save their Nazi as-
sociatien. Tn Febroary 1940, MeClintock Llew to Rome 1o confer with
1.G.°s Rudelf Mann ta tefl him once again that the alliances wold
continue whether ar nat the United States came into the war. Mann
refused injdally on the ground he mght be executed for trading with
Germany s potential enctiy . He was evidently more afraid of Hider
than MeClintock was of Roasevele.

Wann said that providing Stering took cate of the German busi-
nesses south of Papama. jt would be possible 10 continue the associ-
ation withour actual comtact visible w0 the Nazi government, The
Naponal City Bank characteristically agreed 1o protect the armange-
ment indefinitely and not show on any statements that any of the
dealings took place. The reason for fuis was a fear nat of the U.S.
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govemnment finding out but of the information slipping inte the hands
of Gemian agents.

Max Wajahn of Sterling dealt with the National City Bank loan
that would help fivance deslings with the enemy: *To ml,.._cwa the ap-
pearance of this loan on the balance sheet at the end of each year
we would cancel 1t Jate in December and rencw jteady in h_ms:mm,ﬁ,.:q

On May 31. 1941, LG, began to make the tansfers. It handed
over 75 percent of its Argentine opemtion to Sterding in return for
mOoney advanced m Relping LG, to finance an Argentine laboratory
helping the Nazis in Buenos Aires. This reached the atention af the
U.S. Deparanent of Justice, which ordered the money transferred o
**miscellaneous income of the Bayer Compuany ™ on the ground that
transactions with [.G. wer illegal and that the maner might reach
the augntion of the public. "

ﬂﬂnnﬂ pressure from Henry Morgenthau, on August 15, 194
Weiss signed a consent decree in retum for minimal fmes in ....,Enm
Sterling and Bayer would cease their association [or the deration. By
now most of the Baver operation was tucked under the Sterding cloak.
Weijss promised he would net sell Bayer products in South Mamnnm
:nmw.. German names. He broke the promise wilhin (wenty-five davs
of signing the agreenient. On September 10 SF1, a Sterling subsidiary
in Rio. advised New Yark that it was handling its aspirin product
under the old Genmnan name. Instead of instruetng his agent to dis-
ncnnuﬁ the distribution, Wajahn told him 1o proceed as Mmcm,._.

Apgain under pressure from Morgenthan, whao ceaselessly ham-
mered away at the board, Weiss lefi the company on December 3
1941, and retumed to bis home in Wheeling, West Virginia. mc_.ﬂu
ever, ke continued to exercise an influence behind the scenes. He
made two tripz 1o Albany 1 atlend bosrd meetings at which he sought
1o state his case for being reinstaled, bul this was oot of the question:

_.nrm company s image was tamished enongh already. Back in Wheel-
ing. he refused to remove his effects from his office. During the
Chrstmas vacation he wrote asking for informacion on products from
the Sterling secret laboratory. Even as late as February 1942 fie sl
hiad done nothing to clean oul his office. He suggested to his succes-
m.m__r James Will, thar he should have a separate entrance builc and
his office could be kept in the bwilding. Hili expilained that this
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would not be sceepiable © Treasury. il ;.E:mn Werss m@ _”,.EMMM
thay might ireal him a3 farshiv a5 he was :nw:zm v_cw,:m ol t M poerd
of General Aniline and Film. On Februawy 23. _.E retume )
and Weiss was still jnstalled. Hill sorearmed at mfm_mm EHM.:E _Mm
company's oW goed fie mEust leave x_n once. On March _.n_._..r.. it .EMmM
a {ourth trip to Wheeling and :@EEM FE been ao,z,m_ Wieiss oy
taken off 1o Arlzoma on @ vacddon. peaving his office .ﬂ,u.ﬂ.m_ﬂ.__ i
houted at Weiss's secretary. whea pefused (0 miove her boss s ﬁ_r. EHW
ings. Hill therewpon ordered ihe ﬂ_mn.m superiniendent 0 ﬂn_s,a..{.n, °
secretary and the remainder of Weiss's ..um..ﬁn.m {rom the presises
ety -four hours. His instructions were carried out. | )
When Weiss returned, he was devastaied W see what :m_m _r“.wm_..“
pened. Compleely blackballed. he hecame 2 r._:n__ of shast, w m.” EHM
or driving meaninglessly arcund ﬁ._,:_mn__.nm for eighisen :.___uu m: :
varch 1943 he drove his car head on imo anather and was klle
Evﬂﬂ_wwi management of Sterling was almost as E..mm:u:.wﬁw..“w.ﬂ...l.
except for James Hill. Tar] MeClintock. wha :_ua u,”n_ noa_._”.., H; __N
awn colleague w i wolves. stayed on- Emm:r_.&u Je. samie E.r.mmﬁiw_.-
after Welss's resignation. on Drecember L 1.5, E,EEM,. HHM.T
cenee had intercepied o cable from the Sierhng wnmam.gmﬂﬁb ta rw-
__un_u Citv and Venegela stating under the :mma:rm. HE,H .m.nn".mrﬁ M
order that shipmems . . . be afforded greaier securily. it s wnncr_rﬁH
fhat ven designate different cansiguees which are perfecily :w: ﬂw..
and 1o whom we will ship the goods in H.c; of pE or mo,nummw,m. m.ﬁ
repacking 1n neutral packing cases {of _a._&_:m a peried n.,m.v_mwmwy “: _”L
warghouse . I is possible for us (@ nbtain nw.umm.:ﬁ_w:? in the ,Turm.-
om coast ports to aveid having :m mmﬁ_méﬁn be m.Eﬁ 143 _E“. n
pursuing die maier the tramsponation route of ihe consigamen -
The cable was examined in Washington. _:._H the consiguents wert
ot discontinued, On Febrary 4. 1942, 1. H.uammn Heoaver sent ...w. w?
ware memorandum to Under man_EuJ..&, State .paiu_ﬁ. mﬂzm _,H,M.”ﬁ ._wq
report on the Steding operation in Chile. He ﬂn,wnw_&:_ at ermer
Siering of the local operation was head of 1he .wm.m:o:mnm mm_._,,m_i,a
that countyy. Hoover wiclc. “Nat E._:.... dozs this mﬂumﬁ nﬂ,u_ _ﬂ i
gles on the poncipal nppaonents of [azism - but m__&.nrm. (a7 m.nF ,,a vnW
man citizen 10 test s Yoyalty 10 Hitker. This organization has agen
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n all Americin-controlled copper miines, the American and Beiosh-
comtrofled night raid works. as well as in large chemical and {inancial
hiouses, Through these agents they keep check on all imporant ¢co-
pomic developments.” The repon continues al great length to dis-
close that Siening and his comoration bad arded Gemman ¢ ewmen of
the scutiled German battleship Admired Gred” Spee 10 zscape from
prisan and 2o by Tapanese ship to Tapan.

Sierng also worcked wirh Jocal Nazi officials o collect information
on the political and cconomic situation, the actvities of Chile’s lead-
ers. the producton of mmemls in Chile and Bolivia, generl condi-
tions in indusiny and comroeree, maduine sod military mavement.

In Aprl 1942, Korgenthau's swafl investigawed Swerding’s hesd-
quarters in Marthatan. The mvestisstive team found that @ man wiho
tor sivieen vears had worked for 1.G. Farben was still emploved ax
an executive. The team foend that an attormey whoe had been execu-
tive vice-president of Generl Aniline and Film had continued to rep-
resetit Sterling on its legal staff umil February.

Cin May 250 1942 the Lima, Pern, manager of Sterling wiote o
his Bucnos Aires office stating that the Peruvian govermment was
suspicious of Sterling s operations and wanwed 10 conmol ils business
dealings. The letter stated that no suck contraf would be permitted.
No imterference with Sterfing’s dealings with Proclaimed List pation-
als would be wleraled.

Omn Augnst 27, 1942 Phillip W. Thayer. senior economic assis-
tant of the American Embassy at Santiago, Chile, wrore o Mado
Justiniano, manager of the Sierting laboratories in that ¢ily. urging
Sterbing 10 collect “'the sum of 500,827 pesos, the eguivalent of
514,861 .81 which is owed you by Quimica Bayer, of Santiaga, o
branch of I.G. Farben.”” Thus, an official of the U.S. government
autharized a branch of 2 New York company to collect money from
a Nazi corporntion in time of war. The note contnues with the words:
VIt would alse be very muech appreciaed if you will inform us as 10
the sieps which are nov being taken by vaur Anm in the Uniked States
g0 obtain the necessary commission and the [icense to effect this co-
operation. ™

On Awgust 30, 1942, Justiniana wrote tr the Securities and Ex-
change Control Commission in Washingion o seek the license. He in-
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formed the SECC ihat thers would be a problem ini getting the maney.
He would have to obtain it through the mn_.amsloinon. m_m:.n_u Ade-
man Transatiantico in Buenos Aires. He wanted 10 m.,ﬁ.n_a this trans-
ference because of the unfawvorable atention that a disclosure of it
micht cause. He advised SECC that his lawyer had zpproached Bayver
o w_un:m paymemnt in Chilean pesos and rash. jﬁ. MmUney CImme %EE
the Banco Aleman Transatlantico and was (mnsterred o a Chilean
ENW".E.:_E_E semt McClintock a copy of the letter to the SECC.
MeClintack immediately cabled him that the yrrangement was unac-
ceptable and that Sierling must approach the Banco br::.,n: direct.
Thus, McClintock personaHy authorized an arrangement with the en-
ma‘mﬁ,..ﬁa was some delay in getiing 3 TESpOnse from Washington.
The detailed interolfice memoranda between Treasiry and Siate Eﬂﬁ
interesting reading. Justiniano was complaining that he was having
difficuities getting letiers through to New York 50 that Em long delay
could be checked on by head office. He seemed W th _E.ﬁ that some
foreign imelligence Sarvice TS have Eu.mﬂmnﬁn the mail. Hﬁmumn..
checked into the matter and found that in _,uh.ﬂ leters were coming
through safely but perhaps Tustinjano was afraid ,am their being seen.
Stale wavered, then finally agreed 1o the transaction.

On November 4, 1943, Dudiey G. Dwyre, legal counsel of the
1J.5. Embassy in Monevideo, Uruguay, Enc_ﬁmw 10 State that m_.__wﬁ-
line in that country was uitedy failing to meet its agreements wilh
Eaf:.m. povernment o desist from trading with the enemy. mE_...
ling's local branch was still using WNazi Hannﬂmaﬁ_ and rtaining Nazi
emplovess. every one of whom had ica..ﬁm tor mﬁ..mh. in anmmnn,.m af
e Consent Decree, Indeed, a local Sterling executive had w_mmn hired
from Bayer, which he also had run. The Sterling laboratories wers
still par-owned by Proclaimed :ﬂ firms. A local lawyer for Ster-
ling's subsidiary was a known mer.

Various dispatches from embassies through out E.ﬁ assert that
MeClimock actually bribed Chilean govermment n_uEEEm to enable
him 1o conlinue business connections with the Zﬁwm. That sdme year
a Treasury team arrived in South America ta :.Emmsmwﬁ Swerling from
Panama to Cape Hom. In many amds Sterding had .aun_w much u_.._u
clesn house. transferming patents and products © American ownership
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from Bayer management. But the pockets of collusion and collabora-
tion—chiefiy tn Umiguay and Chile—survived.

Norman Littell. antitrost lawyer in the Attommey General’s Deparl-
ment, spent mast of the war years fighting Sterling and its protectians
within the U.S. government. He was appalled by the infmingements
of the Consent Decree and he was wpset by the facl that the famous
Tommy Corcoran was handling Sterding. He felt that Comoran exer-
cised w0 great an influsnce on Attorney General Francis Biddle. He
was aggravaed by a sistermnent Biddle made to The New Vor& Times
on September 6, 1941, a statement that Littell felt showed Biddle’s
wealmess and vacillations and lies to protect the corporation: “Ster-
ling Products has always been a whoily American compsany,. and nons
of the profits of the sale of Bayer Aspirin has becn shared among
foreign investars. Similarly, none of the domestic American products
ar achievement of the Bayer Company was involved in relations wich
1.G. Farben nar is there any foreign interest in the numerous other
subsidiaries of Sterling Products engaged in the propnietary medicine
ficld.™

Another bugbear of Littell's was Alien Property Cusiodian Leo T.
Crowley, who, as pari of the **house cleaning ™" of Steding, took over
the Bayer patents for Alabrine. This substitute for quinine was indis-
pensable during quinine shortages caused by the Japanese seizure of
halaya and the Dutch East Indies. Without guinine. or Atabwine,
thousands of young Amercans died of malatia on the tropicat war-
fronts.

Throngh 1942, Linell iied desperately with the help of the former
Amercan 1.G. employee Howard Ambnister to persuade Crowley to
release Adabrine for vse hy Amercan soldiers. Crowley refused.
Bleanwhile, 2z hitherto clagstiied documents show, die Ambrine was
(reely distributed from heavy stockpiles or even from new supplies
thraugh Proclaimed List costomers in South America.

The Atabrine story leaked to 1. F. Stone and others of the press,
who backed Litell and Ambruster in an all-oul assavit en Crowley.
Owing to their pressure Senator Homer T. Bone, chaiman of the
Senate Patents committee, anaounced that there would be a fuil-scaje
liearing on Atabrine. But the hearing was postponed again and again.
Despite the fact that Biddle had thousands of documments proving the
suppression of Atabrine, he refused to move on the evidence. The
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maiter dragged on antil August when at last a hearing began; bul it
was quickly suspended wlen five members of the palengs commitiee
refused 1o discuss the matter.

In August 1942, Thurman Amold of the Department of Tustice
Anwtrust Division wrote in Tfie Arantic Monthlv: *The spectacle of
e production of this cssemiial drug, left so long to the secrel rlanip-
ulaton of a German-American combination during a period when
Germarly was preparing for war against us, is oo shocking o need
eluborution. ™

ig March 1942, Ambruster wenl 10 see JZarl . Harrison, new head
of the lmmigration and Naturalizaton Service. He brought with him a
list of every American simultaneously connected to Stesfing Products
amd Praclaimed List companies, He demanded o koow why none of
these people had been interned, denaturalized, or deported. Harrison
to]d him that Immigration was forbidden to discuss the subject. Am-
bruster asked for @ reguladon upan which that refusal might be hased.
He was told that no such rgulation would be supplied.

Ambruster now wrote 10 Assistant Altorney General Wendel) Berge.
Berpe was in charge of (he Criminal Division of the Depariment of
Justice. He asked the same guestions. There was na reply. Berge said
jater on the telephone. 1 am not permitied to reply 10 your Itguir-
ies.”

Assistant Altwrney Geneeal Linell became so persistent a gadily
that an November [8, 1944, Roosevelt, under pressure from Littelb's
cnemies. called for the young man’s resignation. Instead of tender-
ing it. Liuell wrote a 15 (0-word blast, exposing the intricate con-
nections hetween Sienfing. Tominy Corcoran, and the enemy. Biddle
nsisted Roosevelt fire Littell. Roosevelt hesitated. He dreaded per-
sonal confrontations of any kind. But Biddle finally won. Roosevelt
dismiseed Linell for insubondination, sayvinz. ““When statements miade
by Norman Linel] [crticizing the government] first appeared in the
papers 1 put it to im . . - that 1 hoped for his fuwre career he would
resign. . . . Uader the circumslances my only aliemative is 10 re-
move kim from office which J have done today. ™

In 1945, Litel! at last found support in Congress. Representalives
Al Smith of Wisconsin, and Jemy Voorhis of California entered Lit-
1ell’s charges against Sterling in he Congressional Record on January
22 of that yeur. demanding a full-scale investigation. The investiga-
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tion never took place, Within a few days of the resolwion being en-
iwn_.“_. it was removed from the agenda, and Biddle quictdy Emmw:mmv
iromically taking up the post of prosecuior at the Nuemberg Trials
mmmediatcly afterward. )
lust before Rooesevelt died, the ailing President asked to see Littell

who recalls that in a charged meeting in the Oval Office he wold :._m
voung man he would like to have seen Biddle impeached for treason
bur (he difficulties were to0 greai in his gievous physical condition.
Littell asked Roosevelt why Biddle, of ali people. was a judge at
MNuremberg. Roasevelt did not reply. }




The Car Connection

Willism Weiss s partner in General Aniline and Flm. Edsel Ford.
whose father. Henry Furd. was chaitman of the Ford empire. played
o complex part in The Fraterity s activities before and during World
War II. The Fard chairman in Germany. in charge of all Ford opers-
tions afier Pear] Harbor, was Dr. Heinrch Albert. pariner antil 1936
of Gerharde Westrick in the Jaw firm associared with the Dulles broth-
ers—Sullivan and Cromuaell.

Hepry Ford was unce rasked in popular polls as the third greatest
man 517:55,._ just below Mapoleon and Jesus Christ. MHis weallh
ey he gauged by he tact thar when young Edsel fumed twenty-one,
tie father took the boy into i private vaull and gave him St m illion
in gold. Heary Ford controlled sore than half of the American au-
makile market by 1930 in the early years of the centwry. his fa-
maons Madel T. ihe charot af the common man. revalutionized the
natlon.

Eean sid Burd as @ Grant Wood farmer. Henry Ford was a knoity
puritan. dedicated to the sinple ide als of early-1a-bed. eurly-to-rise.
plain food, und no aduliery. He didn’t drink and fought a lifetime
against the demaon obuecs.

e admired Hider from the beginning, when the futane Fibrer was
s strugeling wnd obscure fanatic, He shamed with Hider a fanatical

fored of Jews. He first announced Tis anti-Semiiism in 1919 in the

The Car Connectian E=5

Mew York Workd, when he expressed a pura fascist philosophy . He
said. “intemational Gnanciers are behind alb war. They are what is
called the inemational Jew: Gennap-lews, French-Jews. English-
Tews, Amercan-Jews . . . the Jew is a thneal, ™

ln Germany, Hitler was umtering ideruical semimems. In 1930,
Vord arranzed {or his Dearbors Independein, {iest peblished in 1918,
10 hecome a platform far his hatred of the Jews, Week after week
(he newspaper seT QUT i expose some hormar of Jewizh rmsbehavior.
The Rest anti-Semite issue on May 32 coamied the headbne 18e ix-
TERSATIONAL 1EW: THE WORLD 'S ProBLEM. The eadinge article opened
with the words “There 13 2 race, a pant of humantry, which has never
been received as g welcome part . . 77 und continued in the same
vein to the end. A freguent contributor was a fanatical White Rus-
sign. Boris Brasel. who boasted i one piece: 'l have done the Jews
mare injury than would have been donz to them by ten pogroms. ™

Brasal was successively an ageni of the Czar and ol the U5 Army
Imelligence: later he beowme 1 Nazi spy.

Ford s ook The fmternarional fews was issuxd in 19270 A virulent
anti-Semitic tracl. i1 was stdl being widely disinibuced io Latin Amer-
ica and the Arab coentries a5 late as 1945, Hitler admired the book
and it influenced him deeply. Visitors to Hitler's hcadgquarters at the
Brown House in Munich naticed a large photograph of Henvy Ford
hanging in his otfice. Stacked hiigh on the table outside wer: capies
of Ford’s book. As ey ag 1923, Hider told an interviewer from the
Chicage Tefbiare. 1 wish that 1 could send some of my shock troops
10 Chicago and ather big American cities 10 help. ™" He was referring
to stories that Ford was planaing to mun for Presidem.

Ford was one of the few people singled out Tor praise In Mein
Karupf., At Hitler’s trial in 1924, Erhard Auer of the Bavarian Dia
testified thal Ford had given Hitler money. Ford fonmed crucial links
in The Frawrmity at an eady slage. He appointed Gerhardt Wesiaicek's
pariner Dr. Heinrich Albert as chajirman of the Ford Company. Cther
prominent figures in that company were fanaticably pro-Nuzi. They
inchuded 2 grandson of the Katser and Cart Basch. Schuniiz s foerun-
ner as head of 1.G. Farben. Later. Carl Krauch of 1.G. Farben be-
cume a divector amd Kom von Schrider. as one might have predicied,
handied the banking.

Carl Krauch testificd in an intemogation in 1946:
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[ mvself koew Hemy Ford and admired Wm. 1 went to sce Gdrng
personzlly abeut thaar. 1 told Gérng that | myself knew Dis son Edsel,
10, and I wold Gdving ihat it we took the Ford independence awsy fram
them in Gemnany. it would agsraeve friendly relations with American
industry in the Fumee. [ counted on a ot of suceess for the adaptaion
of American inethads i Gennany's industiet, ot that could be dope
ooly in friendly cooperaticn. GInng listened w0 me and then he said:
+1 agree. 1 shall see to it that the German Ford Company will nol be
incorporated in the Hemnann Géring Cotnpany.” So | paricipated reg-
elarly in the supervisary board meetings to infonm myself about the
business procesies of Henry Famd and, if possible, t toke 2 siand for
the Henry Ford Works afier the war hud begun. Thus. wo succecded in
keeping the Ford Waorks working and Opersing independently of our
SOVCIMMETL'S EIZUTE.

Edsel Ford had a great deal wo do with the Furopean companies.
He was different in character from his father. He was a mervous,
high-stung man who tried to wark off hig extreme tensions and guills
over imhesited wealth in a furious addiction o tenmis and other sports.
Darkly handsome, with a whipcord physique. he was misemhle &t
weart. He could not welate 1o his father, who despised him. and his
jmer disiress caused him sgvere stamach ulcers that developed im0
gastric cances by the carly 19405 . Nevertheless. he and his father had
one tung in common. True figures of The Fratemity, they belicved
in Business zis Usual in time of war.

Edsel was on the board of American 1.G. and General Aniline and
Film throughout the 1930s. He and his father, following their mect-
ings with Gerhardt Westrick at Dearborn in 1940, refused to build
aircraft engines for England and instead built supplies of the 5-ton
military wucks that were the backbone of German army Lransporta-
ton, They arranged to ship tires to Germany despite the shorages:
30 percent of the shipments went [0 Nazi-controlled temitories abroad.
Geyman Ford employee publications included such editorial state-
ments as, **At the beginming of this year We vowed Lo give our best
and wmast for final victory. i unshakcable faithfulness to our Fueh-
er. " Invariably, Ford semembered Hitler's hirthday and sent Rim
50,000 Reichsmnarks a year. Uis Ford chief in Gemmany Was Iespon-
sible for selfing military documents 10 Hider. Westrick's parmer Dr.
Albert continued 10 work in Hifler's cause when that chief came
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the United States to comiinue his espionage. Tn 1941, Henry Ford
delivered 8 bitter attack on the Jews to The Manchester Gurardian
(Februaty 16, 1941) saying inter alia, thal the United States should
make England and Germany fght umtil they both collapsed and that
after that there would be a coalition of the powers.

And in 1941 he hired Charfes Lindbergh ag a member of his ex-
coutive siaff. Eindbergh had been one of the most vocal supporers
af Hiler. Indeed, the advent of Peari Harbor made no difference to
Lindbergh s attitude. Qn December 17, 1941. ten days after the Jap-
anese atack, Lindbergh said to a group of Amncrica Firsters at the
home of prominent businessman Edwin 5. Webster in New York,

There is only one danger in the world—that is the vellow danger, Chima
and Japan are really bound togetaer against the white race. There could
only have been one efficient weapon againdt this alliasce. . . . Ger
many. . . . the ideal setup would have heen to have had Gemmtny take
aver Poland and Russia, in collaboration with the British, as 1 bloe
against the yellow peuple and Bolshevisma. But instead | the Boitish and
the fools in Wazhington had to imerfere. The British envied the Ger-
mans and wanted 1o mle the world forewer, Britain Is the real canse of
all the wouble in the world foday .*

While Lindbersh rtook aver as consultant, Edsel Ford began 1o
concentrate on insuring that his interests in France would not be al-
fected following the German invasion. Management of the Ford in-
feresls was in the hands of the impressively handsome and elegant
Pars financier Maurice DoHfus, who had useful contacts ﬁ_mEnm_.._n
Worms Bank and the Bank for Intemational Settlemnenis. Although
ke had lile knowledge of manufacturing processes, Doll{us supplied
rouch of the Snrancing for the new sixty-acre Ford antomobile factory
at Poissy, eleven miles from Paris in the Occupled Zone. Under Doll-
..?m die Poissy plant began making airplane engincs in 1940, supply-
ing them to the German govemment. It also built trucks for the
German army, as well as automobiles. Cad Krauch and Hermann
Schmitz were in charge of the operation from their headguariers in
Berlin along with Edsel Foid at Dearborn.

After Peard Harhor, Edsel Ford moved to protect the company’s
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intercst s Occupied Prance, even though this would mean collabora-
tion with the Nazi govemnment. Edsel and Dollfus decided o consal-
idate their opertion in CORjUBCHION with Card Kmuch, Heinnch Albert,
and erhardt Westnck in Germany. The problem they had was how
to keep in touch. since Their tvo Countries were al war. fn ander ta
overcome this difficulty, Edsel traveled to Washington a1 the hegin-
ning of 1942 and entered inte an amangement with Assisiant Secre-
wry of Stale Breckinridge Long, who simultancous]y was blocking
financial aid to Gemman-Jewish refugees by ciing the Trading with
the Enemy Ace. Loag agreed that it should be possible for leters to
travel (0 and from Occupied France via Lisben and Vichy. Since it
would be oo dangerous to risk the letters falling it the hands of
the press or foreign apents, they would have to be cartied by a Por-
mguese courer named George Lesto who, with clearance from the
Mazj eovernment. was permitied to tmvel in and out of Paris.

Op January 28, 1942, Dollfus sent the first lemer after Pear Harbor
o Edsel Ford in Dearborn, Micligan. via the Porlwpuese courier
Lesto. Dollfus wrote thai, **Since the stae of war bewween US AL
and Getmany | am not able 1o comespend with you very easily. [
liave asked Lesto to o to Vichy and mail to you the fallowing infor-
mation. ” He added thar production was coatinuing as hefore, that
erucks were being manufactured for the occupying Germans and the
Frencl, aud that Foid was ahead of the French automabile manufac-
wrers in supplying the enemy. Doilfus said he was geiing support
fFrom e Vichy government to preserve the interests of the Amnerican
shareholders and that 2 eompany in North Africa was being founded
for the Nazis with grownd plots in Omin. Amazingly. the leter con-
cluded by saying. *'1 propose 0 send again Mr. Lesta to the Staes
as soon as all formalities and authorizatians are accomplished . ™

Gdse! replied at lengil om May 130 It s interesting o note ihat
vou have stated vour African company and am laying plans for a
muoze peaceful future.”” He went on, 1 have received a request from
the State Depuitment w nuke 8 recommendation for jssuatice of a
visa ta Mr. Leswo.”” However, the letter went on, Foud was uneasy
about making the requast: i was clear that he was nervous about the
matter being disclosed.

The Rewal Ajr Force, cpparently nor briefed on the world conmnec-
tions of The Fratemity, had just boambed the Poessy plant. Ford wrote
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on May 15 that phatographs of the planl on fire were pablished in
our newspapers here but fortunatzly no reference was rnade 10 the
Ford Motor Company. In.other wards, Edset was relicved that it was
not made clear to the American public that he was operating the pluat
for the Nagzis,

On February 11, 1942, Dolllus wrote again—thal the results of the
vear up to December 3E. 1941, shawed a net profit for Ford s Freuch
branch of 38 million francs including paymem {or dealings with the
Nazis.

On June 6. Dolifus wrote Edsel enclosing a memorindum prepared
by George Lesto. The memeo stated that the RAF had now bombed
the plant four times, and that sl machinery and equipment had been
taken from the plant and scamered all over the country. Lesto was
pleased ta state that the Vichy governmeni “agreed to pay for all
danages. " The reparation was “‘approved by the Genman govem-
ment.”” Fard replied w this leter on Jely 17, 1942, expressing plea-
sure with this arrangesnent, congratulating Lesto on organizing the
repayment. and saying that he had shown the letter to his father and
ta Charles E. Sarenson, and that they both joined him in sending best
wishes to Doll{is and the saff. in the hope that ey would continue
w cary on the gooad work that they were doing.

hiezmwhile. Pollfus and Heinrich Albert set up another bmnch of
Ford in Worth Afrca, headquarterad in Vichy Algiens with the ap-
proval of 1.G, Faeben. It was 1o build tmcks and armored cas for
Rammel s armmy - In a lenghy repoit o the State Departiment dated Juty
11. 1942, Felix Cole. Americun Consul m Algiers, sent 3 detajied
account af the planned operation. net compiaining that the headquar-
ters was Jocated in the Occupded Fone of France or that Dolifus was
prominent jn the Puchen™ group of bankers that {inanced the factory
through the Worms Baak, the Schiréder Bank. and BIS correspondent
in Pars. Cole remarked en passant, ““The [Waorms] fimm is gremly
interested in the ¢florts now being made w ¢ffect a compromise peace
on behalf of Germany. ™" Cole had put his finger on something: Doli-
fus was rore than a mere Nazi collabaraor working with Bdse] Ford.
He was a key link in The Fratemity *s operarian in Eurape, scheming

“Picrr Pacleu, Mid Madsier of the Tresion, s b helped 1o lesh the wered of Cienhave: 7y
Negth Adrienn invasion ol oo he Magis end wos execuled by the Free Frened: for irearan in
1954,
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with Pucheu, the Worns Bank, the Bank of France, the Chase, and
the Bark for Intermnational Seitlements.

The letter from Cole went on: ‘It is alleged that the main outlets
for the new works [in Oran] will be southwards, but the popnlation
which 15 already getting plenty of propaganda afour e collaboration
of French-Ge rman-Amerfcan capital and the questionable (7) sincer-
i of the American war ¢ffori® is already pointing an accusing finger
at a transaction which has been for Tong a subject of discussion in
commercial circles. ™

Dolifus wrote again on August 13, 1942; the letter reached Edsel
Ford two weeks later, Dollfus stated that following the RAF bonib-
ing, production bad been resumed in Framce at the same rale; that he
was 1ot permmitted to say where the new plants were 10 which produc-
tjon had heen disbursed but that they were foor of the principal plants.
He went on, “Machinery has been overhauled and repaired and somie
new machinery purchased so that the capital in machinery and equip-
ment is completely restored to its pre-hombing stams. [ have pamed
a manager in each plant and the methods and standands are the same
as they were in Poissy. Essential mepairs have been staried 4t Poissy
But work is slow because of the difficulty in obtaining materals.™

In the st of a very long lewer, Dollfus pointed out that at this
stage the Paissy and other works came directly under Dr. Heinrich
Albert and a German officer named Tannen, in trust, *“Mr. Tannen
has in tun given me back most of the powers that i used to have
previously to run our bosiness, with the exception of certain ones that
he daes not hold himself, and some others which I believe should
have heen given me but anyhow they are not indispensable for me 1o
continue to run the business normally. ™ Dollfus added that Dr. Al-

bert was cleady anxious to play 4 part *'so as to appear a Good

Samaritan after the war in the eyves of the Allies.™

On Septerber 29, 1942, Breckinridge Long wrote to Edse] encios-
ing a letter from Doflfus saying that Vichy's compensation payment
10 Fard to the wne of 3% million francs had been eceived. On Oe-
wher &, Ford sent a letter of thanks.

In April 1943, Morgenthau and Lauchlin Curme comducted a lengthy
invesligation into the Ford subsidiaties in France. canciuding that
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“‘their produciion 1s solely for the henefit of Gemmany znd the coun-
tries under its occupaloen " and that the Genuans have *“shown clearly
their wish to protect the Ford inferests™ because of the “attimde of
strict neutralicy ™" maintained by Heney and Edsel Ford in time of war.
And finally, “‘the imcreased activity of the French Ford subsidiaries
o7 behalf of Gemmans receives the commendation of the Ford Tamily
in Amerjca. ™

Despite 2 report Tunning to hundreds of thousands of words and
crammed with exhaustive decumentation including all the relevam
ieders, nothing whaisoever was Jone about the matier.

Meanwhile, Ford had pone on making special deals, On May 29,
1942, the Ford Motwor Company in Edgewaler, New Jersey, had
shipped six cargoes of cars to Dlacklisted José¢ O. Moll of Chile.
Another consignee was a blacklisted enemy corporation, Lilienfeld,
in Bolivia. On October 20, 1942, Jobp G. Winant, U.5. Ambassador
to Londan, coolly repaned to Dean Acheson ihat twa thousand Ger-
man army (rucks were authorized for repair by the Ford motor works
in Berme. On the same day, Winant repotted that the Bridsh Legation
and the U5, amthorities recommended the Ford Motor Company of
Belgium be blacklisted because its Zurich branch, on U.5. orders,
was repaining trucks and convertdng the use of gasoline for trucks and
cars of the German ammy in Switzerdand.

In December 1943 a further report from Minister Leiand Hamson
i Berne said, “The Ford Motor Company in Zurich, actng for Co-
logne, supplics spare paris for the repair of Ford trucks and passenger
cars o U5, Ford Motor Company agenis in Switzerland. Some of
these parts ate imported, which provides the enemy with clearing
{unds. ** Thus . one vear after these matters were reporied in Washing-
ton, trading with the enemy was continuing. All Swiss operiions
functioned under the guidance of Ford's Chardes E. Sorenson.

Edset died of cancer in 1943, b Sorenson went on with the deal-
ings. On November 6, 1945, Maurice Dolifus, enemy coliaborator,
traveled 10 New York (by U8, Amny Air Transport Command) and
gave an interview to The New York Times st the Rie-Carton Howl
He discussed his operation during the war, but apparenty nobody on
the New York Tines stalf thought to gquestion him on the nanre of
that operatiors, which remained a complete secret ta the American
public.
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General Motors. under the comteal of the D Pone famiby of Dela-
ware, played & pact in callaboration comparable with Ford 5. General
Antiine and Filn has hesvy investmcnts in the campany,

Ienée du Pont was the most impesing and powerfd inember of
the clan. Me wus nbsesied with Hitder's principles. He Keenly fol-
lowed the capser of the futove Filrer in the 19205, ind on September
T, 1926, in a speech w b Amercan Chemical Socicry, he advocated
a race of supermen, ™ be achieved by injectivg special drugs into
therm in bovhond to muaké dheir characters W order. He (nsisted Ris
men reach phvsical srandards equivalent ta that of a Manne and have
blood as pure as that m the veins of the Vikings. Despite the fan
Ui he had Jewish blead in his own veins, his anti-Semitism matched
that of Hitler.

Between 1932 and 1939, bosses of General Motors poured S30 mil-
Hon o [.G. Farben plans with the excuse that the money could nal
e exporcd. On several visits with Heemuann Schriez and Car K rauch
of Farben in Berdin in 1933, Wendelf R. Swint. Du Pont’s foretgn
relations director. discoversd that 1.G. and the grgantic Knupp indus-
rial empire had amnged for all Nazi industty 0 contribate one half
percent of its emtine wayge and salanc roll wr the Nazis even before
thew rose w0 power. Thos, Swint (who testified o this eifect at the
1934 Munitions Hearings) admitted under cath that Do Pont was {ully
aware f( wis fipancing the Nazi Party through one half percent of its
Qpel wages and safarjes as well a3 through its deals with LG, and is
building of armored cars and fiveks.

Simwlianeoos]ly with the rise of Hitler. the Du Ponts in 1933 began
financing nadve fascist groups jn Amerca, incloding the anti-Senitic
and anoblack Anetican Liberty League and ihe organizalion known
as Clark s Crusaders. whuch had 1.250.000 membess in 1933, Pieme,
leénee, and Lamimot du Pont and Joha Jacob Raskeb funded the Lib-
erty League, along with Alfred P. Sloan of Genemi Muotors, The
league smpeated Roosevelt as a communist, clegved the President
was sunpunded Dy Jews: and despite the facit vhar ey were Jewish,
the Du Popts smeared Semitic arganizations,

The conpections between Genert Motars and the Nazi govermment
hecan af he moment of Hither's rise o power. Gdring declined to
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annex Generat Motors and indeed received with pleasure Willium 5.
Kondsen. Generil Motors™ president. who rewrned on October 4.
B9320 1o New York telling reponers thar Germany was “ihe mitacle
of the twentieth centiry.

Eatly in 1934, [inée du Pont and Knudsen reached their explosion
voini over President Roosevelt. Along with friends of the Morgan
Bk and General Motors, cendin Dy Pomt backers finsneed a coup
dérat that would overthrow the President with the atd of 2 53 mil-
lion-funded army of tecrorists. moedeled on the fascist movement in
Paris known as the Croix d¢ Feo, Who was to be the figupehead for
this ill-advised scheme, which weuld nzsubt in Roasevel being forced
o ke orders {rom busipessmen as part of a fascisl government or
tace the altermative of imprisonment znd execution? Dy Pomt men
allepediy hield an vrgem series of meenings with the Moraans. They
finzlly settled on one of the most popular soldiers in America. Gon-
eral Smcdley Buller of Peonnsylvania. Butler. a brave hero, had been
awardad two Congressional Medals of Honor and hus brillians career
as commandant of the Marine Corps had made him a legend. He
would, the conspirztarial group felt, make an ideal replacement for
Rouseveh if the iztter proved difficult. These business chiels found
greai support for twir plan in Hermann Schinitz. Bavon von Schrdder,
and the ather German members of The Fraernity.

The backers of the bizarre conspiracy selected a smooth anormey,
Gerald MacGuire, 0 bing word of the plan to Genewal Butler.
MacGuire agreed Butler would be the perdect choice, Butler had at-
tacked the New Desl in public speeches.

WacGuire met with Beler at the latter’s house i Newtan Squan:,
Penmsylvania, and m a howl suite nearby, With great indensity the
{ascist attorney delivered the scheme to the general | Buder wus hor-
rified. Although there wore many things about Roosevelt he distifed,
a coup d'@a amounted 10 treason, and Boder was nothing if not
loval to the Constilstion. However. he disclosed nothing of his feel-
gs . With masterful composere he preteaded inderest and waiied to
hear more.

When MacGuoire reterned, it was with news of more miilions and
more extravagant plans, which included wming America into a dic-
worship with Buller as a kind of Hider. Unce more Botler was in-
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furiated bul kept quict. After MacGuire left on the second oceasion,
ihe peneral got in totch with (he White House. He told Roosevelt
of the entire plan.

Roosevelt's state of mind cun scarely be imagimed. He knew that
in view of the backing from high banking sources, this matter could
not be dismissed as some crackpot enterprse that had no chanee of
success. He was well avare of the powerful [owces of fascism that
could casily make America an ally of Nazism even that early, only
ane year after Hitler had risen 1o power.

Op fie other hand, Roosevelt also kacw that if he wer to amest
(he [eaders of the houses of Morgan and Du Pont, it would ¢reate an
unthinkable national crsis in the midst of a depression 2nd pediaps
another Wall Street crash. Nat for the first or last time i his career,
he was aware that there were powers greater than he in the United
Stams.

Nevertheless, the plan had to be deactivated immediawely. The an-
swer was to leak it to the press. The newspapers ran Lhe story of the
attempied coup on the front page, but generally ridiculed it as absurd
and preposterous. When Thomas Lamont of the Morgan Bank armived
from Europe by steamer, he was asked by a crowd of reporers (1
comment. “‘Perfect moonshine! Too vuerly ridiculous to comment
upon!’” was the reply.

Roosevelt couldn't quite lel the macer rest. Under pressuse from
liberal Democrats he set up a special House commitee 1o investigate.
Putler begaed the committee to summoen the Du Ponts but the com-
mittee declined. Nor would it consent to call anyone from the house
of Margan. Then Butler dropped a bombshell. He gave interviews 10
the press anmouncing that none other than Genera) Dooglas Mac-
Arthur was a party to the plot. This again was dismissed by the press,
and WacArthur langhed it off.

The commitice hearings were z farce. MacGuire was allowed to
get away with saying that Buder had “‘misunderstood ™ his inEntions.
Other wimnesses lamely made excuses, and there the matier rested.

It was four years before the commirtee dared to publish its report
in & white paper thai was matked for “‘restricted cimeilation. *” They
were forced (o admit that “*cenain persons made an atiempt to estab-
lish @ fascist organization in this country . . . [The] commitiee was
able to verify all the pertinent staements made by General Rutler.™
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This admission (hat the entine plan was deadly in intent was ot ac-
companied by the imprisonment of anybady. Further investigations
disclosed that over a million people had been guamnteed to join the
scheme and that the arms and munitions necessaty would have been
supplied by Remingten. a Dua Pont subsidiary.

The Du Ponts™ fascistic behavior was scen in 1936, when {ende
du Pomt used General Motors money to finance the notorious Black
Legion. This terrorist organization had as its purpose the prevention
of automaobile workers from unionizing. The members wore hoods
and black robes. with skull and crosshones, They fire-bombed union
meetings, murdered union organizers, often by beating themn to death,
and dedicated their kves 0 destrawing Jews and communists. They
Jinked to the Ko Klox Klan, [Ene du Pont encouraged General Mo-
tors foreren to join the Legion. ln one episode a Detoit worker,
Chatles Poole, was brutally murdered by a gang of Black Legionists,
several of whom belonged 0 the sinister Wolverine Republican League
of Detroit. This organization had as ils members several in big
tuziness. However, their nameas were kept oul of the papers during
the Poole case tial. It was brought out that at least fifly people,
many of them blacks, had been butchered by the Legion, which swept
through General Motors factories and had 75,000 members.

Al the same time, the Du Ponts devcloped the American Liberty
League. a Nazi organization whipping up hatred of blacks and Jews,
love of Hitler, and loathing of the Roosevelts. Financed by Lammaot
and Inénée to the tune of close o $500,000 the first year, the Liberty
League had a lavish thirty-one-room office in New York, branches in
twenly-5ix colleges, and hfieen subsidiary organizalions natiopwide
that disiributed fifty millien copies of 1ts Nuzi pamphlets. [n Septent-
her 1936, while Hitler at Nuremberg expressed his grand design for
the Four-Year Plan, the Du Poms and the American Liberty Leagoe
poured thousands into backing Republican Alf Landon agajnst Roa-
sevelt in the election. Other backers were the American Nazi party
and the Germian-American Bund.

The attempt to laench Landon failed, which made the Dwu Ponts
hate Roasevelt even mare. In outright defiance of Roosevelt’s desire
to jmprove warking conditions for the average man, Knodsen of Gen-
eral Motors along with the Du Ponts insumted the speedup sysietns
created by another prominent figure of The Fratemity, Chares Be-
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daux. These forced men to work at lermifying speeds on ithe assembly
lines. Many died af the heat and the pressuere, incmeased by fear of
lasing their jobs at a fime when there were very few availahle. Iiénée
personally paid almosi 51 million from his own packer for armed and
gas-equipped s10M roops medeled on the Gestapo 1o sweep through
the plants and beal up anyone who proved rebellious. He hired the
Pinkenon Agency to send its swarms of detectives through the whule
chemicals, mupitions, and awomebile empire ta spy on left-wingers
or other malcontents,

By the inid-1930s, General Motors was commitied to full-scale
production of trucks, armored cars, and tanks in Nuzi Germany, The
OM hourd could be guarenteed to preserve political, personal. and
commercial Links to Hider. Alfred . Sloan, who rose from president
of GM to chairman tn 1937, paid for the National Council of Cler-
wynen and J.aymen at Asteville, Nonh Carolina. on August 12, 1936,
a1 which Jobn Henry Kirby. millionaire fascist lumbernan of Texas.
was praminent in the delivery of speeches in favor of Hitler. Oters
present. delivering equally Hitlerian addresses, were Gaovernor Ea-
eene D. Talmadge of Geargia and the Nazi Reverend Geraid L. K.
Smitir, Sloan treguently visited Berlin, where he habnobbed with
Giring and Hider,

Gracme K. Howard was a vice-president of General Motors. Under
FR] surveillance ihroughout his whele carcer with the company, he
was an outfght fascist wha wrote a poisonous book, America ond
a New World Order, that peddled the line of appeasement, and a vit-
rally identical doctrine to that of Hiler in terms of free trade and
the restoration of ithe gold standard for the United States of Fascism
in which General Motors would no doubi play & prominent par.

Another frequent visitor 10 Germany was the rugged, cheerful,
hearty James D. Mooney, head of the Buropean end of the business,
directly in charge of die Adam-Opel pryduction. On December 22,
1936, in Vienna, Mooney wld U8, diplomat Ceorze Messeesmith,
who despite his German family origin hiated Hider, “"We ought to
make some armangement with Germany for the fulure. There is o
reason why we shouald let our moral indignation over what happens
in that couniry stand in the way. ™" ln other words. slthough the mass
of Americans despised the Nazis, business must continne as ysual.
Messersmith was furious, He snapped back, **We can hardly be ex-
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pected to tmde wilth a country anly so that it can gel those anicles
which it intends 1o use against the peace of the word. ™

In a teport of December 23 o the Acting Secretary of State n
Washington, Messersmith wrote, “*It 15 curious that Mooney and Col
Sosthenes Behin . . . both give 1his opinion. The facories owned by
ITT in Germany are munning full 1ime and tn double shifts and in-
creasing their capacity for dhe simple reason that they are working
almost entirely on govemnment ordes and for military equipment. The
Opel works, owned by Geperal Moters, are [alsa] working very well
[in the same wayl.”

That Christuas. Moopey was in Bedin for talks with Hjalmar Hor-
ace Greeley Schacht to discuss Germany s and America’s jomt fumre
in the world of commerce. He attracted the harred of the liberal US.
Apbassador to Germany William E. Dodd, whe searned foom Berdin
0 New York in 1937 and refemed to The Fratemity in a shipbaard
press conferenee i Mew York harbor. Dodd was quated in Tl New
Vork Times a3 sayving:

& clique of US. industrialists is hell-bent 10 brng a fascis state 0
supplant cur democralic govermment and is working clesely with the
fascist regime in Cermany and Taly. | kave had plenty of cppomonity
in my post in Berlin o witness how clase some of our Amencan ruling
families are ta the Nazi regime. On [the ship] a feliow passenger, who
is a prominent execotive of vne of Lhe Rrgest financial corporations.
told me point blank that he would be ready ta take definite zction
brimg lascism ima Amerca if President Roosevell cominued his pro-
gressive palicies.

Dodd’s words were ignored.

On Movemher 213, 1937, representatives of General Motors held a
secmel meeling in Boston with Baron Manfred von Killinger, wha was
Friiz Wiedemann's predecessor in charge of West Coast espionage
and Baron vor Tippleskirsch, Mazt consel gencral and Gestape leader
in Boston. This group signed 4 joim agmeement showing wfal com-
initment w0 the Nazi cause for the indefiniwe fitre. The agreerncm
stated that in view of Roosevel’s atitede toward Gemany, every
effort nust be made w resove ham by defeai at the next election.
Jewish influence in the political, culiuml, and pubdic 1ife of Amernica
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must be stawped out. Press and radio must be subsidized to smear
the administration, and there must be o fiihrer, prefermbly Senator
Burion K. Wheeler of Montana, in the Wkite House. This AgTEEInenL
was carefully hidden. But a secretary whe was layal ta the Ameriean
cause managed te obtzin a copy and give it (o0 George Seldes., liberal
journalist, who published ie in his newslenter, fr Facr. The patriotic
Iiberal Representative John AL Coffie of Washington St entered
the full agreement, running 10 several pages, in the Congressional
Record on August 20. 1942, demanding thai the De Ponts and the
heads of General Motors be appropriately treated. Needless (o say,
the resolution was wabled permanently, .

In 1938 Mooney, like Henry Ford. received the Order of the
Golden Eagle from Hitfer. On March 27, 1939, be amived in England
to conlet with the heads of his British company. He Icamed that three
of the Adam-Opel staff had been seized by the Gestapo and charged
with leaking secrets of the new Voikswagen to the United States.
Mooney rushed o Berlin and arranged meetings with one Dr.
Meissner, wha was in charge of foreign ViPs, Meissner said that even
the Fihrer could not interfere with Himmler and the $8. Mooney
reminded Meissner of his commitment to the Fidheer.

Metssner agreed tiat this trivial macer must nat be allowed to in-
terfere with German-American relations but that the men would be
punisbed if found guilty. Mooney offered to testify on their behalf;
on April § he went 1o see one of Himmler's kewtenaats and on the
same day he wisited Ribbentrop. But he was powerless to affeet the
fate of his emplovecs.

On Aprl 19, Mooney met with the invaluable Emil Puhkl of the
BIS and the Reichshank, and Helmisth Wohlthat, Ginng s American-
cducated right-hand mzn in e Four-Year Plan. Mooney conferred
with these men on Hitler's basic plan of the massive American zold
loan thal would provide the basis for the New Omder. Mooney enthu-
siastically endorsed the scheme and promised to bring it about.

I a swre of excitement he traveled w London on Aprl 25 to sce
Ambassador Joseph Kennedy. Kennedy agreed 10 meet with Publ and
Wohlthat in Paris. Moaney talked with Francis Rodd of Morgan.
Grenfell. the British representatives of the Morgan Bank. They agreed
that the doan should be made 10 Germany through the Rank for Loter-
national Settlements. Rodd said significantly that the BIS provided a
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ffexible medium for avoiding conflict with some of the internal legal
limitations on iotemational loans—sa complicated way of s2ying
that the BIS couid dodge the law whenever it fell like it

Mooney went 10 Bedin on April 2¢. On May 1 he urged Poll
meet widh Kennedy in Pads. He promtised te amsnge the meeling
secretdy at Mooney's aparmment o the Rir Hotel. Puhl was inter-
ested. But on 1he following day he said he dared not make the aip
hecause it would attract too much atention in Germuany and that
Wohlthat should go instead. Wohlthat agreed to zo.

On May 3, Moaoney called Kenmedy in London. Kenncedy replied
that he would be willing to come on the weekend of May 5-6. But
he hesitated and asked if Mooney didn’t think it was advisable that
he put the matter up to the White House first. Moaney said he would
only do that in Kennedy s place If he thought he was a good cnough
salesman to get approval. Othenwise it would be taking a long chance.
He added that the arrangenients had been accepted in Berdin and it
would not be wise 10 withdiaw at this late hour.

After this conversation, Kennedy panicked. He called Rooseveli,
who told him immediately not 1o make the trip. Roosevell knew the
nature of the arrengements in which Mooney was involved. Thers
was no way he would sanciion Kennedy's involvement.

Kennedy tried to reach Mouoney several times. When he finally gol
through, Mooney chartered # plane in Brussels and flew to London.
The idea of pesce was clearty such an obsession he couldn’t wail.
On the plane, he scribbled out his notes on what was necded: a half
to one billion gold loan through the BIS, a mstoration of Germany s
colonies, a removal of embargo on German goods, participation in
Chinese markets. On Germany s side there would be amaments lim-
jtadons, nonaggresston pacts, and free cxchange. Whatever Moao-
ney's molives, these were pure Nazl objectives, nothing else.

Mooney went stmight to the emibassy from his plane @nd laid out
the points of the peace agreement on Kennedy's desk. He berged
him o see Wohlthat. Kennedy promised 1o put pressure on Roasevell
once more. MNext moring. Mooney found Kennedy decply de-
pressed, Kennedy hod tried to reach Roosevelt for hours. and when
he had dope so, Roosevelt had once again refused him.

Mooney now stugsested Wohlthat should come to Luondon. Ken-
nedy agreed at once. Mooney called Wohlthat in Berlin and asked
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him t¢ come 10 Londen. Wohlthar oblained permission from Hitler
and Gdring and amved at the Berkeley Hotel on May 8. The meeting
was held on May 9. apparently without Roosevelt’s knowledge or
approval. The Mazi economist got along wel] with Kennedy. Mooney
noeted thai the two men saw egye-to-eve on evervihing. Wohlthat re-
tincd (o Bedin, promising ks help, The press discovered Wahlthat
was in London and plaved the visic up temendously with headlines
like “Goering’s mystery man is heme.”” This greatly annoyed Muoo-
ney., who hid aszumed the visit was secret.

Roosewelt stepped In as soon as the news was gnnounced and for-
bade Kennedy to have anylhing further (0 do with the armungenent.
Mooney wus greatdy disappainted by this lack of mapport bhetween the
President and Nazi Germany. It was this senics of meetings with Ken-
nedy and Wohlthat thar heiped to spawn [TT's Gerardt Westrick s
visit 10 New York the following vear, and 11 is significant that Mao-
ney was high on the Iist of people who received and encouraged
VWestrick, Roosevelt was greatly aggravaied by Mooney but played
zlong with him in ordar o see whai he was up to.

In the Mooney diaries at Kxcargetown Unjversity in Washington,
there is an eighisen-page docurnent signed by Woehkhat that lavs ont
Germany ‘s econaniic pians. i is guite clear that Mooney was in total
accord with these,

On September 22, 1938, Mooney had = meeting with Rooseveh.
His notes afier the meeting, quoting as near)y as possible the Presi-
dent’s actual words. suggest that Rogsevelt was using Mooney 1o see
what Hitler was vp to. Rooseveit pretended he was nol interested in
eiling the Gennans whal thes should do about Hilder. That Mouney
shawld remind the Genmans that Roasevelt had gone o schoot in
Germany and had a great many pessonal friends there. He said he
wished Germany would pipe down about domination of ihe world.
He discussed the guestion of broader distribution of goods in time of
peace and that it ought (o be reasonably sisple w0 get anound 4 table
with the proper will and settie problems Jike Silesia, Poland. Czech-
uslovakia, and the general attitnde woward Russia, Roosevell said he
would be glad to offer himsel{ as moderator, that the Pope could
serve d uselu! pupose in nepotiations. and that pracrica! suepestions

L

st be made satisfaciory to Derlin, London, and Pads. He encour-
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aged Mooney 1o see Hitler hut (o be careful in communicating the
results to the White House by telephone.

Armed with this arificial, canefufly calculated authorization, Moo-
ney traveled w Europe at the same time as Roosevelt's official em-
issary, Sumner Welles. in Mach 1240, He was only one day later
than Welles in audience with Hiter on March 4.

Because of the importance of Adam-Opel and the Du Ponts o the
Nazl war machine, Hiter was extremely cordial. Mooney sajd that
Roaseve[r’s early days in Germany had remained a nostalgic recoilee-
tion: that the President’s atifnde 1w Genmany was more sanggine and
wam than was generally belicved in Berlin; that Roosevelt would
help toward a negotiated peace: that the Gemman reporters ought o
emphasize what Germany and America shared together.

Hiller smiied broadly at these sentiments. He did not want war
with America: be had his hands full epough aleady. He waned
America 10 remain nactive until it either entered the ANis or was
congquered. Hitler said he was delighied 1o hear Roosevelt's viewpoim
and that Rooseveilt had constructively undenshen the iasks of the
Presidency. He suggested that Roosevelt would be well placed to
negotiate peace. These statements were a3 caloulated to deceive Moa-
ney a8 Rooseveli's.

From the Chancellery, Mooney procecded to the Ajr Mmistoy to
see Garing. who later had hirp te dinner at Karin Hali. Gdring played
out a similar line of lies, denyving among other things that Genmany
had any desire o affect the British colonial empire when in fact one
of Hitler's burning obsessions was to retrieve his lost colonies.
Wohlthat also aitended the mecting at Garmg's houwse, and evenyone
concumed that the gold loan must once again be pushed by Mooney
wiifi the Prestdent,

From a warshep off the italian coast in March, Mooney beseeched
Roosevelt with 2 siream of messages calling for peace and unison
with Hitler. On Apni] 2, Roosevelt wrowe to Mooney that public opin-
ion m America was all lor peace and disammament.

Back in MNew York, Mooney met with Gerhardt Wesinek, and
Joined that party at the Waldorf-Astoria in which some American
teaders of The Fratemity. including Sosthenes Behn and Torkild Rie-
ber, celebwated the Mazi conguest of France. On June 27 the Nazi
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consul general in New York und local Gestapo chief, Heinrich Borch-
e, sent d report prepared by Westrick 1o Ribbentrop. Tt read:

A group of prominent businessmen and polificians whom 1 personally
regard as meliabic in every way. and whose influence T consider to be
viry great, but whe, in the interest of our aperition, do not want © be
mentioned in any circumstances at this tme, suggested Chat 1 convey to
the Forcign Ministry the following: the aforesaid gronp, which has i
approval and support of 4 substantial number of leading persomalities,
will shorily urge upon President Roosevelt the following recommenda-
tons: 1. Irmimediate sending of an American Ambassador to Bedia, 2,
A change of Ambassadors in London. 2. Suspension of armament ship-
ments w0 Great Brtein omil the new Ambassador to Berin hax had an
opprortunity o discuss matiers with the German governement.

On Juby 18, Hans Thomsen. chargé d'aftaires in Washington, wrole
10 Berlin rhat this group was headed by James D). Mooney. Thomsen
went on o report that Henny Ford had conveved the same idea to him
twa davs earlier.

Tn December 1940, Moeoney set off on a journey to South America
to contact soime of the Generl Motors managers. Secremry of the
Interior Harold Ickes, in an urgent mecting with Pooscvelt and Cor-
dell Hull on December 20, asked, *Wouldn’l it be a pood thing if we
refuse Mooney a passport and told him why?'" Roosevelt said. ““That
iz a4 good idea. Cordell, how zabout it?™" Hull said, “Passports 10
South America have never been refused.”” Ickes commented, ™ South
America Is a crneal zone. We shouldn't let Mooney in. ™" But Hull
did.

The FBI apparently maced Mooney 10 further meetings with rep-
resentatives of (he German government. [n a Jemer dated February 5.
1941, marked Siricdy Confidential, James B. Stewart, U.5. consul
in Zurich, wrote to Pletcher Warnen of the Stte Depanment that he
had heard from a French joumalist connected to Charles de Gaulle
than Eduard Winter, <:M distgbews in Bedin now in Paris, acted as
a courer for Maoney, carrving secrel messages o the Nazi high of-
ficials in Paris. Stewarl said that Wineer had a special passport that
allowed him to travel between oceupied and unoccupied France. The
letter continued, “*Mr. Moapey is known to be in sympathy with the
German governmenl.
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However, Stewant wondered if there was anything in the story,
since he belisved Muooney to be a fine person. Would Wamen comi-
ment? Warren forwarded the letter io Messersmith, who was ambas-
sador to Cuba. In his [etter to Moessersnith, dated March 1, 1947,
Warren said: 1 may say that I, pesonally. am miher unhappy about
Wr. hlooney. and [ am oot sure that there is not tuth in M. Stew.
art’s informatjon. There are wo many mimors,

Mecgersmith replied o0 Warren on Mareh 5, saying that in his mind
there was no doubt that Mooney was (ransmitling messages of a con-
fidential character w the Nazi government. He added, ~“Moonev is
Tundamentally fascist in his sympathies. Of couse he is quite unbal-
anced . . . he is obsessed by this stmnge notion that a2 few business-
men, inciuding himsel, can take care of the war and the peace. [ am
absolutely sure thar Mooney is keeping up this contact with the Ger-
mans because he believes, or at least still hopes, that they will win
the war, and he thinks if they do that ke will be cor Quisling.*”

Messersmith sent a further lemer to Warren on Maxh 7, adding,
»*The amimde of Iim Mooney has a greal deal to do weith the attitude
of some of the people of the GM Overseas Corp. who are making
thizs difficulty about gering rid of Badeiz and olher anti-American
representatives of GIM. "' Barlettz was GM’'s Cuban mpresentative.

Questioned aboul these activities by Hoover’s men, Moopey in-
sisted he was a petriotic American, a licvlenant commander i the
Reserves in the United States Nawy, with a son on active duty witch
the Nawy. Asked by the FBI's L. L. Tvler in mid-October 1940 if he
would return the Hider medal he said he would, “*but it might jeop-
ardize General Motors getting part of ithe $100,000,000 of stockhold-
ers’ money invested in MNazi Germany. ™" Clearly, along with other
Fraternity members, Mooney was working for a quick negotiated peace
to release those funds: but even in this rime of European war, they
weme gathenng mierest toward the time when the war would be over
and Amerca would stand next o Hider in the scheme of things. He
added, “*Besides, Hrtler 15 in the right and I'm not going to do any-
thing 10 maks him mad. § know Hider has afl the cands. ™" He said he
was sure Hitler would win the war that ther was justice in Hitler™s
general position: that Germany needed momr ceom; and thai i we
wied (o prevent the expansion of the German people under Hider, it
would be “just oo bad for us.

] T (O LT Tl RN & B TR

A

AEE]

- S DAL LS AL T

SANE

Loule 1 TR ORI R




174 TEADNG WITH TUHE EMEMY

Soan after making these remarks. Mooney was promoted to assis-
tant to Sloan in charge of defense liaison work m Detroit! In a special
report (0 ), BEdgar Hoover, FBI agem Tyier stawed (July 23, 1941
“Men of Mr. Moaoney ‘s prominence, holding the views he holds, are
potentially dangerous to national security.””

Tyler was convinced. he went on. that Meoney “'was threatening
to the National Defense Program ™ that Mooney purportediy was aid-
mg. Tyler also felt that Graeme K. Howard was a danger. He had
been given a secrer report from the State Departrent, which made
clear that Sumner Welles, the Under Secretary of Stae, had had to
threaten Howard with public exposure befure Howard would agree 1o
fire ning hundred Nazi spies working for the General Motors Export
Corporation in Sout Amenca.

On May [. }. Edgar Hoover reported w0 Adoll Berle that he had
evidence that Eduard Winter was a Nazi agent, who moved freely
argund Ewrope and had been gmiven his position by Maoney in Ant
welp Just after Hiter accupied the Low Counitries. Adding that Win-
ter “hopes to be on the winming side whichever is viciorious in the
present conflier, ™ Hoowver stated than Winler was the son-in-Taw of 2
German lForeign Office official. He had good pany comnections in
{rermany. In a comment on this note, John Riddleberzer of the State
Deparenent said, ' can easily understand how Mr. Mooney's and
Mr. Winter's minds would run slong the same channel with respect
13 the war.™

Further reports on Moonev suste that he had aided the Germans as
director and financizl conibutor to the German-Amercan Board of
Trade for Commerce, which greatly aided centain Nazis, The Ger-
man-American Commerce Assoclation Bllen contained pictures of
Moaney standing in front of a swastika: i named him as g GACA
financial comobutor.

On March 21, 1942, representatives of Du Pom were reponed by
the U.5. Consuiate in Basle w be meeting with representatives of
Hemnonn Géving's industries at Monteux aud St Moritz. The sub-
Ject of the discussions was not disclosed, bul the meeting caused
grave concem in Switzerland. It was alleged in reparts afer the
war that substantial Du Pone funds were retained from 1942 an in
Q¢eupied France. gathering interest or Du Pout!/General Motars.

On April 15, 1942, a1 curious liem appeared in Gestapo repotts in
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Berlin. Eduard Winter. it seemed, bad been amested on sbspicion of
American ¢spionage. He was now rumning the General Motars Adam-
Opel unit in Waz) Gevmany and had fallen foul of Wilbeltn Ohne-
sarge, the postminisier who had similarly denounced Westrick. As in
the ITT matter, Himmler stepped in and Winter was released. [t was
¢clear that, like Foud, Geneml Motors was protected from seizure in
time of war, Winter continved as usual.

Qo Tuly 3, 1942, the 1.5 Embassy in Palama sent a lengthy re-
part oy the Secretary of Staie, giving particular: of Nazi activities in
the amed, A pammgraph read: “"General Motors gives anders for molds
o the Nazi firm, Erca_ or via, the finn Alpa, San Martin. Both finms
should be on the biacklist because they employ Nazis and work to-
sether with Nazi firms. ™ The companies werne not blacklisted .

On November 25, the Nuri alien propeny custodian appointed Card
Luer. an official of the government and the Dresdnetbank as man-
ager of the General Motors Adam-Opel establishment at Riissel-
sheim. This establishmem manufzciured military aircraft for the Ger-
man govemment throwghout World War [I. It manufactured 50 per-
cent of a3l Junkers Ju 88 propulsion systems; the Junkers was the
deadliest bomber of the Nuazi air farce. It was decided by a special
court at Darmstadt shonly afier November 25 that the directogial board
under Eduvard Winter would remain unaltered.

Charles Levinson, formerly deputy director of the Furopean affice
of the CIO. alleged in his book Vodka-Cola,

Alfrad Bloan, lemes D Moasey, Yobhn T. Soith and Graeme K. How-
and rematned on the Geoeral Motors-Opel bozed . im Hagramt vio-
lation of cxisting legislation. information, contzcis, tensfers and irade
continved [troughau the war] (o How between e firm s Detroit head-
quarters and fs subsidiaries both In Allied coumines and in terornes
conuolled by the Axis powers, The financial records of Opel Riissel-
sheim revealed that between 1942 znd 1945 produciion and sales strategy
were planned in close coordination with Generml Motors faclories
thrmaghaut e worid. . . . [n 1943, while its American mzoufacionems
were equipping lhe United States Air Force. the German group were
developing, manufacturing and assembling motors tor the Messer-
schraitt 262, the first jet fighter in the world. This innowation Tave [he
Nuzis a hasie echnological advantage. With speeds up 10 540 miles per
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hour. this airerait could Ay 100 miles per hour faster than its American
rval, the piston-powered Mustang PI50.

As late as April 1943, General Motors in Stockholm was reporied
as trading with the enemy. Hepry Morgenrhau, in an instruetion given
in special code, instmacted W. B. Wachtler, regional manager of GM
in New York, to order his Stockholm chief to discontinye tading.

Further documents show that, as with Ford, repairs on German
anny trucks and conversion from gasoline to wood-gasoline produc-
tion were being handled by GM in Swilzerland.

In April 1944 varigus letters between the U.S . Embassy in Swock-
hoilm and the Swe Department indicate that GM in Sweden was im-
poriing products of Nazi omgin, including Freon, with permission
from 5tate. One letter, dated April 11, 1944, from Jobn . Winant
said, *"We are . . . of the opinion that local manufacture of a suit-
able refrigerant in Sweden should be encouraged. but if it proves
impossible for Svenska Nordiska w obtain a suitable local produet,
we agred That there would be no objection to the supply of [Gennan)
refrigerant [similar 1o that from] 1.G. Farben."" The relrgerant was
imparted.

Un April 3, 1943, State Department officials reported to Leland
Harrizson of the American Legation in Berne that censorship had in-
tercepted cabled reports from Swiss Gemeral Mators to the parent
company in New York showing that Balkan sales were made from
stack held by General Motors dealers in Axis areas. The report con-
tinued, *Ttis enderstood that the parent company recently instucted
the Swiss company to cease reporting on sales in enemy ierrtory.

A GM overseas operations méan in New Yol cabled Swiss GM
that **We have been placed in an exeemely embarmassing position by
your action.  However, there was mo indicaton that the achion ceased.
Cinly that it must be authorized by the Ametiean Legation! **[( is aur
desire,” the cable continued, “‘that you keep the Legation completely
informed of your opezations and emgage in no trnsacdon o which
irading with the eneniy tegulations of the U.S. govermment apply
withour clearing with the Legation.”'* A copy of this telegram was
forwarded by State officials to Cordell Hull with the understandshle

* Aanthar’s malice.
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proviso: “This cable has been sent in confidential code. It should
be caretully paraplwased before being communicated to anyone.™

In June 1943, when he was in the Navy, James D. Mooney's ac-
tivities were still under surveillance by the FBI. He became a prime
reason for a contretemps between the Duke and Duchess of Windsor
and the Staic Department that month. Lord Halifax, the British am-
hassador in Washington, had written to Cordell Hull requesting that
the Duchess of Windsor, who was now in Nassag with her hosband,
the govermor of the Bahamas, should be freed from the censorship of
her correspondence. This reguest immediately heightened grave sus-
picions in Adolf A, Besle. He sent 8 memorandum to Cordell Hull
urging him to deny the request. Dated June 18, 1943, it read:

[ believe ihat the Dachess of Windsor should emphatically be denied
exemplion from censorship.

Quite aside from the more shadowy repons shout the activitics of this
fainily, it is o he recalled that bath the Duke and Duchess of Windsor
were in comacl with Mr. Jemes Mooney, of General Motors, who at-
empled 1o act a5 mediator of a negotiated peace in the cardy winter ot
1940 tha they have maintzined comrespondence with Charles Bedaux,
now in prisos in Worth Africa and under cliarges of tmading with the
enemy, and possibly of peasonahle cormespomicnce with the enemy,
that they have been in comstant contact with Axel Wenner-Gren, pres-
entiy on aur Blacklist for suspicions activity; ete. The Duke of Wiad-
sor has Been finding many excuses to attend to “‘private business™ in
the Upited States, whieh he iz doing at present,

There are positive reasons, thierefore, why this immunity should nat be
zranted—as well as the pegidve reason that we ame nol according this
priwilege Lo the wife of an American official.

Hull galled Halifax and told him the Duchess s request was denied.

Geperal Motors weat anpunished after the war. According to
Chades Levinson, in 1967, afier a prolonged series of detailed re-
quests, the United States awarded the corporation a total of $33 mil-
lion tax exemption on profits for the “‘troubles and destruction
occasioned to its airplane and motarized vehicle factories in Germany
znd Austria in World War 1.7
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?. _.mm_m.. Nazi diplomat Frie: Wiedemang appoitied the America
millionaive industrial systems inventor, Charles Bedaux. as :n.mncﬂ.
I.G. commercial opermions on behalf of The _AEEEH_?. in Gutope
Bedaux had supplied induseia) systems of time and motion muﬁfn to
LG-. ITT. Standard Qil, General Motors. Ford, Siedine Produste.
and the other Fruemity members. He had introduced _.,_EM_ Emm_.caﬁ
of nﬁ&nn.aoq_ that brought abow frequent strikes 5 the 19305, H m
was warking in Paris with Torkild Richer’s Texas ﬁcEaEnﬂu: ? a
comtact Nikolaus Bensmann. “
D:M:va.wﬂmcm s_m.E nzmmn“”.mn E.Em.m_w to inveigie the Duke and
uchess o . indsor into the Fratermity s plans for @ negatiated peace
m.:ﬁn._._:_m: iz, the Windsors had been fascinaied by the _mnw :
and lis New Order in Eurape. . ) Y
‘._d._uHM umrﬂm,ﬁ._ M..m.mi the mght-wing journalist Fulton OQurster inter-
@ uumvca al Government House in the Bahamas. pubbishing

the vesehs in Libery magazine. The Duke declared fis a roval ,M,
zcmacm.ﬁn peace 10 Qursler. He said, "'l [dhe peace] nrmzmwﬁ ?wn : .
other f.EmE.:mm..: He went on 1o nw..ﬁ_.nmm views thal were :m_.d..n"”m”
EXpressions of Fratemity tinking, with their emphasis on maE‘,F..
currency, Himmier's police, and the Geman svstem; ~Whare .wu
happens, whaiever the Quicome, d New Ornder is wﬂ.um:m .:.,__ came m__,ﬁrq
the world. . . | It will be butiressed with police mo#ﬁh : ﬂ..f..,ﬁm
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peace comes this time, ther is gamg to be a MNew Quder of Social
Justice *—don’t make any mistake abowt that—amd when that dime
comes, what is your couniry going © do with it gold?™

Daring lus brief period as mwonarch, Windsor made eveay effort w
overcemie British prejudice against the Nazis. He hecame an inspira-
jon for The Link. the Brtsh organization of highly placed Naz
svmpathizers, which included in its membership some of the most
prominent aristocrars in England.

The Fraternity wanled the Duke tied in more compleiely with them.
Charles Bedaux was selected by Himenler w insuare the Duke’s polit-
ieal and economis commifnent.

Sprightiy. stocky and squat, with slicked-back black hair, jug ears.
and the bow legs of a jockey. Bedaux first came to the United Stawes
in 1907 from tus native France and became a citizen in 1916, He had
served a siretch in the Foreign Legion before he amived. He obtained
a job digzing his way as a sandhop through the copstruciion of the
Eust River subway tunnel. He scraped iogether what money he could
and began developing a svstem of speeding up libor, cutting out
wasted motion, and improving efficiency. In his scheme an expent
would umie the workers with a stopwatch. Each hour was diveded
inlo sixty Bedaex enits instead of minuies. YWorkers who exceeded the
average would be paid more and thase whao fell below it would be
demoted or fired. By circolating booklets coneaining his philosopiy
of Tabor. he suceerded in becoming very rich very Tast.

Bedauy s office on the fifty -thind ficor of the Chrysler Building in
New York was designed like the refeciory of a medieval monastery.
He ofien met with his [dends Lanmaot du Port. and Walier Teagle.
and Hermann Schmitz there—in the Chrvsles s Ciond Room for tunch.
He had an aparmment in Greenwich Village in which he enterained
his mistresses, redecorating the jooms according to the lady's back-
ground oF nayonality,

He mamed a Davghter of the American Revolution, Fern Jom-
bard, and thereby obtatned a place im the Mew York Social Regster.
He booght o chateaw in Touraine. Fmnce, for three quarers of a
million dollars. Tt was a fommer abbey, with catacombs under the golf
course. He snapped up an e¢state in North Carolina, a hunting Jodge

“Socoud diearice 902 the cele ol an i smmatary Cascist magazine the o <ireulabon Dy the
Fnfced Stute 5.
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in Scotland next o Waller Teagle's, and property in North Africa.
An awoimobike boff, he crossed the Rockies by car in Tuly 1934, and
took a caravan of six cars owver 9.500 mikes of the Algerdan and Tu-
nisian deserts the following vear.

He imsinoawed himsel with the Windsors, offermg his chatzau to
them for their wedding. Bedaux's wedding present was a smatue en-
titled “Love.”” the work of Anny Hoefken-Hempel, the lover of
Hjalmar Schacht. Schacht had iniroduced Bedaux to Fritz Wiede-
mann, who appointed Bedaux jndustrial espionage agent for the Nazi
FOVernmefit.

As the Germag govemment s chiel overseas contagt for The Frater-
nity next 10 Wiedemann, Bedaux was ideally placed to snmam the
Windsors. He was helped by the Windsors' friend Ambassador Wil-
liam Bullitt, wlhio moved the 17.5. Embassy ifite ihe Bedaux chiteau
just before the fall of France.

Bedanx wanmted w involve the Windsors i his international
schemes. First, amangements most be made for them o meet with
Hitler and be given a tour of Nezi Gemmany. In the summer of 1937,
according o MI-6 fles in the Minisiry of Defence, London, Bedaux
met with the Duke of Windsor, Bedaux’'s clase trend Esral Flynn,
Rudolf Hessx, and Martin Bormann in a secrel cocounter at 1he Hotel
Meunice o Paris. At the meeting the Duke promised tohelp Hess contact
the Duke of Hamilton, who had a direct link with Himmler and Kurt
von Schedder wo the Schrider Bank and the Womms Bapnk (hrough
their common membership in Frank Buchman's Moral Rearmament
Moveitent. Hess was defermined ro insure an alifance with Great
Britain that wounld continue despite Hitler's conquest. Bedaux weas the
insmument and Ermol Flynn the glamorous accomplice. The plan was
persiponed; efforts wene made by Hess to meet with Hameiiton on sev-
eral further occasions, which finally [ed to Hess's dramadc landing
o the Hamilton estate in 191,

The Windsors were enchanied with their visit with Hiller and heir
tour of Germariy, and the Duchess was seen handing a bagful of
money to a4 Nazi officer on the border of Austria,

In November 1937, Bedaus tred to ammmge a state visic for the
Windsors to the United Stmes. He bombarded Washingion high-rank-
ing officials with telegrams. He wanted the Duke of Windsor o be
received Al the White House along with the Duchess: Smte Depart-
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ment officials planned that the Duke and the President should enjoy
4 Godicon Cluh dinner while the Duchess appeated separaely at the
VWomen s National Press Chub, Thousands of letters paured into the
White House and the govemunent departments. crilicizing Roosevelt
far snubbing the couple.

Bedzux znd his wife arrved on ihe Europg in November to see
what they could do. He had afrcady talked with British Ambassador
Sir Ronald Lindsay about the mater. The biggest blow was that Mrs.
Roosevelt was “‘away on & lecture tour™” and would be unable 1o
receive the Windsors. Finally, it was decided by the government not
ta go ahead with the visit; the reasans were not officially disclosed.,
but Bedaux's fascist connections may have had a great deal to do
with it. Appeal after appeal proved uscless. Unions made clear they
would picket the Duke’s ship. Francis J. Goman of the CIO Textile
Workers condemned Bedaux outright for his inhuman systems. Be-
daux and the Windsors wer very upset.

By 1940, while Bedaux was busy undermining France in prepara-
tion for Vichy and the establishment of full-scale collaboration with
Hitler, Windsor had become a member of the British Milicary Mis-
sion with the French Ammy Command. Neville Chambedain and
Winston Churchill were aware that Windsor's Nazi connections were
far more serdous (han a mere confused syrmpathy would indicate.

On May 3, 1941, I. Edgar Hoover sent a mernorandum 0 Raose-
velt™s secretary, Major General Watson, which read as foliows:

Informstion has been received at this Buresu from a source that is so-
cially promtinent and known to be in touch with some of the people
invalved, but for whom we cannot vouch, 1a the effect that Joseph P.
Kennedy, the former Ambrassadar ta England, sud Ben Smith, the Wall
Street operator, some Uime in the past had a mecung with Gorng in
Vicky, Framce, and that thereafier Kennedy and Smiih had donated a
considerable smoum of monev to the German cause. They are both
deseribed as being very anti-British and pro-Gertnan.

This same source af information advised thal it was reported that the
Dulce ol Windsor entered into an agreement which in sebstance was ta
the effect thal i’ Germany was victorious in the war, Hermann {Fanng
through his contrel of the army would overthrow Hitler and would
thereafter instali the Duke of Windsor as the King of England. This
infarmation concerming the Windsors is said 10 have originated with
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Alben Mcelntosh, a personsl friend of ihe Dube of Windscr, who made
the arrzpgements fur the enlenainment of the Windsors when they wene
in Mizmi recently. Jt is further reponed 1that i is the imentioa of the
Windsors o visit in Newport, Riode 1sland. and alss in Canada duniee
the coming summer,

When Windsor asked Chamberlain for a more imporiant job, the
Duke was Trozen owl. Morified, he commited bimseil io the ap-
peasement group in Eagland which remaimed part of The Link and
still included Montagu Nomman. of the Bank of England and the BIS,
#nd Sir Hamy McGowan of ICL* In lanuary 1940, Caunt Julins von
Zech-Burkersrada. Nazg minisier to The Hague, senl a special emis-
sary to London 1o ask Windsor o eIl the British governwent that i
was useless to change Germany politcally and (hal Windsor should
help bring abowt a negotisted peace. Windsor was fascinated.

On Februgny 18, according w Gennam fomign office records,
Windsor actually disclosed 10 Zech’s emissary the details of a secret
mesting of the Alljied War Council. Windsor revealed that the Coun-
cil had discissed in detail the situation that would arise if Germany
invaded Belgium. The Council members had discussed the discovery
of a Gemmnan invasion plan found in ar airplane thal had made a
forced landing i Belgiwm. The Councll had decided (ha the best
scheme was o set up 2 resistapce effort behind the Belgian-French
border. Some members. of the Council were unwilling (0 sumender
Belgiom and the Netherlands after the humilistion of the defeat of
Poland. They did not feel that a resistance plan was sufficient. and
they urged the other members w defend Belgium o the tast. The
enlire message was of such imporance o (he German government
that it was shown Io Hitler in persen. Baron Ernst von Weizsiicker of
the Foreign Qifice in Berlin wrole to Count Julius on March 2, 1940,
that the repor supplied by the Duke had been of interest 10 the Fihrer.
He added. "‘If you can withote! inconvenience obtain furnher infor-
mation of (his nature, 1 sheuld be graieful if vou would pass it on to
me; please do s0 prefersbly in the forny of a report . . . directing it
to mie personally .’

Had dhese letters slipped into the hands of British Intelligence. there
i= no question that the Duke of Windsor wauld have been zrrested

*Later. Lord bicGowan.
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and subjected 10 & coun-mariial by Churchill, As it was, he pro-
ceeded (0 France at the time of the German lake-over. with British
lntelligence agents following himn. By now it was much 100 danper:
ous for him © be seen with Charles Bedawx, who was busy seing
up the Vichy take-over and having daily mectings at the Womns Bank.
The Windsors proceeded inte Spain via Port Bou, that favoriie cross-
ing place of people under suspicion.

After & desperate effort by Walter Schellenberg 10 have them re-
trned 1o Geémiany prior o their wking over the Brilish throne. the
couple vielded to pressure from Churchiil via (heir old fiiend Sir
Walter Monckion and sajled o the Bahamws, where Windsor was
made goveror.

In their absenice Winston Churchill personallv made the curious
move on Aprl 7, 1941, of having U.5. Ambassador William Bullin
pay the MNazi povernmen 35 (housand francs” annual rental on their
property in Occupled Pans and 10 thowsand francs insurance plus
payment to their servants and 15 (housand franes for the rent of the
sirony roont al the Bank of France, despite the {act that die bank was
direedy under Hider's comrol. Bedauy acted as a go-berween in the
arrangements sitnce be was clase to Builitt and Nazi Ambassador Ouo
Abutz.

The Windsors stayed in wuech with Bedawx unti]l 1943, a fact that
influristed Morgenthau, Ickes, and Adolf Berle as weli as the liberals
in Congress headed by lohn M. Colfee and Jerry Voorhis, Bedaux
schemed with Admiral Jean Darlen in North Africa in planning o
destroy the British Empire; he helped o pledge Syria as a Nazi sup-
ply base for a prospeetive baule of Suez: and he collabomted with
the Nazis in Spain. working with the Vichy Jeader Marsha) Pétain in
securing 300,000 (ons of stes] for Gemany. Ambassador Bullitt re-
warded him by making him a special attaché at a lime when Bullic
was already pubbcly eriticizing the Nazi govermmnen!l. Bedaux was
put in charge of American propeny in Occupied France as = special
eeonomic advisor to Abz and German Administrator H-J Caesar.
Thas, he ensbied The Fraternity to function more easily and was
instrumental in approving the establishment of the Chase and Morzan
banks and the Ford Motor Company in Occupied France even afier
Peari Harbor.

in Getober 1940 he went w0 Africa al Pétain's request to undertake
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developments including radlroads. power plants. water and coal o-
duction, in alliance with ihe Vichy Geneesl Maxime Wevgand, then
governor general of Africa. Bedaux presented to the German govern-
ment his plans for camouflaging refineries at Abadan against Allied
bombing: in return for his services he ammged for the transference
af his confiscated Dutch corportion to Pars just before Peari Harbor.
After Peardd Harbor. Bedaux was automatically amested us an
American citizen, but he was released afier a month thraugh the in-
fercession of Aberz and the Gestapo. Beczuse of pressure from
those Germeps who, like Postminister Ohnesorge, objected o deal-
ings with the enemy, Bedaus was anested again, on Septetnber 27,
1942, The elegant American traitor was surprised (o find hitnself,
glong with his atimctive wife, in the Paris Zoo, where he laneuished
for one night in a cage normally used by monkeys., i
Bedaux and his wife were released from imprisonment on the basfs
that ke persuaded General Oto von Stilpnage], who was in command
<f the Gemian forces in Qccupied Franee, of the tecessity for France
10 build a strong French Africa. He was given full gavernmental
powers o execute his plan for the construction of a pipeline from
Colomb-Bechar in soulhern Algeria to Bourem on the Nicer River
iy the French Sedan in French West Africa. The PUTPOSE was two-
fold: The pipeline would carry 200,000 tons of water annualiv to
different points in the Sahar for use by Rommel s ammy. and it would
convey 200,000 rons of peanot oif from French West Africa w Co-
lomb-Béchar for shipping by rail for reshipment by beat ro Vichy.
Fifty-five thousand tons of steel had beep assi mmed by the Gernan
autharities lor the construciion of 1he pipeline, und the financing was
undertaken by the Banque de Paris et des Pavs-Bas.
, Bedaux was authorized to hire 240 people initially, many of them
iromi e crews engaged in the ¢onstruction of the jlldated Trans-
Saharan Raibway. The whele culture of peanits in French West Af-
rici was to be reorganized and the center of industry transferred from
Dakar to Ouagadougou: and the vast and fenile area in te bend of
the Niger River including pans of the Tvory Coast, French Sudan.
and the Niger Colony, were w be exploited on a vast scale. Ralis
constructed in French Guineaz would carry huadreds of thousands of
lons of peanuts a vear {rom western Sudan via the Niger wo Baurerm,
where presses would be erected for the extraction of the oil,

L
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On luly 22, 1942_ Bedaux went to see S. Pinkney Tuck. chargé
draffaires for the Urnired States government in Vichy. He had jos
lad funch with Pieme Laval. He lefi widh the embassy a photostatic
copy of the release order of the German authorities in Pans, desig-
natimg him the leading exper in economic maters in France. He said
he had just rewrned {tom & survey of the coal mines in the Sahara
Desert. which he expected to yield 1.200 tons of coal a day: he said
1hat the present output was 800 tons a day and that e was responsi-
ble for all the cities in North Africa having electric power. He said
he was concetned with building a New Furope that would end the

aisery of the world: when Tuck asked him abowt the Genman attitude
toward the war's future, he supplied inglligence on German prob-
lems, He said he had assisted as a techimical advisor ar g number of
gatherings in which French and German technicians gathered. He
talked of the strides the Gestapo was making in France, Major Gen-
erl Karl Oberg’s treament of {he lews. and execunon of hostages.
He suzgesied that the United States should trade mare with Laval,
oretending that Laval was unhappy with the German govermment. He
said to Tuck, “‘If the Amercan press and public opinton could be
persuaded 10 modil’y their present crical atitude towards Laval. it
might be possible for our Government 10 make good wse of 11im. ™

Tuck concluded.

I beliewe that this sstonishing person can be classified as memeally un-
mordl, He apparentiy lacks the tradition and hackgroond which should
make him realize that there is anything wmng, as an Amedcan cifizert.
in his open associaion with aur declired enemies, - . . By suel op-
portunistic tactics—wiich ai not uemindfol of Laval =—he maey be
anempting 10 find for bimsedl a sale place in she New Order. Should
this New Order fail w nweenadize. he evidenlly imagines thal be will
be able o justily his association with the Germans by his refusal o
accept their pay.

This curfous document indicaies & very peculiar attitude on the part
of Pinkney Tuck. Knowing full well that Bedaux was American and
1hat he was coliaborating with the enemy, Tuck nevertheless made
To atlempl whatsoever s charge d'atfaires 10 have hum amesied.

On Ocwober 3%, 1942, Chades Bedaux anmived at the Anwncan
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Consulate General in Algiers and twld Minister Robert Murphy that
he was bent on Gis mission o aid the Gemman goverment. This was
almost a year after the United Stales was at war with Germany. 1t
might well be asked whether 2 tmitor would volunieer such infoma-
:m.m w0 an Amercan represeniive if he were not assured of immu-
nity from arrest.

In a memorandum 1o Cordell Hull dated October 30, 1942, Mur-
phy gave a remarkable account of the visit. Bedaux said that he had
w..whu gramed {reedom 1o perform his mission im French Alrica and
it was n that connection that he called upon me in Algiers. " Un-
hesitatingly. Bedaux handed Murphy his German authorizations and
a special set of insituctions signed by Pierre Laval.

On April 12, 1943, Hoover wrate to Hamy Hopking telling bim of
Bedaux’s arrest. Hoover revealed that Eisenhower had specifically
mm_ﬂn the twy FBI men to go to North Afmica to conduct the investi-
gation intg Bedaux’s activities. Although the Fedeml Buresu of In-
vestigation had no authorization to handle North Africa, since its
provenance was restricted (o the American continent, Biddle con-
ferrad with Hoowver, and as a resule two prominent FBI agents were
sent o Algters by plane 0 interrogate Bedaux, The EE.W CATYing
them crashed. Two other agents were flown over in their place. o

?&:m on instructions from Hoover and Biddle, the agents. asain
acting entirely outside their legal and suthorized provenance, showed
Ew:ﬁn?n..w anxiouws W protect Bedauy from Army Intel _Emnn.n. I was
punafully olrvious that strings had been puled with Biddie once again.
The agents went o see the officers of the French police, ﬂ.:ucﬁa,
duced the critical evidence of the Bedaux-Schroder Nazi n..unmﬁ:ﬁm{,
Instead of accepting this material a5 evidence of treason. the FBI men
acensed the French detectives of planting the evidence, and they tried
ta have the charges againsi Bedaux officialy withdrewn, Yet that
same evidence can today be seen in U.S. Military Intelligence files.

The U.S. Amny under Eisenhower was keen on having action taken,
beet an Executive Order of the Ammy lnielligence dated January 4,
[943, shows that pressure from high places was sach on the }hﬂu
that a}] plans {or a utbunal were suspended. The excuse gven was
that the case aguinst Bedaux “had 10 be watertishe, .,_...E_nc im Facuit
was already conclusive,

Bedanx was held for a full vear in prison while nathing whatsoever
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was done about him. He continually protested that he had aided and
abetted American businesses in Occupicd Europe, 2 mistake since
tiis was the last fact that apwbody in high command wanted 10 have
made public. At long lasi, on December 16, 1943, Bedaux was tumed
aver (o Ljeutenant Cofonel Hemdon for military escort to the United
States, arviving on Derember 23 at Miami, Florida. The same dav,
Lieutenant Colonel Crabiree of the Army Air Force suddenty refeased
Bedaux from Herndon s custody, gave Bedaux twenty-seven hundred
confiscated dollars and 1wok =ll of the Bedaux papers to Wastington,
Army officials ordered the Customs officials (who were not normally
wnider their provenance) to pass papers without examination by aensors
or Customs, then wook Bedaux to the Colonjal Hotel in Miami. From
{here, mstcad of going to a state prison, he was placed in a comfort-
able detention home [n charge of Dmmigration, with special coasid-
cration {Tom the authoriges.

On December 28. ane of Biddle's agents suddenly turned up at the
Immigraton station and asked the authorines to lighien what minimal
restictions Bedaux was expesiencing. On December 29, Biddle or-
dered the War Department to withdraw campletely fram the case.

The cover-up condnued. Bedaux gave FBI men a list ol very
prominent figures of commence who could be expecied (o testify
in his behall in the event that he should ever come 10 (rial. Biddle
immediately suppressed the list. However, @i fell inta the hands of
the liberal weekly. The Nation, which revealed the names an the tist
1% those of “-indusmialists who had recemily been invelved an anti-
Trust cases™! That meant, of course, the American figures of The
Pratermiiy.

On February 14, 1944, Bedaux was advised by an TImmigralion
sgent that 4 board of special inquiry of the [mmigration and Naturai-
ization Service had *‘concluded that he was a citizen of the Umited
States”” and Lad pever swimendeved that citizenship. Farther, the INS
would order his admission ipfo the United Staies a5 $0011 85 CCPLAID

minor formalities had been complied with. The INS man also rold
Bedavy that “'a grand jury would be conveped to inquin: Ento his
relations with high otficials of the German government and the Vichy
French government, and that the grand jury wa uld consider whether
he should be indicied for treason and for communicaiing with 1he
enemy. "
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Major Lemuef Schotield had only wecently swepped down as head
of Tmmigration and members of his immediate staff were snll in of-
fice. 50 it was unlikely that anything would have come of die grang
sury Liearing. However, Bedaux bad become distinctly inconvenient
to The Fratermity, There was a strict mle in the immigration station
that sleeping pills must not be given to prisoners, but Bedaux was
allowed the special privilege of wsing them. On Pebrusry 14, 1944,
Bedayy vetired 1o bed and swallowed all of the pills he had hoarded
since his armival on December 23. Max Lerner and [ I-. Stone dis-
closed in PM and in The Narfon that they were convinced that Be-
daux was cncouraged (0 take e easy way out. It is impossible to
differ with that opinion.

11

The Diplomat, the Major,
the Princess, and the Knight

Throughout World War 1, Max lgner of 1. G. Farben ran the argi-
nization known as the AQ. Financed by 1.G. Farhen, the organization
of Germans Abroad was not officially but in fact actually under Wal-
ter Schellenberg s direct contrel.* The leading agems for the AQ in
the hemisphere were Hider's former commuanding officer Fritz Wie-
detnann and Hitler's beloved treacherous Princess Stefanie Hohen-
fohe, With 1.G. money and direct approval from Himmler.
Wicdemann and Stefanie were (he mast peripatetic members of the
American-Nazi international fellowship. They schemed along with
Schellenbera for the downfall of Hitler and the advent of Himmler
and the Schmitz Council of Twelve. They. like Himnler, dreamed
of the testoration of the German monarchy. They visited the Kaiser
in Doom, Helland, until 1941, the vear of his death.

Wicdetnann zod Stefanic entered the United States telling the FBI
privately that they had fallen out of favor with Hitler. This was nie,
since Hitler tn fact was gravely suspicious of hoth of them becavse
of their connections to bhoth e official plot to dislodge him and 1o
the ambiguous Admire] Wilhelm Canans, head of the Abwehr, Ger-
man Militany Tarelligence, who himself was suspected of being o doi-
ble agent. As consul peneral in San [r ancisceo. Wiedemann was head

*Irs: nonunad chief was e Wy ilhelm Pehe.
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of the Orient Gruppe, the SD network that encompassed the whole
Parific basin including tie North and South American coastal states,
Thailand, Malaya, Hong Kong, mairland China, Formosa, and Japan
while at the same time collaborating with the Brtish and Americans.
The Poneess Hohenlohe, 4 widow, was his mistress, with anlimited
conneclinns in society.

The princess was half Jewish. She had been given the title of Hon-
arary Aryan by Dr. Gochbels along with General Erhard Milch of
the zir force in retum (or her services to the Thind Resch. Sbe and
Wiedernann had become momantically involved at the time of Hitler's
mise o power.

Wiedemann was handsome, with back wavwy hair, chiseled fea-
titres, a powerful jaw, and 4 boxer's physique. Fluent in many jan-
fuages, shrewdly intelligent, he was the toast of sociely on hoth sides
af the Atantic. The princess had been guite pretiy as a young woman
bit had not aged well. The addition of vears had filled out her figure
and rendered her featwres far less aimactive, Nevertheless, she had
imamense charm and vivacity; she was witty, sparkling, high-stung.
and wonderful company. She was also one of the most dangerous
women in Europe.

In the early 19305, Wiedemann and Stefanie were entirely devotad
10 Hitder and J.G. Fasben™s AQ. They were foendly with Lord Roth-
ermere, British millicnaire-owner of the London Dadly Maif, wha
gave tie princess a iotal of 35 millicn in cash w assist in Hitler's rise
Lo power. She was less successtul in France, which deported ber in
1934 for scheming against an alliance between France and Poland
that might have helped protect Europe from Nazi encroachment. She
farmed a close friendship with Otto Abetz, the stmooth Nazi represen-
tatve in Pads whe later became ambassador and was so helpful in
the fal] of France. T 1932 the princess armanged a meeting beiween
Wicdemann znd lord Halifax. the Britsk Foreign Minister, in Lon-
den, the purpose of which was to determine Halifaxs and Chamber-
lain’s attitude to Hider. The mission was successful. As the princess
had promised. Hakifax told Wiedemann that the British government
was i sympathy with Hider and that he had a vision that ~‘Hiter
would ride in (iwmph through the sire2ls of London in the royval
carnage along with King George Wl
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Wiedemanyn and the princess were credited by Hider with helping
i pave the wav to his annexation of European temitories. The Fihrer
rewarded her with the gift of Leopoldskron Castle near Salzburg,
former property of the great lewish theatrical producer Max Rein-
hardt. Beginning in 1933, Wiedemann made several visits o the
United States, <hiefiy 1o direct the rabid ™azi erganization known as
the Friends of New Germany. He aided Ribbentrop in pegoiizting an
ant-Comintemn pact with Japan, and in the spdog of 1938 tmveled o
the Balkans to bring them closer into the reaim of the Axis.

Slefanie also spent much time in Swigzerland, whewr she hinked up
wilh German lntelligence nets, many of them connected to her former
kushand, Prince Hohenlohe, who had been head of Austro-Hunganan
intelligence i that country in World War 1.

During the British abdication crisis of Edward VIII, Lord Roth-
ermere sent the princess from Landon to Berlin with a Gohelin tap-
estry s a Christmas present for Hitler. After Edward abdicated, Hitler
cabled Ribbentrop in London, “*Now (nat die king has beea de-
throned, there is certainly no other peon in England who is ready
o play with us. Report to me on what you've been able w do.
shan’t blame you if it amounts to nothing. ™" ‘The princess amived at
Berchiesgaden for a t€te-i-téte just afier this telegram. Hides fijned
with her and touched her haiyr; she had always wondensd if he was 2
bomosexual and was delighted to discover that he was atracted to
her. She reminded him cheerfully that there were many in Britain
who would indecd “play”™ with the Fihrer even if Edward would no
longer be abie to do so in his new pesition as Duke of Windsor, She
was soom 10 leamn that the Duke of Windsor was still able (o **play.””

In the fate 1930s, Princess Stefanic traveled continuously to Lon-
don, Paris, Bedin, Salzbure, Madrid, and Rome. She was usnally on
Rothermere’s payvroll, and accepled a swastika-shaped diamond clip
from Hiller and a photograph on which Hitier wrote “*To my es-
teemed Princess.” She and Wiedemann visited the United States in
1937, where they linked up to Fralemity friends such as Sosihenes
Behn, Walter Teagle. and Edsel Ford. Their social position gave thern
great influchce over prominemt figures who could affect others in the
Nazi cavse. Hemumn Schimitz rewarded the princess with & parcel of
T.G. shares. At the Ritz Hotel in London a week after war broke out
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in Sepicmber 1939, several tady ansocrats denounced her as a spy
and insisted dhat she leave the restaurant 91 once. She proceeded calmiy
with her meai.

Later that wear she was busy firhting an unsuceess{v] lawseit in
the London counts against Lorl Rothermer {or nonpayment of the
amounts due 10 her in her travels on behalf of the MNazl cawse. The
case tied her up in Tondon. Wiedemann went ahead 1o New York with
the vndersianding that she would follow seon afterward. Now dhat
Europe was plunged into conflice, their purpose was to hefp keep
America ot of the war and 1w unite German-Aanericans in business
to e Fathedand, Wiedeinane ¢t up the German-American Business
League. which had s its rules purchase from Germans only, a hoy-
cott of Jewish firms, and the insistence that alt emplovees be Arvans,
Financad by Max [laner throngh General Aniline and Film, Wiede-
mann developed ihe Business League while pretending o denounce
the Assaciated Bunds organization. Among the members were the
owners of 1,036 smatl fims, iacluding nomerouws Impoo-eXport com-
panies, fuel services. dry goods stores, meat markets, and adult and
children’s dress shops. The League stired up anit-Fewish fecling,
financed secrat Nazi military training camps, paid for radio time for
Nazi plays. and publicized German goods. It ran lotzries withoul
licenses and sold blue candles to aid its brethren In Poland and
Crzechoslovalaa before those countries were annexed.

On September 10. just after war broke out in Europe, Wiedemann
told the Gemman-American Business League in San Francisco: *You
are citizens of the Linited Stawes, which has aliied itself with an en-
emy of the Germman naticn. The time will come when you may have
Lo decide which side 10 take. 1 would caution that | cannot advise
wou what 10 do but you should be movemed by vour conscizuce. One
duty lies with the Mother cotniry. the other with the adopted coun-
Ly, Blood 15 thicker thanink . . . Gesmany is the fand of the fadiers
and regacdless of conseguences. vou should not disregand the tradi-
tional hertage which is vours, ™

The Princess Stefznie s mtival in California in 1944) was not as
trivial or absurd {n puepose as 1t seemed, accompanied as it was by a
great deal of pubbicity including wremingly endless column mentions.
Criven her glamowr and oolarious repwtation. she was asked o many
sowial events a0 San Freocisco and Log Angeles, The idea of a Nazi

The Diplogiat, the Major. the Princess. and the Knight 1493

princess electrified society, even those members of il wha delighied
in stating their fondness for Fnglend. She was quizzed, gushed over,
and inlerviewed incessantly. Meanwhile, she wziked with the wives
of business leaders. to try o influcnce their husbands toward the Nazi
cause. She wamed of the dangers of communism. and the possibility
that Hitler might arack Amcrica if America were not friendly, She
mentioned e wealdh and prosperiiy of Germany.

She was a perfect agent for Wazi philosoply. She helped bring

about many deals between businessmen and the LG, Farben cartels.
She cominued her romantic lisison with Wicdemann, FBI agent Frmk
Angell and a special team wacked the two down to the Sequoia Na-
tional Foresi where Wiedemann and the princess spent the might to-
cether in a Jar cabin while the G-men lurked among the trees,
Tl Edgar Hoover became so absessed with (he princess and her
doings that he hed squads of men following the wrong woman: the
Princess Mahel Hohenlohe. an innocent American who had married
into (he family, Mabel and her friend, the socialite Gumee Munn.
were dogged futilely for mwmths when they had in fact done nathing
more serious than acquire a Palm Beach parking ticker.

At the begimming of 1940 the Princess Stefanie mct Sir William
Wisernan, baronet and Cambridge boxing Blue. Plump. with a bris-
iling mustache and dignified air, te had been head of British Inteli-
cence in Wordd War 1. He had become a partner in the Jewish banking
mnﬂﬁ_mzw Kuhn. Loeb. Treasury documents assert that the company
was aligned with (he dominant group of compamies i1 Latin America
that had entered into agreement with Nazi trusts to divide up the
Latin American communications business.

According to A Mau Catled {nwrepid, the well-known biography of
Sir William Stephenson. hiead of British Security Coardination in the
Linited States. Wiseman was a member of Stevenson’s staff in World
War 11 und was delegated 10 spy on Wiedemann and Hehenlohe wilh
the authorization of §. Edgar Hoover und the British govemment.

The FB] files concradict this assertion. Indeed. hey show ihat
Wisernan wus under suspicion and investigation. Army lntelligence
chiete” memoranda show that Wiseman was unavthorized by the Brt-
ish ar American govemments to act in any negotiations whatsoever.
Indeed. his activities were ueither condoned nor supported by any
govermenl -
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In a note dated December 14, 1940, Brigadier General Sherman
Miles. Chief of G-2, wrote to J. Edgar Hoover: 1 suppose 1t is
possible [Wiseman) 1s anather of the same g2roup of Englishmen that
has negoniated with the Nazis in the past through men like Azel Wen-
aer-Gren, Torkild Richer and James Do Mooney ™'

According to A Man Called frvepid, 4 mosl inaccurate work,
Wisemuan was avthonzed by the FBI o hold 4 private meeting on
November 26, 1940, at the Mark Hopking Hotel in San Frunciseo
with Wiedemann and Hohenlohe to discuss a megolizted peace with
Hitier. The FRI records and Hoover's notes o Roosevell on the mat-
ter show that the FBI's 5an Francisco represemative N.I.L. Pieper
stmply got wind of the meetng and. highly suspicious of Wiseman.
decided independently w0 monitor it

The meeting represented the essence of Frtemityy thinking., 'Wise-
man, a5 the FBI mpored laler, ooade it clear that he was acting as
the mediator, nol for the governmeni of Goeat Brilain, as he later
claimed, but Jor the appedsement group in London headed by Lond
Halifax. who was soon to become ambassador o Washingion, Win-
sion Chuechill had clearly defined in speech afier speech, memoran-
dum afier memarandum. his positon on the war: total sumender of
Germany without compramise. Wiseman made clear a1 the meeting
that Halifax and he thought differenily.

The prncess said she waoald, &s a Hungadsn subject. bring Hitler
the peace offer (rom Halifax, obtaining & fake visa in Swizedand in
arder #0 enter Germany . She would intereede directly with the Fiihrer,
using his affection for her, and if that failed, she would assist in the
il-conceived Royalisy/Schellenbergid. G. Furben coup d état in which
Himmber would ake over and permanently restore the monachy. A
representative of Himmler's Gestapo would then meet with Halifax
in Leaden to confirm the armingements for an alliance with Great
Brilain. Wiseman irresponsibly said that now that France was oot of
the way, the British coeld offer more favarable peace terms o Ger-
many: ““The French s always (he difficult ones o satisfy, and weve
had to consider France in the past. Fenoce will nat fkave to be con-
sidered now excepl from the standpoint that she wiil be reestablished
like Poland. ™"

Wiseman supplicad Wicdemann at 1his meeting wilth intelligence
about the waw in which the Roval Navy had intercepted Hider's plans
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for the invasion of England. Simultaneously, Wiedsmann gave Wise-
man imelligence on the workings of the German High Command.
Wiseman sajd, ~If | were advising Hitler as a friend. 1 would say
the amount af damage you could do to America is nothing compared
ta the darmage that can be Jone it you make m-w Americans mad.
They get mad slowly but it lakes thern 2 long time to get unmad.
They get hysterical and look for a spy nﬂum_.. every sofa, and from
that point of view it just takes America more into the war. From my
point of view. | do not want them to da it, because 1 do not want to
see more killing. . . . J would say that I do not wanlt 4 for of mm.__.._a-
taee in America becanse it just makes the feeling so ruch mom: E.nna
and things so much meore difficuie. ™ These words are almost identical
to thase found in Wiedemann's and Chargé d’Affaires Hans Thom-
sen’s memoranda to Berlin.

Haover kept a tight scrutiny on the dhree communIcants _qn,uE Em,;
moment on. On December 18, 1940, the FBI tapped the princess s
wlephone, She was calling Wiseman in New York City fTom ﬂn,wm-
fornia to beg him to assist her in extending her visa aned. Eﬁa:_m
deportation. Wiseman, clearly embarrassed. told her, “Please nn_n,m
talk anv more abont it over the phone. . . . Jon’t say any mare.
The ﬁmnnnmm told him, ““You know I will be nﬁﬂ:m:w.mnn—mcﬁm o
vou. You know you will never bave ta regret this. " Wisemin e."mm;
“un.. o will send you a telegram telling you when to call me and will
do all T can for you.™ o

She kept on calling Wiseman, begring him to do m.f_nn.ﬂ_u_um. in his
power to swop the newspapers from printing anythin 2 mmmnnEEm rnn
deportation. He contacied Ingram Fraser of the British Purchasing
Commission, tryving to pull sirngs in Whiehall.

On January 3, 1941, Wiseman had a meeting with Herbert Bavard
Swope, a wealthy pelitician, who conveyed a message from Lord
Beaverbrook 1hat Wiseman was to meef Lord Halifax saon mﬁﬁw.mnw
*tg megotiate peace.”’ Wisernan had a senes of discussions with hugh-
Jevel diplomats including figures of the Ausiralian Embassy. A cmnﬂ_
contact in the State Department was none other than Cordell Hull's
cousin, Lyile Hull, Indeed, wien Wordd Wor T ended. Wiaedemann
asserted that Lytie Hull supplied im with inside intellige nce an ihe
Siate Department. .

Anather conspirator was the United Stales director of the [mmign-
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tion and Nawralization Service. Major Lemuel Schoficld, an enor-
mously fat ma widh 2 head like a football and large. waly features.
When thers was & public outery for the princess o leave the United
Staes in 1940, Schofield announced that no nation waould take her.
therehy preveniing her deportation. He became more and more deeply
involved in 2 romanee with her when Wiedemann jilled ber in favor
of 2 general’s divorced wife, Alice Crockett.

Wicdemann sent Mrs. Crockett to Redin to meet with Hiter and
Himmier and determine if the German govemment was satisficd with
his efforts. This ordinary San Francisco housewife {ound herself in a
whidwind of bigh-level mectings. She was astonished 10 discover
that Hinumler gave her a special meception. But when she rewmed,
she wmed on Wiedernann and reported him and his secret ac tivities
10 The TBI. She zlso sued him for several theusand dollars for unpaid
fees in conmection with her journey o Gennany. She charged that
Wicdemann was in concert with .G, Farben, General Aniline and
Film, Henry Ford. and Chartes Lindbergh 1o bring about *‘subwversian
and sahotage in the interests of the Nazi government.™ She said thal
many Amercan government officials, as well as piant supernien-
dents. workers, and foremen in industries, paniculady e steel and
munitions industies, were in Wiedemana's pay. She claimed he
emploved rulfians to stic macial hate . . . and paid soch rulfans
from fends of the Gennan govemment. ™

Diespite the fact thar Mrs. Crockert was telling the truth. and thal
her hoshand had been a prominent fizure in the 1.8, Ammy, her case
was thrown oul of cowt and she was not even granted peblic recog-
nition for her efforis.

Meanwhife, Sir Willlam Wiseman was stll working hand to pre-
vent the I'rincess Stefanie from being shunted off 10 Nazi Germany,
where she roight reveal wo much. His guilty collusion with Ler is as
clear as Major Schoficld’s in the numerous documents that have re-
cently heen declassitied.

Wiseman. im a conversation one midmight with & Bridsh person
whom (he FBT could not idemtily. said that he had “done evervibing
possible to keep the threatened deportation quiet™ bur he was “dras-
tically concemed with $teffi s habit of blowing her cover. ™

He said in & conversation with Ingrum Fraser of the British Pur-
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¢hasing Comnsission that he was concerned “lo keep that hysterical
creaire from going off the deep end . . . from [asing her head and
spilling all the beans on the table.’” Fraser said, *“This may spoil a
very beautiful friendship.”” Wiseman said, “'1If he fiiendship spoils.
we Tl just have to go out and pick up another one.”” He added, ““This
ives an oppartunily for a scandal on a really big scale. That’s what
I'm afraid ot ™’

FBI ren foliowed Wisenlan everywhere by car. train, and plane.,
There was 5 furry of meetings between Wiseman and ingram Fraser.
Wisemnan and the Hoheniohes strongly welcomed the appointmemnt of
Lord Halifax as ambassador for Great Britain in the United States.

Lord Beaverbrook in London cabled that he wanted Wiseman 10
contzet Lord Halifax “‘as soon as Halifax amived.” Ther were 2
series of mysierious meetings betwecn Wiseman, {onner President
Herberi Hoover, Berbert Bayard Swope, and others, apparenty on
the mamer of (he negotiated peace.

QOn May 20. 1941, Schoficld camc through. He dropped 1he depor-
lation processdings and gave an interview to mewspapenmen al San
Francisco Imapigration headquarters explaiming why: “"While in cus-
tody the Princess Stefanie has cooperated with the Deparoment of
Tustice and has furnished information of interest. The Department
believes her selease from custedy will not be adverse to the interests
and welfare of this country. Armngements have been made for her
continued cooperalion, and her whereabouts and activities will be
knowm at all umes. "™’

The major personally canducted the princess 1o her Tuxumous apart-
ment in Pala Alto. Dressed in a chic black crepe dress with frothy
white collar. white gloves, and a black and white hat. the Nazi prin-
cess was in a good mood on May 23, 1941, as she drove arcund San
Erancisco with the Director of Immigration at the wheel. Asked by
reporters wherever he went if he woueld explzin the “interesting in-
{oymation”” Hobentohe had given him, the major said with a smile,
“Ohvigusly not.”

Although Walter Winchell, President Roosevell, and secmingly
evervbody in Washington knew that the tiead of lmynigration and the
Nazi's favorite agent were involved in an affair. ber reloase passed
without significant public protest of any kind. The strongest statermnent
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appeared in the New York Sun. Itwas: *'If 130 million people cannot
exclude ome person with ne legal right o remamm here, something
Se&THs WIong.

Hoover tied wery hard to obtain from the Atwomey General the
“important information ™ 0 which Schofieid refemed, .U_E there was
e veply to his ar his assistant’s many phone calls. In faet. FBI mem-
orandz show the FBI eouldn’t even interview the princess. When Percy
Foxworth of the Mew York FBI headquarters sent a memorindum an
June I wr Hoover saving. “*It appears desirable to have Prncess Ho-
henlohe wrerviewed in geder that commplete infommation which she can
{urnish may be avuilable for considemtion in connection wilh our
pational defense investigations . . . regarding Oerman espionage ac-
tivities, ~ Hoover scribbled a note at the foot of the mema., *"Not until
we get from McGuire [Matthew F_o McGuire, assistant to Afforney
General JTackson] a copy of what she told Schofield. then we mwﬂﬁm
asl: MeGruire for eleqrance ® 1o faik o her. ™

Next day al & cangressional commiitee hearing in Washington. ao-
thor Jan Valtin testified that Wiedemann's consulaw was a clearing-
house for the Gestapo. -

By carly Tume. AleGuaire kad sull nov yei yviclded up Hohenlohe's
satement 10 Schofield. The applications went on znd on. Wisdemann
was stifl owl of town by earfy June, filming bodges and roads und
dams from Colorado to Florida.

On June 150 1941, McGuire sent a mema @ Hoover sayving that
the princess’s statement was “'in the personsl possession om Lemmy
Schofield and was bebia tvped. ™ The samie day, Drew Peason in E.w
Washingtan Times-Herald colwmn sald that Hohenlobe had paid for
her freedom with “some amazing revelations about subversive oper-
ations in this country and Britain.*” Hoover wrote on the artiche pho-
tacopy sent 1o his office, "Have we gotten this statement yet? Mayvhe
if ahe Depl. won't give it 10 us we might get Pearson 1 u.fn.ﬁ__u__l us
with & copy!™

Pearson s articke went on to say (hat the princess had told Schofield
that Wiedemann wes in had odor with Hiter because of his foendship
with Himaider's friend Hess, whoe had just Hown 1@ England on his

* wuther's alies.
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famous peace mission: hat she had given Immigration otficials a list
of Nazi sympathizers in Britain who had been trying w effect a ne-
gcotiated peace with Hitler; that she had specifically named Rather-
mere; that she had named other German Nazi agedfs.

By June 20, Hoover had becomc exasperated by the Department
oaf Justice's seemingly epdless delays in supplying Steffi’s revela-
tjons, McGuire was stalling and refused 1o disciose why Drew Pear-
son had informaiion the FBIL did not. ~ ‘This is the womt puashing
around we have gotien ver,”’ Hoover wrote at 1he fool of a memoran-
dum from Edward & . Tamin of his stafl on the latest defaying tactic.

Meanwhile, Hoover was timless in omdering reports an Steffi’s Nazi
connecians.

Agemt N.LT. Picper in San Francizco tapped several telephones 1
jearn (hat Wiedemann had had a falling-out with Sieffi. AR inforrant
called Pieper to say that he was @ German friend of Wicdemann's
who telt he owed something to the American government. He leaked
the contents of a conversation he had had with Wiedemann, wi
<aid, *“There 3s nothing (he Prinecss cauld have said that would hartn
me. She wouldn't. Indeed, she gave noffifng 0 hmmigration. [t was
4 blind so that Schofield could let her out. And there’s another cle-
ment. Cordell Hull's cousin, Lytle Hull. was wgether with Schafield
in this matler. He wanted her released. ™

This diselosure could not be acted on by 1loover, because of his
liruted powers.

i mid-Tene 1941, under enormous pressure from Roose velt, the
government dropped 2 bombshedl. All Nazi consulates in America
were ordered closed.

Wiedemann was under orders to leave the country by luly 10. He
had only been in the consulate [or a few weeks. Several people walked
by the building and wese heard by (ePOITers [0 say “Good riddance.
Two Amedcan sailors climmbed to the roof of the consulue and pulied
Jdown the swastika Giag.

The night after orders came from Washington. Wiedemann s
neighbors reported smoke pouting {rom the chimpey of the consulae
with flakes of ash. Papers were Deing stuffed anio the consulate fires
while others were Joaded [nto he official Mercedes-Benzes ta be pul
shoard German ships bound for their homedand. Thete wWene rumors
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that Wiedentann had oifered 1o w2l the Hearst organization everything
he Enew aboul MNuzis in America in return for being alloved wo ce-
math in the Urited States. Tui this twmed out to e false.

By Jume 26, Hoover still did not have Steffi's wepon. When
Wiedemann and 1hree friends went to the Stairway to the Stars night-
club in San Francisco, puatrons at surrounding tables asked 10 be moved
awiy. On July 3. Edward Tamm of the FBI reminded Hoover in a
merno that after $wa months MeGuire had st3ll fajled 0 come up with
the promized repoit.

On July E. Wiedemann traveled 1o Loz Angeles to give all of his
espionage teponis n person to local Consul George Gyssling. Gys-
sling was leaving for Germany of the 5.5, Wesr Meinr: Wiedemann
was to imve] 1o China to continue with his work linking up the Ger-
man and Japanese mielligence nets. He would also mest there Lud-
wig Ehrhardt. Steffi™s second cousin by marmiage. who was o be-
come egpionage chief for the Abwelr in the Onent two years later,

Gn Tuly 9 it was sanounced thal Wiedemann and Dr. Hars Bor-
chers, new consal general in New York, would be leaving air the
Japanese Bner Yawata Marn. The British government had failed 1o give
assurance of the safety of agents on the Japanese shipping lines, and
this thade Wiedemann exiremely nervous,

Suddenly the British announced thal Wiedemann would be exempt
from seizure wnder his diplomatic immunigy. For some reason
Wiedemann didn 1 believe this. Possibly he thouglhr it was a mick,
hecause at the last minewe he chartered three planes for himself and
his staff and flew via Omaha and Chicago to New York.

Hoover had them Tollowed, dMeanwhile, Sieffi was in Washingran
at the Wardman Park Hoel, 1t bocame the 1alk of the town that she
was contimuing her allazr with Schafield, On Jely 31, 5elfi's repors
still mot vielded wp. Schoficld seot wp Altlomey Generzl Biddle (whao
iad replaced Jackson) that in order to help America, she wouid sup-
plv 4 series of articles crticizing Hitler: domestic broadcasts: short-
wave broadeusts 10 the Axis; replies to pro-Gemman speeches by
Lindbergh, Senator Wheeler, and so on; lecianes. And il these weould
include the follawing: She would sttack Hitler violemly, describing
liis “treachery. deceit and cunning, ™ adding thai be was a “‘sly and
cunning erjckster™ and ““doesn’t shrink from murder to achieve his
purposes, " In Awgust 1941 the FBI apparentdy gave up hope of ever
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receiving Hohenlohe's repord. With incredible boldness, the major
moved from the Raleigh Howd to the Wardman Park on the same
flaor as the princess.

Princess Stefanie was in bad form, screaming constanily at the staif.
Schofield had to pay enormaus tips to pacify the mamds. On August
& it was announced in the Washington Tirres-Herald thai the princess
would publish a book in six wecks contzining the “'secret in forma-
ton™ she had allegedly handed to Schofield. The FBI's Hamy M.
Kimball sert a memo 10 agenst Foxwaorth next day saying rather plain-
tively, “*It might be as well to yet again request this information from
Mr. McGuire, pointing out the indication wentioned in the article (hat
the press intends to [ajly publicize this mamer within the next six
weeks and that it would be piost advantageous for the Bureau 1o have
available this information prior to the time it becomes public.™

Al long last. on Auvgust 18. 1941, the Princess Hohenlohe was
asked o leave Washington. The scandal of her affair with Schofield
was such that acting Attormey Generl Biddle asked him to have ey
retumned to California immediately. When Edward Tamm of the IFBY
ool wind af this, he called Biddle. Where was the princess’s state-
men? Riddle stated hie knew nothing whatsoever about it.

At the end of Angust, Wiedemann was in Berlin, reparting to
[Himrmler on his many Gindings. In Sepreriber he was on his way by
{ A T.L airlines to Arventina, where Nazi activities were extensive.
He arrived in Rio in Sepiember, to confer with the Gestapo leader
Goufried Sandstede, who had just escaped from Buenos Aires. The
Brazilian newspaper O Globe had a photogruph of Wiedemann on
the froot page with the headiine ~*Number One Nazi of the Ameri-
cas. " The article stated bluntly that Wiedemann was responsible ooly
ta Hitler and had lefl 5 mitlion in America 10 finance Nazi espionage
riges.

Throughout August the Princess Hohenlohe maoved to the homes
of various foends of Schofield’s in his native stale of Pennsylvania.
Meanwhile, in Rio, focal police searched Wiedemann's helongings
and found a list of Nazi azents in California, They also detzrmined
that he was headed for the Orient, a tact he himsell confirmed the
{ullowing day.

Wiedemann satled for Kobe an the Manida Marir via Chile on
September &, Vielent demensirations outside the embassy caused hirp
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@ keave an the first available vessel. Two small bambs expladed z
he drove jn an armed car 1o the Buenos Ajres wharves * m

BMeawwhile, the princess was Staving in a house (described as 3
“lovenest " by Walter Winchell} in Alexandg, Vitginia, FB! men
saw Scholield artiving at the house in the eveanings mzm leaving in the
mernings. She was still using the name :ZM:G.,..FEH,: .

In the davs just before Pear] Harhor the E.E.ummm was i Philadei-
phia with Schoficld. Her address book was examined by the FBI dar-
Gm ber absence from the hotel and was found to include the name of
Francis Biddie s wife. Hoover made a speeial note of the Tact,

The moment the Japancse bombed Hawaii an December 7, Hoover
Emmn@m 1o time. As the Princess Hohenlohe left 2 HHEE%H_.._EW theater
.,f_:._ her mother ai 10:20 st on the night of Decentber 8, FR! m..m:m“
scized ber. They bundled her into a car, leavine her imm:w. .nmnm.mmm_.
old mother screaming imprecations ar them E_fqrn stdewalk I.m__.ﬁn-
lohe was Bugemprinted snd photographed. She wied in Fi_.u (14} nam
m_u_...umnE by telephone . She was taken ta 1he Gloucester Immigration
station in New Jersey and put into sofidary confinement. later chapeed
to dormitory accommedations where she Joined four .._uw_mnmmn a_m_.;
and 2 woman itorm New Jersey who f1ad nempled on the ..,_,EEM.A.,N:
flag E.a who spent much of her time doing double mcmﬁamr_ﬁ. while
the princess read the reminiscences of Madame de Pompadour

._H was now confirmed by Hoover that the supposed no:wnmﬂmn the
princest had made out i onder 10 e releasad from deportation had
never existed. MeGuire's and Jackson*s statemmens that the Intportant
nuun:EmE wus being tvped smoumed o iitle maoe than a lig. Pre-
mHmn_u.. .e.__m__.. the Attoracy General chosc to becotme invalvead m.n this
decepuon remains undisclosed, )

1he plot thickened in mid-Tapvary. (o 2 epo of Tanuary 153, 1947
5.:59.& By Special Agent D, M. Ladd, it was made clear H._E_ _.:“
prncess had “z very influential fidend in the Stae Depanment irﬂmm
Eum_u.nmm she hiad been; the Princess had stated that this frend had the
mn&n_zﬂ_ 0 permit Axis aliens 10 enter the county and to Lec anti
.__.rm_m ahiens out of the country.™ The name 1o this day is Em_urwn ‘unw
ir the repon. Since Schofield's rame sppears in all ike Uther repaiis

..._._u-.:. oG - P .
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the relerence presumably is to Breckinnidge Long. To this duy, the
FBI refuscs to declassity it.

During February 1942, Holienlohe was writing letters to her mother
at the Phifadelphia YWCA, full of instructians an what Schoficid was
to do. He was to tell reporters not to melest her. chieck everything
before it was published, and find somne way out of prison for her on
the pretenise she was Hungarian, noi Ausoian. Hoover kepr careful
note of al] these comespondences.

The princess gave the performance of a liletime at the camp., fak-
ing 4 stroke and invoking her friendship with Sir Willlam Wiseman.
Biddle proved e be most helpful, insisting that the princess should
be transferred from Glovecsier o a place of ““the alien’s cheice™
where she could get proper treaiment.

The iocal inspector and the head of the Immigraton station ¢on-
ferred with the Philadelphia U.8. Assistant Attorrey who formunately
for national security evaded the order that, he pointed oul, could result
in the princess choosing any hospital she liked, “‘even though the
hospital or members of itz s2ff were suspected of German activi-
lie 5.

The “‘stroke”” changed to a fit of wmpenriment and the jrincess
stayed where she was,

Schofield dared w make 2 couple of visits. He saw to it the prin-
cess was given considere treatinent. Her mother spent many hours
with Schofeld in effices in downtown Philadelphia, followed con-
standy by FBL agents. Bur it proved impossible to bug Schofeld’s
nffice.

Rooseselt wrote to Hoover an NMovember 28, 1941, 1 spoke to
the Attarney General about the Hohenlohe case and he assures me
that ke lizs broken up the romance. Also. he thioks it best ot w
change the preseal domicile as the person in guestion 15 aiuch casier
to watch al that place. Please do a confidendal echeck {or me, ™

On Jupme 17, 1942, Roosevelt wrote again to Hoover: ~"Once more
I have 1o bother you about that Hohenlohe woman. [ really think thar
this whole aflair verges not mercly on the rdicolous but on the dis-
eruceful . Ts the woman reably a1 Elfis [siand?™

On July 11, it was clear nothing had been done. The President
wrole 10 Biddle, “*Unloss the Imonigration Service cleans up once and
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for all the faveritism shown 1o thar Hob calohe woman, 1 wil]
_Sww ar nvestigation made and (ke facts will nat be “ﬁé
.mcm:m all the way back 10 her first arest and ¢ontinuine m:dn b R
timacy with Schofield. . . Honesily, tis is geitne t0 be __Hm i W
ut scandaf tha cails for very drastic and mEEm.&rmﬁ mmmou ¢ fnd
The E.._,:nwmm had her problems. She was beine EHNE..HQ with
_mmmm.ﬂn:on tar ihe recovery of flupds paid cz_um_ﬁ lecal se _m ‘
E_u_ur_..ﬁ by her London liwvers, Theodoe Goddaid m:% n.uEQHn.mm
She tried to finapce the repayment by pessing several _E_”_:mwwm.uu,-
Hm_ﬂm,:ma memairs; the ever-relighle mnr.umn_aramnm.&m 1o get ﬂa by
pectil pass 10 tmvel to New York to disogss H:mnngm_ﬁamé,m_m_. :
mmmim.:_ March. The President was getling inore and more Hmﬁ_n -
An Interesting episode taok place on July 16. 1942, Ag FBI 5 _,ﬂ,
mmgm went @ the visitog room of the Prison on the pretext E,mrn_ﬁ
viewmg one of the inmates. He noticed the lax conditions: mﬁ.ﬁ#
sy s&a had recently been amested was $peaking an the -ﬁ. o
phone in German withow being monitored. The _:M..mqmmm Eam_u : erched
08 a desk; she scemed 0 be in sood spirits and taking m Hmﬁﬁw he
lully from & prison stal member. Apparently her m,mm: En_q:.m Mm-..
Maskery ma shorthand, Or she may have heen _.,:m_f.m:m a ,,_.mnﬁmn.om :
_.Qn prison staft men said botdly in conversation o the agent wzu
arincess has to have personal attention. and I Like to keep :.mm Co i
Jany. mcE.m:Enm she helps me censor the majlr ’ "
J_S”E,m this did t¢ national secirity can anly be guessed gt N
Eﬂ...ﬂmhzm:_.. Hoover orderad an *rail-out nw_qcr w0 discreed n“_.u...u_ﬂ
nformation concerning the activites of The princess. " ¥ o
,: was _H_EJE by several plants at Gloucester that emplavees
.ﬁ:@n Tasies vis Schofield because of tefr kindness 0 _rw ?.Emm“-
_M., rm..,.m MME._H,WE ﬂ.m._mm o survey Lhe princess s activities from m&oE“
& WinGows: Hoover had ordered the use of g toming hoase ™ f
e purpose, Unformenately. there was no such building znd En ..mﬁ
m_dm.ﬂ in {ront of the station is patlled by Coast Guards wh 3.& :
vspicious of any individuals who may ﬁmmm. by. It would nrﬁ; _u% H..&w
;w_n 10 park a car in the proper position ta observe aCtivities .Emm-
eing detected by the Coast Guard, S
. Hoover was drastically concerned and sen a message to his
ork office reading ( Augusr 3,0942), 'In view of H:_mmﬁmﬁwmw.uiﬂmﬂ

have 1
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has boep shown b this mater by the Presidenc of the United Srates
and the Atlomey Generd, vou are directed (0 obeain all developmeits
concerning it immediately and submit the same 10 the bureau for the
attention of the cspronage section. ™’

The princess’s luck was remarkable: it proved dilficelt for the low
firm mn London 1 pursae their case against her because her attomey,
David Brooks, was missing in aclion n Simgapore. This capsed a
delay in the case.

She began wming to the chich when Schafield proved undesr-
standably cool. She asked the priest to contact Candinal Doherty, but
he declined. perhaps in part because she wasnt 4 Cathotic as she
preiended.

In order to aflay or smaiher the President’s suspicions, Attorney
General Biddle decided tor transfer the princess to Seagoville, Texas,
& convenjent distance from Washington. Schafield made sure diat a
contaclt man was planed in the camp as his stooge. At fast ane of the
FBI men took a chance and advised the Coast Goard ol his purpose
in watching Gloucester station, The Coast Guard was wnder special
instrection to wateh every move the princess s mother made in case
she tried (o spring Stefanie loosce,

Stefunic hbecame violent at the thought of being transtemed 10 Texas
and, in the words of a reporl. “acted like 2 tgress.”” She said that o
her capiars wanted 1o take her out of Gigucester, “they wauld have
ter carry ker. " As A mesilt. an American Legion ambuolance arrived at
the center with twa men carylng a restmining sheel and a strait-
jacket. When she saw these, she announced she Relk better and pro-
ceeded to the railway station in an Immigeation car. As she sailed
out of the camp’s gawe, someone wias heard to sav, “Is Schofield in
Texas?™"

The answer was in the affirmaeive. In $aot. Schoficld had preceded
her there by owo days. Suddenly the reason for her poing {0 Texas
became clear: She could try to escape across the Mexican barder.

The priacess left the tan station in style. She deinanded the Coast
Cuard camy her soitcases, and when they declined. she castigated
them, accusing them of being physically weak. Swaing to the guick,
they obliged. When she amived on the train. she expressed astanish-
ment that she had nor been given a drawing room but was compekied
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to sit in the day coach with an officer on either side of her. B she
soon firted with the two men 0 outrageously that they brought her
a glass of white wine and some peats.

The baroness. her mother, was already installed at the Haotel Adol-
phus in Dallas. The pyincess armved ai Seagoville only to dash off &
telegram to an [mmigration official that read: IMPOSSIBLE FUR MOTHER.
PLEASE DISCARD ALL CONSIDERATION OR ETIQUETTE. FUKSUE aANMD
ostsT THAT B [her code for Schofield] DOES WHAT YOU WISH. UN-
BEARAPLE HLURRY. STEFANIE,

The telegram was no problem to understand: it sneant that dhe of-
ficial. firmly in Holenlohe s pocket, was to abandon his own caution
and make sure that Schofield got her back 10 Gloucester with ne
further ado. Apparently, the heat had already proved more ihan a
counterbalance 10 the chances af escape to Mexico.

The princess began threatening evervbody al Seagaville, saying that
she would be qut of Texas in a very short time. Whether that meant
she imtended to 2o to Mexico or New Jersey was far from clear,

To canfuse matiers fucther, the same day she arrived in Seagoville,
Wicdemann was reparted to have ammived by submarine near Seatile.

It is scamelv surprising that Schofield was in fact in Seagoville
when Princess Hohenlole came off the {rzin on a stretcher and was
carticd to the hospital for ten days despite the fact there was nothing
wrong with her. She demanded use of the telephone, extended hours
for visits from her mother, and sleeping powders. However, the ma-
jor's infiucnee was limited at Seagoville. The inspector in charge of
Ttnmigration, Joseph O Rouske, ignored Schafleld’s pleas and made
sure she had no privileges at all. He also added a couple of guards to
tle cyclone fenre. The prineess announced thal no fence would hold
her and she would escape and 2o to Mexico at the slightest opport-
nily. Seefanie’s mother announced that she wished to be interned with
her danghter as she had nowhere else to stay, Biddie conveniently
placed &n order for her armest.

Desperalion set in by the ond of November, The princess had given
Schoficld some jewelry 10 sellf for additional favors and he had failed
to relurn it. On an impulse she called the local FBI man in Dallas
and szid she would personally give Hoover a full account of her ac-
iivities with Locd Rothermere, her association with Fritz Wiedemann,
and particelary her comact with Major Schafield. She asked 1o be

The Diplomat, the Major, the Princess, and ihe Knight 207

ssgured that this information would not be furnished (o INS. She was
warned (bat Biddle and Schofield were wery close perzomnal friends
and Biddle would ignore hey. She then said thal her maother had wild
Schofield that Stefanie was being framed and thal Siefanic was about
ready to go ta Hoover about the case when Schofield became alarmed
and paid the baroness’s way back 10 Texas. As a last ditch stand
Stefanie offered to throw in personal information about Hitder and
Goebbels to insure her release. Edward Tamm of the Washingston
FRL. in his memo o Hoover, <aid that the “Princess is a very clever
and, consequently, a very déngerous womasn, and that she iz maneu-
verng now o play the Bureag against the Imumigration Service 50 she
will get sometling out of it.™

In January 1943 the princess Wote a heavily reworked version of
her iife and semt it off w the FBI. She told the Dallas agent John
Little as she handed over this scrambled docuwment, “What I have 10
tell wikl be as sensatonal as {any] saboteur’s oial. What [ have w
se]l is & 50-50 proposition. You will never regret it as long as you
Tive. If you help my story 1o eeeive the proper atention, you will bz
reimbursed many. many times. | also have means in Washingion
whete 2 person giving the right word will see that your career s
furthered!™

She claimed she was railroaded into interment o protect Scho-
feld's name. She szid, *Anyone who comes in contact with me—it
is his Tucky day. This interview will make your carcer. My story will
oiake headlines.’ She demanded 1o he sent to Hoover and Roosevelt
“shout matters which T can only relate to the President. '

She became hysterical several times and thed admitted, **1 am a
spoiled brat.”’ She insisted that JAgent Linle promise ta release her.
She said that she knew of “‘secret misunderstandings ~ between Hoo-
ver and Schofield, She said Schofield was dreasdfully afraid of Walter
Winchell. She said Schefield had her jewels and she would report
him (0 Hoover. She said, 1 always tell the whole truth and nothing
but the truth. And only lie when T have to.”

She asked for a special board 1o sit on her case comprised of Hoo-
ver, Schofield, Biddle, *‘and asybody clse who should be present. ™

““T'hat is beyond imagination,*” Litle replied.

She continued. **Ask Mr. Hoover © come here 1y person. [ wan't
always be 2 nobody. 1 have friends. You'll do what vou can?’” She
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sent a Jetter 1w Hoover, grossly fiamering to John Liwle. She then
said, mysienously, *'T have semething to tell vou, Mr. Hoower, of a
pergenal nature. As a result. [ will be cleared! ™

With blackmail in the ajr, Little left.

Ber last words 10 him were, “You will make headlines!™

I 2 fwrther statement she preended that she had not been intimate
with a man since 1920, (*Where some wommnen take pleasure in giv-
ing themselves. | take pleasure in denying myseif. )

The matenal was the mixture as before: a hlend of tnith and fap-
lzsy ond veiled threats. Tt seems 1o have impressed somebody in
Washington, because efforts were made to atrange a new hearing of
the Princess Hehenlohe®s case. She semt several letiers to Hoover that
indjcated <leary she had given up on Hider because oF the news of
his failures in the war. Meanwhile, her mether posed as an insane
person and asked for commitment o a menta instiution. She was
judeed mad at a state court at Daflas. She wus potin a pauges’s ward.

Another agent wenl 1w see the Princess Hohenlohe in November
1943 and found her extmremely distravght and in an emotional condi-
rion. He described Ler as “'a conscmmate aciress,” “'her cmalion

. antificial and desiened 1w win my sympatily. ™

On March §, 1944, the Prncess Hohenlobe finally got her hearing.
Those present on the baard wemre two members of the Depaitment of
Jusiice and une member of the FBL. The board concluded she was
irnacent of everything and that she should be paroled a1 ance. She
sailed tremphenty out of Seagoville—buer not at ance. Hoover held
up the matter for some weeks, Roosevelt personally overmuled the
hoard and saw 1o it that the prineess was not released for the dura-
dor.

In Jate January 1945, Siefarie tied to kill herself with an ovezdose
of pills. How she obiained them is a mystery. The princess sent a
harsh letter {0 RBiddle and a Tong rzmbling nowe (o Eleanor Roosevelt,

The princess was Gnaliy released a few davs afier V-E Day. She
appeared to have suifered [fule from her ordedl, and Major Schofield
welcomed her back with open arms. They moved w his farm near
Philadelphia und lived there as man and wife. The princess recon-
guered New York society. Scen dancing at the Stork Cluh. she pro-
vioked colummdst Robert Rpark Tnto writing that seon Ribbe niop wogld
be observed in similar circumistances.

il
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Wiedemann was equally fortunate. During the war years he had
successiully run Wazi intelligence in Qccupied China {mom __.h_“,w Con-
sulate in Ticntsin, guarding his safety by claiming diplomatic mamu-
nitv when the American lroops moved in and by poioting out that he
H._m.w protected Jews there. . .

Arrested in China in 1943, VWisdemann tumed stale’s evidence at
Nuremberg, providing fumiliar inforrnation in a ﬂ&eﬁw that secured
him @mmunity from the Nuremberg Trials. Wiedemann breszed
through denazification. He was credited with being part of the plot
wihereby Admiral Canaris, head of the Abwehr, had hoped to rernove
IEE.I,uo.r more accurely, with the Himmler phol. The FBI never
sent the huge fle on him and the princess to Nuremberz. H:nu, Wi e
ot asked te so do, Once again. The Fraterniity had closed its ranks.
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The Neremberg Trials successtully buded the tuth of
: sfully of The F i
mwﬂunmns:m. Schacht, who was more privy to ihe mumu_nmmwj Wwﬂﬂ_ﬂm
Eanﬂn w mM: _“M.MM ﬂmnﬂm:aﬁmama. f2ave an extraordinany ﬁm_ﬁo:ﬂm”H
cking. i nng. and pouring contempt upan _,_mm‘nEm u
HM Jw_.md_n 5 H.Ea.mnnmmo__u Rober H. Hmc_ﬂmumw Charred M_Maww_n_.w”
:nﬁm Hmn_u war ,.,e_ﬁz :m_ had only wanted to mnﬂ,mw the nﬁ:qamh
_H“M nwmm mMs :wm“mmwa.a_ asseclates, he was understandably acquined. IHMM
o a"_ﬂ. he ncEa Eﬂm miﬁﬁnu bare the details of the
admited H.M, nDEm::m?.”.uMM H_,H_”mr_w_uwhhwmﬂhammwﬁxw._:m:m—EF pheting
dmitied amy A % w Berlin of th g
MHM...“. M_ﬂﬂwﬂ,ﬂ&mﬁ.nm any knowledge of such mateers, Zm..MhrM NN.HM
s on the ¥ Muﬂww_.” ,mHE_m was he asked sabout the Bank for Interma-
onal o Thomas H. MeKinrck, Not even in his
Eamcam :.EE a0 tnkling of what he kpew. o e
mEmM“”FMWMmM mn_w The Fratemity, Garng and Himmler commitied
m&onnm DE_W wh _&u ﬁ_._mﬂm. the secrets that Chardes Bedaux, Wilkam
hodes D ﬂ:ﬁwh_ n. mhmms ﬁ._.m_mm of mw.ﬁ%q_m.. and William S, Farish had
catied 1o their M.“w “_...m. dITies V. Formestal also ended his life by
spade. 1949 ﬂ..unm_.& hiimself from the window of 1he Bedesds
ospilal tn Washingion, D.C.. where he was sufferine {rom

*But non (e Crech, Belgizp, o Dutch .
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advanced paranoid schizophienia. Newspapers repored him screan-
ing that the lews and the cormmunisis were crawling on the floor of
his room seeking to destray laim.

The rest of the conspirators lived out full life-spans.

When Germany fell, Henmnann Sohmite fied from Frankfurt 1o 2

hiding place in 2 small house near Heidelberg. Shetfled around be-
pween the lines in a railroad carriage, this powerlul man cowened i
tervor as bombs exploded abonit him. But he was softly handled when
die US. Army moved in. He was imprisoned, but welk treated. thanks
@ the influence of his great and powerful friends. Despite the fact
that he and his collesgues had becn responsible for the deaths of four
million Jews at Auschwitz, they were 10t ijed for mass murder as
war criminals. Insiead, they wete tried for preparing and planming ag-
gressive war, and other related counts. Since they had intended 1o
fomn a world fascist state without war if possible. and since their
whole purpose was simply to render Germany equal i a United States
of Fascism, they were acguitted on the first charge. The lesser charges
resuited in insignificant sentences.

Thinmer now and equipped with & distinguished Vandyke beard,
Schmitz clevedy decided not o give evidence at the wmial. He claimed
illness bul in fact was scldom absent, is only stalement came at the
end of the hearings when b had the audacity 10 quote St Auggstine
and, for good measule, Abmham Lincoln, to the judges. He spent
oy eight more months in prison.

Max llgner was equally cunning, He 10ld the prosecuton he would
become a priest after be feft prison. He did.

Espionage was not i icoue in the case; na summoning of mans-
atizntic figures was considered. Dietrich Schmitz, now 0n a chicken
farm in Connecticur, and Rudolph Iigner went unpunished. In vanous
court hearings of the 1944s, Sehmitz and Tlgner had been indicted but
the cases against them were never prasecuted.

On Scptember &, 1944 . Roogsevelt had sent 2 Jeter o Covdell Hull
fhal ¥as front page in MAany Newspapers. i included the bold state-
ment, ~“The history of the use of the .G, Farben trust by the Nazls
reads like a detsctive story. Defeat of the Nazi army will have to be
followed by the eradication of those weapons of ecanomic warfare.

The powers of the Allied Military Governiment who favored The
Eraternity disagreed and insisted upon 1.G. Farben heing retained af-
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rer iight punisiment for its leaders. Margenthay protested to Ro
vell. who summaned him o 3 discussion atr the Quaebee Canfe e
in September 1944, e
Morgenthair iajd ouL Wiy idealistic and impractical Morsenthag
Plan—aciuzlly the creaton of Harry Dexter Whiee, Based :n I3
profound knowledge of callusion, White wanked a Lopal n“_m_.nmh”ﬁ.:m
not asly of LG, Farben but of all German IMmamens and _w.__ﬁE.EuuHd
and metellurgical indestries. He wanted Germany to become 4 mim.m
agrarian economy; Roosevelt seemed to mmamm.._m December Etu.,
Raasevelt, taking his cue from Morgenthar, made 4 statenient .,"_...
E:u-m. Winant in which ke called for an ibolition of tha Nagi o
dustrial war machine, But almady fere were some ncE_.__dE?mHﬂ i
_:_..w Plan. Moreenthau came under 2 sramm af abuse from Enr HL_”
wing. and the ailing Presidenr was now yielding 1o vome minor e
sures and starting o back away. In Februagy _w..ﬁ. at the Yalea MHHM
ﬂ,wﬂamnn. mmommﬂm:q. by now ] gnieveusly lf, strove (o follaw
-,Hoﬂ_m.nn:__mc 5 reasening by making the much criticized arrangem
to E.inn Germany down rhe middle into catiem and émmﬁgnwacmhmzm
.ﬂ_:m:.ﬂEEm: became President, Elsenhower, as nE:Em:.ap y
nEE, of Eurepean forces. comtinued 1o follow E.wm.,,.,mnﬁmc g man M:
5._5. severe edicts, calling for distuption of any .H.r,,,mi AT ”r :
passible Wordd War 1. Bt Trumay disagreed. He g.,.mm nc_”MHM vw
thar W render Germany SgTaian Was o _n.?n an open path for mm..,r_
shevist congnest. General Gearge §. Patton agreed with him and _u_hl
gan 1 put Nazis beck in office in Germany after e war -
,.u_.,_m.um_w who, with ideals held high, miﬁ.@n in Dnzzﬁ._{ Trom th
Lhited States to try 1o disopt the carcls were severely :.m_amnm #_M_w
*.Eﬂ._ﬁ:m start. One of these was a promising voung lawver mnm_uw:
.&..?Eo? a Iiberal member of the U.S. E_m_..mﬂ_ Gwr..n:._?mw_ C w_mi
Cn.m. _.._m was hindicapped from the stam. He: .nmEm;...mHnuﬂ cMnE.
mnmwnﬁﬂ Dmswa_ William H. Diruper. who was, zlong wizh James
V. Formestal, a vice-president of Dillen . Read, _umurmam who had £
nanced Germany after World War [ Nixon quickly wmalized th -
Draper. director of the cconomics division, and W_u_u.nﬁm My _? H.H o
u.mu moved from North Aficy to became .m:&ﬁé&c.ﬂ Eﬁﬂm ow
JEMHANY. were going to biock his every move. T
When he arrived in Germany in Julv £945, Nixon feind his posi-
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tion was virally untenalle. He had been asked 1o explore a tunnel
that had already been bricked up.

He asked Coloped E. S, Pillsbury, Special Control Officer in charge
of I.G. Farben, what bad been done these several sonths afier V.E
day to carty aui Eisenhower’s directives en dismamting Farben. Pifls-
bury failed (9 give any information and serously guestioned whether
MNixon had any judsdiction to investigate the cartel. Nixon tumed in
desperation 0 severzi members of Draper's siatf, only to discover
that Draper had failed to give them writen directives to close 1.G.
plants.

One g, Joseph Dodge. told Nixon he hiad instrocted his (eam o
dismantle an [.G. poison gas plant but that Draper had canceled the
order. Again, Dodge tned to wreck the .G, undergound plamt af
Mannheim and again Draper intenvened. Soon afterward. Dodge wild
Nixon. Draper ananged for both plants to obtain added bisiness.

Frustrated, Nixon went over Dmper’s head. He reporicd to General
Lueins D. Clay on December 17, 1945, that Eisenhower’s orders had
been deliberately wviolated. He charged that. conlrary o Dmper's
statements in the press that every LG, plant had been bombed or
dismantled, none had been, He said that General Henry H, Amald of
the Amiy Air Farce had protected F.G. and he added that despite the
pleas of the Jewish councils the installations and communications
systems of Auvschwitz had not been destmyed.

Clay listened to Nixon™s charges bat did nothing abowt them. Nixon
found that scientific and mechanical equipment in [.G. plams had
been saved from removal an specific orders f{rom Washington.
Searching through files on January 15, 1946, Nixon found a leiter
written by Max Dener thar gave the gamne away. Darcd May 15, 1944,
and addressed to the [G, Central Finance Depariment. (he letter in-
stritcted the sialf to keep “"in constant touch ™ in defealed Germany
sipce the American suthovities “would suredy permil vesumption of
1.G. operations.” Thus, the head of the NNW. 7. 1.3, espionage unil
looked forward confidently to the future. He of all people knew the
Americans he was dealing with.

Nixon was handicapped not anly by the Amedcan military govem-
ment, bui by the Burish. The Labour government in England was in
severe financial difficulties and wanied o make sure it had 2ood in-
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dustrial connections in Gemaeny, Like the Amedcan govemm i
WS _Emm_. reconstituting .G, When Russell A, Nixon wmumnnu Ewﬁﬂr , :
Percy __..h_:m ai meetings of the Juint Chiefs of Staff 1o wse hi e .
ence with Clay and Draper, Mills stmply held matters up EH.H .
I Hm::. mn_mﬂﬁw any Mazi industrial leader was o custody by MM o
Nixon did manmage to have a few people brought in These incl o
Paui Ua_ur..nr 1.G. s chief aceountant in the poison m.m.? _&imm n. P
vort Heider, sales director of inorzanic choemicals; zm:m _._.mc.u_F ﬁ”&
En_cq,E. &.&EE, subes; Guinhier Frank-Fahle m:.m Kurt _ﬁamﬁmn o
:m:ﬁ...m. espionage group; and Gustave Kupper, heed of the %mm”% _.
legal division. None of these spent any time in custody. Nixan ﬂm
wanted E.wnnm in directors of the banks that had _umLﬁr deepi o
volved with L.G., including the Deuwtsche Bank. the U_Mw he
Landershank. the Reichsbank, and the U_.mmn:n_.g:_m He ﬂﬁ:ﬂ anm
mmw HHH__HE about the whereabouts of German _n_.uﬁ_nn.mci mhn_m "
incl m&:m the Austrdan and Czech gold transferred throvsh the mwm_u
w__.,m.ﬂm he WS blocked: Draper told Counter-lntelligence M.H lo o
the arrests. Nixon pleaded directly to Washingtan mhu afier a Hm.wﬁ
nm.uEm delay Draper was overruled. But no m_so_._m..a had the erM g
cials w__.un_,ﬂ ke to Army hesdguanters than a Major General Pn, oy
representing Drapwer, brought orders for their release Zim: H..,, ..,u._,..._nw“
he had been insebordinate in going over Diraper’s m._n..zm and sh b
court-mertizled sy a radical, o roddbe
, Nixon later repacted 1o the Senatar Owen Brevwster War Commi
in Emmsm:mﬁu that by the spring of 1946 only 85.000 of Wmuhﬁmﬁm@n
industrial and Gestape leaders had bean arrested. I.ﬁ. wis ﬁm_insmﬁ_m
Md.s_,u.,.___.wm muu. the nxn:.%_,mn_s acearded to the mapor Wagz industrialist
tchard ;_.S:amswn_.m.. wha had worked with Gdring and Carf Kraue
am_wnﬁwo %qu.mwmﬂ. Plan and had been on the board of the mn:&..m%
k. ien Nixon ok the bald swep of ardenng Freudenberg ar-
Mmh.ﬁm .E:WE. Hm:amSJ. ATest provisien ICE 1067, the an_ﬂmmmmnwﬁmsﬂﬂ
oard i Ez?:ﬂ voded four to one 1o exampt fim from the provi
sion. and Ambassador to Germany Robert Mumby oan. d mm _o.,m-
_nmmm. Zc:.:_w. made a stawment that proved @ be L_:.mimm.w_z.pm- §
E.__.m.u: nna.o:_::_, ,EEH American standards to cul MQE.. the _““ﬂiuﬂm_mm
ﬂwmmwﬁ_%mw ..m.“_m_._m,.., ,,}w.@n..n“::..__,. it was .W: vonfaricy with }Enrinmm
- RESTO 1S nigh-mpking Nasts 10 their previous positons.
unconsciouns huntor 2 member of the Industoy Division of the

ik rwmne -
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Qccupying Fomes confimed Murphy s position by saying, "This man
Freudenberg 1 an extremely capable indusinalist: & kind of Henty
Ford,”' No ane could quarre] with diat.

Draper ser an ofticial 10 wke charee of Nixon's operation in the
winter of 1946, Carl Peters was in charge of Boreign LFeonomic Ad-
ministration under Leo Crowley. He was also 2 direetor of the Ad-
vanced Solvents Corporation, & subsigiary of General Anifine and
Film. He had been indicted for dealing with the enemy but had pleaded
nolle prosequi and had been awarded the position of colonel in the
Pentagon. Na s000eF Was he in charee of Nixon than he bogan 5¢-
curing the release of Germas industrigtists and set up the old Nat-
wegian plant Noramee as at L5, subsidiary once mores.

Nixoa had had cnough. He retumed to the United States and con-
demned The entire pratection of Nazis to Henaior Kilzore's inpvestiga-
iive committee. He charged that clements in the United States, [ritish,
:md Freuch foreign offices had consciously maneuvered o prevent the
4llies from being involved in the search for Nazi assets in neotml
countries. because that search wodd lay bare the fascist mgimes in
Spain, Portugal, Switzerland, Sweden, and Arcentina ““and would
reveal all the elemems of collaboration of ceriain industriafists in the

Allied countries with these regimes.

The »oung, very sharp lawyer James Stewart Martin of the Fe-
partment of Justice’s investigative team came 10 Eutape from Wask-
ington. He armived at 1.5 Military Command ar Bashy Park, Londun,
onty to find that Graeme K. Howerd of General Motors was colone]
aver him. Martin protesied to G-2 about the General Motors—Mazt
connection, and nothing was Gone. Bul he managed to find & cop¥ of
Heward's book Americy and @ New Waorld Order. Fearful of a public
outcry, the Amy shipped Howard home.

Nartin investigated the whereabouts of Gerhardt Wesrrick. In the
last vear of the war Weetrick had plaved an increasingly diffficult and
damgerous yole in Germiay. Afrer Generals Fellgiebel and Thicle wee
hanged for treasomn, Weslrick mamaged 10 hang on aimost 10 the end
of 1l conflict. He fied when Bedin was bombed and his home was
destrayed. He hid outin @ castle in southwest Gernany. Behn, cleardy
atpaid of the consegueices if his association with Westrick herame
known, tefused w answer his ol friend s pleading lemers. Instead.

he aranged for Westrick to be broupht by his Ammy associates o
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Company.’” Even more damming, Margin found that 1.G. had placed

2 50 nillion mack credit o Karl Lindemann’s Standand subsidiacy in

Germany in the Dewsch Landershank, wholly owned by LG. with
Hermsnn Schmile as chairman, fa JO44.

Thus, it was elear that Standard’s business in Nazi Germany was

open as uswal and that its Germas subsidiary was being paid hand-

semely for prewar agreements, )
Martin and his team were hampered at every tum. He wrote in hig

book Al Honorahfe Men

We had not been stopped in Gernmany by German business, We had
been stopped in Germany by Amercam business. The forces that stopped
us had operated from the United States but had not operated in the
open. We were not stopped by a law of Congress, by an Execulive
Onder of the President. ar even by & change of policy approved by the
President . . . in short, whatever it was t(hat had stopped us was not
**the gowernment. ™ Bui it clearly had command of chanpels throagh which
the government normally operates. The relative powenressness of gov-

ciumnents in the growing econumic power is of course oL TEW
ativmal povenuments stood on the sidelines while higger opertors ar

ranged the world's a

These operators were amonyg the obstacles faced by James Stewatt
Martin and his team as they began work in the fall of 1943, A year
after they began mumumawing through documents, many of the Nazis
in Schmitz's and Hitler's immediate cincle were untouched by defeat.
Schimiiz's lellow direetor of the Dewtsche Bank. Hernann Abs, was
now fnancial sdvisor in Wie British zone. Heimreh Dinkelbach, also
a partner of Schmitz, wis in charge of the administation of all iron
and sicel industties in the British zone. Yet another director of the
Sweel Union, Werner Curp, the closest fiiend of Baron von Schrd-
ders, wias released from detention and becamne Dinkelbach s pariner.

Sa much for Eisenhiower’s orders 10 denazify industry. Schinitz in
his prison could afford to smile. *“The Nazi chieftains,’” Raymeond

Paniell wrote in The New York Times un September 20, 1945, ° ‘|are]

in pusitions where they can continue o control o a large degree the

machinery whereby Germany made war. "™ Daniell continueed.
The etfect of the licakdown of the denazification prognim - pres
serves the poseer of mien whose pativmalistic and miliwsdstic deas were
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They found a lewer {rom Emi! Publ to Dy, Walther Funk dated harch
30, 1945, which sajd: v~ above all I have insisted (w the Narional
Bank] 00 our eceiving Swiss francs in retumn for Reichsmarks which
(he Reichsbank tmight release for any reason. That is important as it
will enable us to use these {rancs 10 (ransfer funds into a thind coun-

by -
it was agreed by the mission 1o Switzerland headed by U.5. eco-

pomics advisor Lauchlin Curle in 1945 that gold might be used far
embassy expenses. Pull made the Swiss buy the German sold. A
fusther letter, dated April &, 1945, trom Puhl to Eunk read: ALl in
all, 1 believe that we can be catisfied thal we have succeeded In ob-
taining . arrangements for German-Swiss payments. Whatever
form cvents will take, such conmections will always exist between
our countries, and the {act that there ¢xists 4 contract ageement may
b of considerable importance in the futgre. Anyway, the con@ary.
the breaking off of the innumperable connections, would have been 4
rabble pile which would have presented lmmense difficulties.””’

The day after the Kilgore Commiliee made these disclasures, (he
Treasury leam along with NMartn's was drastically restricied from fur-
ther activities. Raymond Daniell wrate in The New York Tines ¢n
MNovember 16 that the experls who came to huni down the Reich’s
hidden assets were suddenly relegated to obscure roles. A 4 re-
sult,”? Daniell wrote. + 140 Treasury employess am wondering 10-
night whether they ar gaing ta be recalled or ordered to sty on here
compiling repotis and making recommendations that ather depart-
ments can use or jgnare as they choose. Many of them feel that their
asefulness here has heen ended.”

All through those difficalt weeks Marlin, his team, and the T-men
clashed with Brigadier General Drapet and Charles Fahey of Draper's
legal division., boih of whom flagrandy ignored Eisenhower's policy
and the mandatory terms of the Potsdam Agrecment. Russell Nixon
sympathized with their largely hopeless efforts w0 sitash Nazi eco-
pomic power in Germany and overseas. He said, “Treasury experts
are in the doghouse at the office of Military government, ™ Most dev-
astating of all, he stated that Draper had flady refused to denazify
any financial instimtion in Ciermany .

In Washington. Colonel Bemard Bermnstein of the Treasuty squad
was delivering a powertul series of hlows to 1.G. before the Kilgore
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iestimony from scores of U.S. Armyv officers. A few weeks later.
when the investigations were contrniing. Averell Harmiman (of Brown
Brothers, Harmmani. Jesse Jones’s successor as Secretary of Com-
meme, sent Philip 0. Reed, head of General Electic, which had
suppressed tungsien carbide in favor of Krupp and financed Hiter,
on an urgenl mission to Berlin to confer with Draper. Sitmuliane-
ously, Generul Lucius Clay was questioned for two hours secretly by
Kilgore in Whashington. The results of the questionnaire wer ncver
disclosed.

In Devember, Clay was back in Germany, smarling at criticisms
of his aclivitics. He arranged a meeting between Drper and Philip
I3. Reed at the office of his finance chief, Jack Benneit. At the meet-
ing Richard Spencer of Clay’s legal division attacked President Truo-
man’s policy on denazificaton and breaking up [.G. Reed reporied
ta Harriman that the investigation of 1.G. and the Amercans, which
was still stroggling feebly along under Madin®s guidance, was a
symprtom of Martin s *'extremism’” and should be broughi to an im-
mediate end.

Meader's detailed reponi, damning in detzil and focefd §n execo-
tion, was too strong even for Kilgore. He said, inter alia, **T will put
it this way: that men, some mer, if the Germans had ever invaded
this couniry and conguoered us, would have been the first to collabo-
rate with the conquerors, and have been influential in decisions being
made in Germany."”

Secretary of War Robert B. Patterson said that he was of the opin-
ion that Meader’s swatement “‘gave a distoried and frequently emo-
neous pictere of the American Zone. ™" Lieutenant General Dan 1.
Suitan, Inspector General of the Army, also denounced Meader, say-
ing his charges were “‘unverified. " Yet Meader had based his report
an thoroughly whiable soures. Military officer after officer was dijs-
closed as corrupt, unsavery, and in collusion wiih the Nazis.

Among the testimonies was that of Colonel Franciz P. Miller whe
had been executive officer of Army Intelligence under Clay and had
formerly been with the OS8S. He charged that “*Officials selected for
influential economic positions in (he military - government had busi-
ness connections at kome that mizht influence their qutlook and acts. ™’
He called for an intensified use of Army Intelligence to expose mal-

{ecasances in high affice.
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1931. Hoover's report at the end of an investigative trip urged tha
1.G. and KErupp should be enabled to rebuild Germany.

Those few who raised woices agzinst such goings-on wer dis-
missed by the military arm as “‘commies.”” Draper still had some
critics. Alexander Sacks, fomierly of James Stewart Martin's staff,
charged before the Ferguson Commission on decamelization in 194%
uhzt in every way “the policies of the Roosevelt and Trmman admin-
istrations have been fapmantly disegarded by the very individeals
who weme charged with the highest responsibility for carrying them
aut.”” Sacks was distnissed.

As for Generl Aniting and Film., that indestructible organ of The
Fralernity, all efforis against it by Morgenithau and his successars in
the Treasury proved tutile. Robert F. Kennedy as Altomey General
protected the company from dissolution—in his father™s tradition. On
March 9, 1965, GATF was sold in the largest compelitive auclion in
Wall Sereet history. The buyer, offening 5340 millivn. was an afiiliate
of 1.G. Farben in Gemmany,

Those who had opposed The Fraterminy were not so forfunaie, In
1948 the House Un-Asmenican Aciivities Committes, in ore of its
unbridled smear campaions, named Morgenthau's uusted agsocisies
Harmry Dexter White and Lauchlin Currie as communist agents. Based
on the uncomoboried testimony of one Elizabeth Bentley. g self-
confessed Soviet spy who was tuming state’s evidence, the Morgen-
thau Treasury administation was smeared in the ¢yes of the poblic.
White and Cuarne. those deeply loyal enemies of fascism, those jn-

vestigators of the Bank for lnternatonal Sewfements, of Swandard,

the Chage, the National City Bank. the Morgans. William Rhodes

Davis, the Texus Company . 1TT, RCA. SKF, GAF, Fond, and Gen-

erzl Motors, were effectively destroved hy the hearings. Curre dis-

appeared into Colambaz, has 7.8, citizenship vanceled in 1936, and

White died of a heart afack on August 19, 1948, aged fifty-six, atier

remrming hame from an investigative session. While the surviving

Fratemnity figures flourished again, helping to form the texnire of

postwar icchnodogy. those who had dared to expose them were fin-

ashed. The Fraweputy leaders who had died could sleep comfoetabiy
in thelr graves—iheie deck purpose accomplished,
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\ ) : the ' 1
torney General for its future guidance is necessary in To She freretary’a Office)

view of Resolution XL on telecommunications adopted at
the Consultative Meeting of Ministers of Foreign Af—
fairs of the American Republics, held at Rie de Janeirs
in Jenuary of this year. If the International Tele~- tigp the AmerTican interests iy the Consortium Trust
phone and Telegraph Corporation feels that activities (Radia Corparatian of America) kad done nothing ac—

¢f the nature indicated 2bove which 1t may be carrying tually to bring about a clesure of the circuits pain—
on at the present time in Latin Americs are within the tained with the fxis by the Consortium companies in
purview of the Trading with the Enemy Act it should ap- Argentina and Chile. He said they had proved what de—
mﬁﬁ to the Treazury Department for a license Lo engapgs "~ gree of control they could exercize over these compa-
in such activities. nies by what had been accomplished in the cowrse af
General Davis' vieit te Buenos Aires and Saptiago, and
thet conseowently he had no doubt but what thaey could
arder the companies to suspend the operation of the an-
desirakle circuits. He =aid thkat the RCA representa—
tives were caming to zee kimat T p.o. todsy, and that
he had inwing telling then to do what wasz necessary in
arder to shut down the circuits by nidnight tomorrow
(September 10},

Mr. Long pointed cut that after months of conversa—

Mr. Bonsal suggested the advisability of inferming
the Argentineg and Chilesn Governments in advance of
Le:KT¥:iagling:LEY: 55 the coentemplatied action, pointing gut that the politi—
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qal conSequences of doing oﬁrmﬁﬂ.mmm uﬁ.mﬁﬁ have ﬂ%&m
ramifications iprolving the baslc policy governing
sur relations with the two nmﬂsEuu.om., Specifically, Le
szid. action taken by the companies in response tr sn
ipitiative fromthis Government to close the circuits
wight raise the wheole nmmmﬁwo.u .".“_H, caontrol _Uu mm.»wn.mﬂ.
governmentis OVET prubiic ntilities operating within
their own h._ﬁﬂ.h..m&.ﬂﬂaﬁ. He felt ﬁﬁ_w& .n_ﬁ»m af ihe on.#m.ml
Quences might ke that ﬂ_ma.poumw.._pm:m interests ﬂoﬁ.ﬂ
paint sut that ike public services in these countries
ware contral led by Washington. rather than by ._.‘.ﬁm H,.le
tional goverament S which should preperty hawve juris-
dicticTi.

Hr. Leong expressed the view that, mboﬂ.n .h,.:m Cov—
grnepents he noiified af the n_ﬁcw_umm_“.w mmﬂ.on .+H._ g
wance, they weuld spmediately call in ihe hxis .
representatives and that then we .J..__cE.n have a fight on.
gur hamnds. MT. Eopsal felt that, 10 any cage Hﬂm should
he puch better in fprmed than we wWere _uw.swm.w e:miwmmww
=ndpalitical consequencss of =uch action would be be-
fore we erharked on it.

The sugge=silon Was savenced by Messts. Daniels and
Halle that it might be sufficient to have the RCA rep—
resentatives be prepared 1o wmmcm.;m neceszEary .m_wnmﬁm
smmediztely whel the Depariment glves ;.nsmg word Lo ga
shead . Thi= suggesiion was bazed espac ymﬂm an the
possibility that the Chilezm moqmwﬁsmﬁ; .Ew.m:ﬁ.ns# the
rirguits in the near future on iis awn initiative, and
irat =ipce such ipitiative would lezd i.pm _un.mmﬂ.ﬁ, .
nearsr toa complete awﬁwoaaﬁwn,dwmww ...ﬂ..“_.._L.H the pzig,. 1t
would be ﬁﬂ.mwmﬁm._n_wm {p anmpany inltiative.

The nee ting thereupon adjourned 1o the mm.oﬂm#m.ﬁw‘m
0ffice, where MC. Long placed the problem 204 various
coneiderations +hat had been m&qmnnwﬁ before ﬂmm Seo-
setary. The Secreiary, gitieg the vital mnn__mn_swn
aseistance thai we were exiencing ﬁ_m ,__;.m.msfmmu _mm|_
pecially in the way of iron and m._“mw.F shipments, said
that we had 4 rignt ta expect a good deal more coopera—

e
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tien in return than we were getiing. He said that.
while he had not been in clese toush with the situation
in Argentina over the pasi fev months, he felt the time
haé come when we should deal more severely with the
Argeniine Government. Consegquently, he favered WMr.
Long's propssal to &sk RCA 1o have the circulis aban—
doned by midnighkt tomorrow. Mr. Bonszl expreszed his
view ihag we should kave more 1nformation on the provi-
cigns of the franchises under which the companies were
operating before procegding further. The Secretary
gmid that he falt the question of what the franchises
provided concerned the Consortium and the Consortiam
sompsnies rather than Lhis Government. Tt was agreed
that, hecause of indicationz that the Chilean Govern—
pent would not oppose company initistive in this mat-
ter, the Chilean authorities should be notified in
adwance. In the case of Argentina, the Secretary ex—

pressed no objection io ocur having the company take the
action forthwith.

RA:LHali=EHK
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DEFARTMENT OF STATE
Memprmndum of Eﬂ%ﬁmﬁu:
DATE: My 3¢, 191,

SUBIECT: Ot cgtiora.

FARTICIPANTS: Crlenel Sponaff, Ao &

¥r. Long.
COP|ES T By, IH.

ure L—lwa

Tt elkad 5o Colomel Sarpell oa the telephons znd e xplalned
ta 'z; blmpt we had re=sen to belleve fhot mome wsaspgen than the
agreed TOO code~groupm B wesl were bolpe 5 et Trom 2. AL by the
Laxlz powers to thelr Zovermuenta. I told Mia T eould not dis<lose
down thepe the ssurce of ovr loferrgtion. In ant offort to obbsin
additlongl 1nforration our representetives down there had oo proached
Regoz. FEoyes hed gecmed to Them eopoooperative.  Thora way hare
heen wery scwhd resscms wer he refuzed i o cizclase tho exact muxher
cf meggagzas eent in codo-grovps by sech of the txs representatlives
rg Vheip goearnment, However, thers Aldn't ssem to be apy reszon
why tho mensgership should ot roqlest a Tepoct on ¢ll cogfo-sTotpa
being s=rt over a perlof of tfime, dey Uy dar, oid o Imclude o
report on £l bolligerentsa, and that If he rould obteln thaet
informeilon thoough cenfidential chemels we wowld be sppresiazive,
I muggrsbed (& ke not daoa by felegrzph or telephore smd suggested
the mail, b offersd bo mwplce the pouch avaiishle.

Colemel Sarnoff roeplled thns Se would tad g to ¥r, Wickerbokkam
but he =aw Lo Tesson by wo should rob 32 1T end thek he wwld
commnd cate with us Af theT wanted to uae the poach.

Efter reocipt of thlp fnformetian we wlll he 7o a hebbar
pesition to judge rhiat gur policy shoeuld Be.

E. L.

e T badmonay

BRadg LTAYa 01 Manod o7y Lg
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May 20 1943
Secretary Maorgenthau

Randoipk Faul

A shart time zgc & brief investigation was made of
the ©iles «f the Ford Moior Company of Dearborn, Michi-
gan, in order todeterming the extent of its relation—-
ship and its control over its French subsidiary. Since
the investigative repart iz rather Iengthy, I have at-
tached hereto a sumpary thereof which disclaoses that
frem the ©all of Frence to July 1942 —+the date of the
last laiter in the fileg fromFord of Franoe to Ford of
Amevice: [l} the busines= of ihe Ford subsidiaries in
France substantially increased; [2) their produstion
was solely for the benefit of Germsny and fhe countries
under its cocupstian; (3] the Gevmans have "shawn
clearly their wish to protect the Ford iaterssts" bé—
mause of the attitede of strict neutrality peintained
by Henry and Ed=el Ford: and (4] the increased activity
of the French Ford subsidiaries on behzlf of the Ger—
mans received the commendation of the Foard family in
bmarige.

Iemsures you will want to read the attached report.
We propose to submet informally coples of the investi-
gative report to Military Intelligencs, O0ffice of Ha—
val Intelligenase, Federzl Bureau of Investigation and
other similar investigative egencies.

Ifyonare in agreenent, please s indigeie below.

[Tnitialeg) H.E.F,
Attachment.

[Signed) H. Morgenthaw, Jr.
Lpproved:

ERZbweriz :rhb Brafidn
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By Jeak Pajus—June 1544

Memorandam by Jean Fajus, Forelgn Eqanonic Adminis-
tration

duse 1944,
HEMORANDUM QN SKF

In the current investigaticn on SKF the following
points are lmportant:

l. The important fereign files, including the
carrespondence between SKF in this country and SEF
Sweden, and cther foreiga countries have been de—
streyed by order of the dmerican SKE officials. Ac—
cording toan igterview with Mr. William Batt it is the
custom of the American SKF to destroy its files every
seven years. Et iz extremely significant that Nr. Batt
ordered the destruction of 211 foreign correspandence
for the years prior tg 1841 and 18942, Orders ta destroy
these Tiles came dawn three days after Sweden was
blocked by the United States Treasury in 1841,

2. Ever since the war began the Swedizh company
has been giving orders to its Americanafrfiliate #ith
respect to volume of production, prices, and ather
matters of major policy. At one time it appears that
the Swedish company deliberately withheld the ship—
ment of necessary machinery to curtail production in
this country for about eight months. All ball Bearing
cachkinery for SKF sompanies must be imported from Swe—
den and, conseguently, the parsnt cospany ¢an dlctate
raanges in'ball bezring praduction in foreign coun-
tries.

3. All af these orders from the Swedish parent
company came through the Swedish legziion in Washing-
ton, thas escaping the normal channels of censarshkip.
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4_ There is a very considerzble inveztment af Ger-
man capital in the Swedish company . AL the time of the
merger of the German companiss into the VEF Coombine,
under control of the Swedish SKF, & very subslaptial
bilcel of shares in the Swedish company was given 1o
Germany. The shares received by the Germans were so—
called B shares—those without voting rights-but the
evidence is clear tkat the Germans hawe a very impar—
tant position in the determipation of all major mat—
ters of policy. In fact, the former manager af the
German bell bearing is now manager of the Swedizh com—
PEny.

5. The largest share of SKF'"s preduction is lo-
cated in Axis—controiled Burope, 52§ in Germany and
54% in Germany and France.

&. There is considerable evidence of a ditect Ger—
man inferest in the United Stztes Company. Just prior
to the last war the Hess—Eright Company, owned by the
German Munitions Trust was purportedly sold to the
Swedish SKF, The Investigation made by the Alien Frop-
grty Custodian at that time indicated great doubt in
the welidity of the sale to the Swedes. & cash transac-
tion of $2,5800, 000 reparted paid to the Germans by the
Swedish Company for the properiy wae never traced. Ia
fact the whole investigation was a fraud, since the fi-
nal report submitted by the United States Secrel Ser—
vice was written by the vice president of SKF. Oiher
evidence indicates that the Swedish company mersly
acted as a front for the German compsny and thet that
situation still exists.

¥ . Further evidence to show how The German and

Swedizh interests are inextricably Linked is the fact
thal in 1312 SK¥ Sweden purchased 50E of the Norma BaZl
Bearing Company, Caanstadi, Germany. This purchase
&S Necessary in order to Secure access to German pat—
ents 2nd to make szles in the German markst from which
it was previously excluded by the Gernan Eall Bearing
Cartel. Im 1912 they joined the German cartel snd be—
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ceme a licensee under the Conrad Paient. In 1929 the
Worma Company wac nerged ints VEF and a further Germap
ipterest in the Swedish Conpany took plage,

The Morma Company of Americz, a branch af the Ger—
men Norme Company . %as taken cver by the Alien Froperty
Cusicdian upen our entering into the war and, subse-—
guently, was sold Lo American interest= in i919. At
that time Killiam Batt acted as zn attarney in fact for
the Narmsz Company . This indicates how closely knit Mr.
Baii's interests with the Germans have been in the
past.

8. Untii 1940 Mr. Batt was o menber ¢f the hoard of
ditectars of the American Bosch Company whichk has
since heen seized by the U.5. slien Properiy Custo—
Giaw. This conpany stienpted to cloak its German own—
e=ship under a purported sals oY the properties to
Syedish interesig affiliated with SKF just prior to
cur entrance into the present war. The Allen Propertiy
rastadizn nevertheless seized the properties on the
ground inat the transfer was fraudulent. It is re-
perted thel, at the tims of the tmerican Bosch investi-
gation, 2 memorandum was prepared by the Treasury
flepertment an Mr. Beti's connections vith German com-
nanies, which was sent to the Fhite House. The mema-
randur raisad the gusstion of the desirability of
allowing Mr. Bait to hold a prominent pesition in the
Var Preduction Board in the light of his business ai-
filiations.

o  Numerous letters in the SEF files indicated
that Wr . Batt wes under orders from the Svedish company
1o zupply the Latin Arerican market, irrespective of
current war orders in the United States; and thatl all
sales in the United States should he based primarily on
the long—fterm business interests of the coopany rather
than the needs of the war effort.

A1 the present time an FEA representative iz In
syeden attempting to purchase Lhe SEF production in
aweden for $30,000,000. In the 11 ght af the above facts
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;14 would =eem thal actisn other than that af purchase
could be effected ta get the results desired.

The following steps are suggested:

a. Declare null and void Lhe voting trust
agreement now placed by Swedlsh SHF in the
bands of Mr. Batt.

b. Seize the SKF properties in the United Slates,
placing them under the Llisn Properiy Custo—
dian.

c. Plazce on the U.5. Proclaimed List 211 SKF com-
panies in Sweden and Latin Lmerica.

4. Encourage Amerigan fivios to export ball bear-
ings to Lastie America to compete with the SKF
monopaly in these ceuntries.

e Place on the U.S. Proclaimed List alimajor
Swedish companies affiliated wiih 34F., fe
Asez, Atlas Diesel, Separator, Etc.

$. Blpck all transfers of funds from Latin fmeri-
can zubsidiaries to Sweden.

g. Eliminate the Swedish cartel in ball bearings
in Germany after the war.

h. Eliminate the Swedish manopoly in France and
Japan.

i. Seize all patents helonging to SKF Swedsn and
SKF Qermeny and other patents held by SEF sub—
sidiaries in Europe.
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TREASURY DEFARTMENT

IMTER ©FFICE COMMOMICATION

oare FED L2948

Ceepelury Maorgeullar

%.I«Y...\nr\.ﬂt

You will receil ihat om Septembsr 12, 13944, We reparied io
you that 2 atudy of on ershenge of corresponfence in Few Fork
beiween Chase, Pariz, ond Chese, Hew Yopk, fres $he date of the
o1l of Framee to Mey 1642 disclosed thas 1) the Faris brench
colleborated With the Gesmensi {£)} Chase was held in “very speciel
psteem® by the Germens; {5) the Parls manager wWes Yrery Tigsrouns"
ir enforcing resteietions unneces=arily agzinat Jewish property;
ani (4) the home offfce took no direet steps o rezove the Peris
mareger Es ib might Brpaect” apainst their interests., We were then
oers that the Peris brsnch of Chase gcosfed ta ihe femenis of the
fermsns to comtimue nermal cperetions, eved though botk the Guep-
enty end Wetionsl City hed refused =mm =substentisl ldouidztion
STEET..

fm the Desis of this report, Fou npreed with cur recommenfa-
tiar te icvestigaie Chase Is Fremce, As «f the prezesnt dste aur
investigaticn tha rhare records jm Frasee eorfirme the 2bove
mepticned fibdings, =sd discloses the fellowing additiopel inicr-
mation;

i, 5. P. Eeiley, 2o Emerican aitizer who was in cherge
of ihe Faris office in Jupe 1849, felf ihe® it wes desirable
*e, 2od actuelly commenced to, iigeidete the Earls affice.
comg time thereafter apd certeinly Ty June 1541 hiz powers
wers roveked when the Lame offiee conferred swikority oo
Wiedermaryl who thereafter szceesafuliy rem ke Fariz office
Zuring German cccupation, emd pesirand who remsined af
Chatezunsni in then ungecipied France.

a. Althouegh Chaze Lo New Tapk 413 not, a0 fer a= is
vresently known, send imsrucilens for ihe Faris hrsaco
ifter February 4, 194%, there iz ihus far no evidence thek
fhaze «ven aliecpied to vete any transactions af the Paris

nbbm.\w.w.rhtm\m
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affica gr oeimess the office in the Free Zone & Lhe
affice in Faris even whex sugk conterrlated traasectioms
were the sobject of requests for instrueiioas.

3. Beiwesc May 394z and Yer 1%£8, depcsits In the
faris office Tirtcally doubled, Almest half of tfne inerezze
in deposits tock pleee In Two WIFED goeLimtI.

4. Lbcut & mosch sfter United Stetes® emiry irtn the
war, the Chese ¢Ttarney is Paris advized thet it was 2
matter of Mfke most eiemevtary prudence” to hiock Americen
spcounts rotwithetanding that ro such imsirveticrs bof kesn
153024 by The cocupring ectharitles. We are ewaiting further
reporis ke to wheiher the suggested sebicn wes t=ken.

5, To Mep 1542 ihe Feris brapch adviszec = Berlin zenk
thet certein instreetions of the laffier hag Leen sarried
snt end thet tie Parizs oranch "are 2T your digposel teo cuns
iimpe to underizke the exmctticn of tazking affaire in
Frenee for your friesds ag well as far yvaurselres #uw."

I will keep you sivised of fupthss davelopments in the
imvestigstion of Chese zad She oiher jmericar hanks in Paris,
Tn this ssamsction you eight be interested i reading the
attached ceble received yesterday frem Hefimar in Pariz wkiczh
describes & meeting he keld with M. Larkin =ge wes epparsontl
sent io Fariz by Lldrieck fo toy ta straigbien up the Cosse
effiges. Larkin reparted that Alirich sod the Wew York board of
{he=e were vary Eich eOLCEPLER aver the situstice in tie Peris
sffine ¢f (hize, shd thet :f wes Lerkin's ich "o get +a the
teitcm of the situation and make the nesesserny gd justeerts in
perzenner.” it is signifipent thet Lerkirz arpbasized the fzat
fhet chose, Wem York, had besn cul aff from the Faris tracck sizee
the Voited Ttetes entersd the war. This dcss noi agree with quw
fipdings whick clscloss thet beimesn £lg 2zyve of the fell o
$renae and ey 1742, Chose, Taw Yook, war gept sdvized abowt
sotivities in Chase, DPerda.

prtechrart.
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IJJJJJIrthw i Hﬂhmnﬂu 2y the Secretery al Staie ﬁnw has the
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honour bo state thet His Foyel Blghnesm, the Duws

of Wipdsop, Governer of the Baheras, haa enguired

whatbher the Tnitec Statszx Joavermment would be so

Tood &m te rrent execptlon from United Statea

sanaorshly o the covrreszpondenca

of the Duchess

af Wihdfeor, Lopd Heilfsw would be grateful for

auch sympathetic sonaldersfion 23

be glver ta this enqulry.

cER mrenerlT

ERITISE EMBASSY,

WALEIRCGTHN, D.G.,

Zlat Mey, 1343.

T beliwve thet the Tuches= of Windzor zhould
tpphatleaily e depied expoptlon from cenacrabip.

Juite gaiis from the Dore ahadowy recarts aboul
the astivitlea of this faxdly, it fa to pa recallted
that both the Duke and Dumckhesa af Rindsor weis in

1 I J (] - - 8

perene 1g ; ui oA O - 2
cETrtolned correspondense with Eadawxh now in

in Hoyth Africa snd under chergsd 1 padicg zith

the ensry, and possibly of rreszonable corrAADODEETCE
with the onemy:; thet they TDave heenr in aonatant cso-
teet with Axel Yermer—Gpan . presently _on ElacElilist
fer—THaploleus eqtlvity; ete. The Tuke af WindsoT
bean finding n=ny sxcuses to sitend to rprdwsie basi-
nems® In the Umlted Staies, whica ke la Zolng =t
praaent.

Thers ars positive reegons, therefore, shy thixs
frpmanity should not ke grented -- as well ao the
pepative reason thab we ara oot eceording thiz peivl-
lage to the wlle of any fmeslean officicl.

2 E5 0

A=TsAABIESD



Index

Alstz, Qita, 11, 25.-25 182184, 190

Abs, Hermiann, 217

Acheson., Desn: a1 Brenon Woods,
12— 15 Davis O god, 65 Fard
Company and, 161 (TT and. {GO:
SKIF and. 123, 125, 1248; Sandand
Ol g, 0 —4F, 5557, 6001k

Adem-Opel (OM subsidiaryd, 165, 171,
175

Adrmival Gruf Spee (badeship), 14%

Agla company. 133-134

Agricoltital Advisony Commission, 3

Acuire. Erpesta. 108-109

AlDa. Duke of, 43

Alfa Fhanmaceutical Company. 142

Abbert, Dir. Heinoeh, 95, 152, 154160

Aldrch, Winthrop fot Chase National
Bsnkl. 20, 2233, 25, 28-31: BIS
and., 12, 18~[9: 58 und. 132

Almiers, BIS in, 1011

Alien Propeny Custadian. Office of (see
alse Crowdey . Leo Toy: GAF and,
137 130: SEF and, 115, 127, 1di);
Swerling and, 140-14Z, [5]1

All-Americap Cables Office, 104

Adl Homoradfe Menw (Martiay, 207

Albed hilinsry Government. 311-242

Allied War Council. 1582

Almaziz. Joan, 77

Alpa (Mazi firoed, 175

Ambrester, Howard, F9-{45, §5i-
i52

Ameriv and o Mew Werfd Geeder (How-
urdl. 166, 215

Amerca First movement. 73, 1537

Americon Agricedirisg, The 4 journalh, 3

american Chemical Sociery, 1462

Amercan Cyvananid, 140

American |G, Chemical Corp.: Edsel
Ford and. 156, GAF and. 151,133,
124; Standerd Ol ppd. 3334, 5340:
sieocedad by Gencral Anillige and
Fiim. 34

American Liberty L2azue, 162, 165

Anterican Magezine, 13

Aumericun MNazi pany, 165

American Bed Cross, 18, 125

Amencan Telepbone  and  Telesmaph
Compeny (ATET), M

Anderson. Sir Ioha. 13

Angeld, TFrank. 193

Ansews, 133



2 TRADING WITH THLE £%EMY

amtibluct and wdicommunis move-
mems, D Pesdd involvement in.
162, 163

anlb-SemiElisn aew wive  Saschwing;
Jawsl; at Ford Motor Company.
154 -1%5. 157184 among Ger-
man-Amerfeans , (B3 at GM, 162
193, 167-108 & SKF, 121 in
L5, State Deepament. 82

Antonesew, General lan, 37

A 10rpenizamion of Germans Abroad),
133, 135, 159 <190

Aralian-Ausenicen O Company y Arans-
cob, B2-23. 859

Arab Lagion, 80

Arab word. Hidet ang, 8321

Amrmco, see  Argbiim-Amencan Oil
Comnpzay

Armaanda Capriles and Cormpany, 104

amold, Geaeral Hemy H. (“Hap™™,
112, 213

Arneld, Thueman, 45-533. 152

Asen. 122

Asfe cnd Hre Anseriogy Vjoursal), 4

Asgoriaed Bumls ovpanizaton. 192

Agsocioted Press. &

AT&T. 92

Auhoin, Boger. 5

Auer, Fahacd, 155

Avsclwitz: BES ond, 18, GAT and, 131
pustwar tteatment of, 311 263

Ausiz Nanonal Bank. eold laoted
from. 4 -5 2100, 114

Augoan Stae Opera, 37

gviaton fucl, wartime 1rade n. 35 —56G.
52_53, 110

Axis powers: Ford apd, 139 -161; ITT
and, FEE—11Z2. 113: Banderd Qil
and, 43

Azealici, Vincenza, 3

Racker, Mes. Dorothy 5., &0
Buhrem. Sheikh of, ¥4

Bailes. 5. P, 28-72g
hell bearinss.  ioternatonad  wanime
e dn. ThHG-129
Banca Commerciale Maliana, 24
ancy Ademan Transstlantica. 24, 73,
150
Benk  for  loeermatienz]  Seclementy
1B1Sy [—i% ar Breuon Waads,
12-1%: Bagk of England amd, H
% Bank of France snd. 2.3, 5, 4,
16; Chase Bank and. 2. 33, i7,
EE- 12, A Davis Gil and, 63, 73:
Farben sRd. 145; Fosd Moo Com-
puy and. 159-160; GAF and,
153[-£32 GM and, 168-169: [TT
and. %3, 9&; pasowar role at, 240,
214, 215 Seapdard Qil ard, 15, 59
Bankbead, William, funeral of, 6
Bank of Beiziwm. gold Teoled fram, {
&, [&6-17, *I0n
Bunk of Englamd: BIS apd. 2, 5-9;
Crech gold imnster and, 6,3 Stan-
dind Qi ard. 59
Bank vt Feance: BIS and, 3, 3, 5. 4, 16,
Ford Moor Company end, 160:
Heler and, 1¥3: Standard Qil and,
59 Windsrr and, 1835
Bank of haly, 2.3
Bink of Swedan, ¢
Rarque de Faris et des Paye-Bas, 22, 24,
[§d
Banque Frongnise et lialicnne poue
I"Amérique do Std, 24
Barco pipeline, 76
Barh., Alfred W_. 23, 30
Bayuch, Bermard, 51
Baw William L. tot SKEL 1ig-122.
1335125
Baver Company. 1al-142. 143, |47,
149 —[52
Beacan Rescurch Taboratory, 78
Beaverbook, Lard, 195, 197
Bedeux, Chatles (syskems  inventord.
165106, 177, FT8-188 X210

index

Bedgus, Fem Lombard, 179 =181, 184

Begkmun. Guarave, H3-39

Boer Busipess (Geetnany [ comrolal, 57

Bchn, Manda, 147

Bchn. Sostiicnes 1of [ TT1, 9396, 95—
104, K09, 111-1E5: A sad, [9Y:
GAF und, 137;40M amd. (67 17]:
Naiiopal City Bank and, XM poss-
war tole of. 215-216. SKF 2nd.
116-117, ¥21-1322: 25 and. |32
Standacd il and. 36

Bcnpetr, Jack, 321

Bersmann, MNikolors, 77-T8, 178

Bemiey, Elizabeth, 222

Berze, Wendell, 152

Berper, Bermand, 52

Becle, Adoli & (of U.5. S1ate Depani-
menlk Cravia Qi and. H8~70: Far-
bep and. 148-149; GM and, 174,
177 Standard il and. 39; Wind-
sors and. 183

Bemgein, Cowone! Bermand, 2719-220

Benmnd. Albert, 25-27. 31

Peven. I. W, 5, 67, 12 13

Bevond Qe Sheves e World Shatl
Kuaw L (RCAL 1E2

Biddle, Fromeis (auomey genomln AL
sod, 20208 Bedaux sad. 156-
147, Chgee Bank =nd. 28 GAF
and. 137-138 Proclzimed  Lisk
and. 40; Standard OhY and. 40, 45,
4% Sterling and, 131-133; Welles
apd. &7

BI5, wee Bank for Intomational Setde-
meiks

Black Legian. 165

Black Lubiwafle, Od

Blair, Fraok A.. 142

Glume. Hans, WI5-106, 108109

Blmne. Wur, 1832

EBoarnd of Econooic warfane, 4344, 82,
11031

Bourd of Trade {or Gomian- Americis
Commerce, 134

261

Bofors msnitions cenplee . 117

Bohle, Ems-Wilkeln. 1590

Boisanger, Yves Browe de. 3. 10

Bone. Senatar Homer T_. 43-533_ 151

Burchers, Dr, Hans, 200

Borchers, Heimrich, 172

Bormuuin. hacin 130

Bosch, Card. 142 155

Rosch company ., 113

Brady, Willimn G-, Ir., 53

Brasal. Bards, 155

Brawsn, Mipuel, 34

Brettan Wouds, [tematonal Moastary
Conference ar. 12-19

Bretton Wosdy Act. 15

Brew ster, Senmtor Owen. 87, 80-90,
214

Rritish-Amcrcan Chamsber of Com-
meree, 7

British, Colle and Wineless, [0~ (00,
T0E. 110111

British lmeliigemce. 35

Gritisk Miniary of Econumic Wartan,
123

British Purchasing Cammissian. 20,
105, 194-197

Eronson, Richerdon, 222

Beoun, Heywood, 43

Browt, Fdwad E, (Med), 12, 1413

Brown Brothers, Hamiman, 221

Buctinan. Frank. 180

Bulljur, William C. {U.5. ambzssadear e
France):  Aramce  and.  83-83,
B5.97: B[S nnd, 4; GAF and. 138;
Standard Oil and. 37 Welles and,
ME_8T Windsory and, TH0, 183

Burke. Thomas, 106107

Bumrows, Major Cherdes A, 404}

Butler, Ceneral Smedley. 163-164

Caesat. Hans-Joachim: Pedany and.
183 Chese Rank and, 20-21.
2528 Davisand. 67 [TT and. 95



262 TRADIKG WITH THE PNEMY

Cabiil, tohn T.. 390

Colifornia Stondard. 76, §4

Coltex, S0R1 35 E9_G92

Canaris. Adenical Wilhelm, 159, 209

Cap=haitl. Senafor Homer, 115

dndepas, Lizarg, GO-GT

Carilio. Alzjandro. 66

Carp. Wemner, 257

Chamberlsits, MNeville (Betish prime
minisleT), 3-6. 18§-142, 190

Chiese Manlznan Bank (formetly Chase
Mational Bankl. 20

Chase Mationa! Bank: Bedaox amd, 183
BIS amd, 2, B2 17, L8-19. 2k
Ford Motor Company and, 160
GAF and, 20, 132, 134; Mazi ac-
coumd af . 20 -2 |; Rocketeiler own-
ership o, 1819, 20; Stancard O]
and. 32, 57 Sterling and, 20

Chemicat Comapans (Farben  subsid-
laryy. 133

Chemie (0.G b (Fafen subsidiary), 34,
154, 216, 220

Chemnyeo LFarben subsidiary, 34, 137

Chicage Tritune, Hitler interview im,
155

Churchill,  Winson  iBrikish  prime
minister): BIS amd, 6: 1bn Saod
snd. B3, 84 war policy of, 194
Windsor and, 381. 1683

Cia Arpentinia Comercizf de Pexquana.
54

CiDiRA, 105

C1a, 6a. 0209, 7[-72, T4

Cirele of Friends {frnanciers of the Cres-
tapd, 200 34, 94, 132

Clark, Bennsil ., B5-79

Clark. Chades. 02

Clark. Edwunf Terry. [43

ek, Thomae C. 1 Tam}, 55

Clark's Crusaders. 162

Clagsen, Pete, 77

Clay, Geperal Locigs Th0 203214,
7. 20

Clavion, Wili, 9%
Clerman. Karl von, 63-85, 67. 7§-74
Cieonn.  Wemner wen. 83-85, 47,
P72, 74
Cachran. Merle, 4-9
Coitee_ Ielin M., 11-T2, 168, 123
Cale. Felix, B30 160
Collier. Harry D {of Califomiz Stzn-
damhl, 36, 4. 54 -85 Caltex and,
83: Daviz Oh] and. 74: Texas Com-
pary and. 79
Compagnie Générale, (04
Compania Vetactitzana, 72
Copdor airdine, 39, 4]
Conlidee. Culvin, 142-143
Corzoran, David. 148
Corenran, Thomas 1 Tommy). [45-146,
151-132
Coudar. Frederic, 2
Courcil of Twelve, 152, 159
Crockett. Alioe, 196
Crowlew, Len 1 1alien propeny custo-
disp); GAF and. 137-140, 215,
216: S5KF and, 118: Steding and,
143, 151
Cuba, GM in, 173
Cummings. Haomer 5. rattomey pen-
crall, 79, 133
Curtie, Lauchlin (of Whi Honse
Eeonomic  Staffr: =1 Bretlon
Waads. 18! denouneed by HIUAC,
213 Fowrd Motar Company and,
LG0 - Eal: posiwar mission f, 219;
SKF and. 1T9-121, 123125,
12829
Cumis-Wright  Aviatan  Corporation,
130
Czech Waienal Bank, gold loated from,
1. 5-9. 16-17, 2100, 2i4

Damich ., Raymond, 217118, 219
OAPG 1Stndasd 00 German sabe
sidiarv, A

1ndex 263

Packen, lea, 153
Davis, General Rober C, 185, 104,
107110
Davis, Willimm Bhodes 1of Davis Oil
Companyl. 63-7d
Davis Ol Company, 63-73 Acheson
and, G&; Berle and. o5-F0: BIS
and, 63, 72: Farben and, 63, 63
GM and. 65 UCT ad. 25 Toxas
Company and. 77
Day. Siephen A, 134
Dearbom, Hichaed §., 31-52, 77
Regrbors  fndependen: (Fard news-
paperl. 155
Dieash s Head Brigade, 132
die Gaulle, General Charles A 113, 172
Denler, Prul, 214
Deterding. Sir Henri, 33, a5
Dieutsche Bank, 214
Dgutsche Uberssesische Bank, 26
feosche Landecsbank, 214, 217
De Wolt, Francis, 102-103
dizmond tmade: Chase Bank and, 24, 28,
a0; von Clemms and, £3-43. &7.
Ti-va
Dijakson, Gearpe, 97
Dicta (cargo ship), 124
Diasal company. 1272
Ui llom, Bead (bankers), Hiderand. | 35,
2z
Dinkelbach. Hemrich, 217
Dadd, Thomas E.. 17
Dodd, Willizem E., 167
Podee, Josepl, 203
Dollicss. Bfaorice, 137-161
Chguovan, Williana, 92
Dyraper. Brigadier General Williwm H.,
j29, 212218, 219 -223
Dresdnerbank. 133, 175, 2314
Dhufles. Allen rof Suliivan and Cromwell
jow firm): Chise Bank and. 12
Parken and. 143 Ford and, 134
ITT amd. 112—i 13: pastwar role of,
216G

Dhudles, Tahn Feser (scoretary of state:
messn Ber of Sullivan and Cronwell
faw G Belpse Bank aod, 5
Cliame Bank and, 22; Farben and. 3,
143: Forl and. 154:; GAF amd.
130=140; [TT and. 95 SKF and,
113
Drunningteon, Walkier G., 79
du Pgnl, Irénée. 162-163, 1650k
do Pem, Lammon. 143 167, 165, 179
do Pam, Pigme, 162
D Pant tamily: Farben and, 230 TDR
ovenirow plotied by, 163-j65:
GAF and, 131, GM and, |62 66
Mither and, 171, §74: Sundard Gil
and, 34
Dwr, C. 3., 102-103, 110
Dhuvaisin. David, 53, 58
Drwvre, Dudley G, 150

Emrmen Kodak: GAF wed, 1380 ITT
and, 95

Eden, Anthonyv. 12

Edward Y111 of Enpgland. ses Windsor,
Duske of

Einzig. Paul. 3-7: In the Cearer af
Firings. 7

Eisenhower. Gencill Dwight D Be-
daux and. 1%64; Marth African inva-
shon plepned by, 100 postwar
policies of. 213-213. 213, ZL8,

- 114
Electeohy; Givcng and, o7: SKF and,
117,122

Emanwel. Yicior, 134140

Fpac ¢jourmal), 39

Erca { Mazi firmi, 175

Erhend. Ludwig, 200

Erchson. P. E.. 04

Ericsson Company, 102

Fuvio o (Standard 0315 Rhipe barsed. 36
Grtiyt comyany, 3433



2684 TRADING WITH THE ENEMY

Evrepean Stegdard Corpoeatian [TV in
Furaper. BN

Eurgssesk_ 63, 65 &b, TO, 20 T3

Expori-lmport Bank. 104

Fabey, Chartes. I|9

Farben ¢G) industrial nuss wes wiss
Haner, Mas: Schmitz. Hermann i
130-153; AQ and., FR9. 193, 1986
Ansclweitz prd, 171 Bedaux amd,
178; Beale and, 14%-E3%; BiS and,
143 Chamberlzinend. G2 Duvis Oil
erd, 635, 85 Dulles and. 8. [£3;
Ford Muaeor Campany and. 33,
F12- 143, 159 GAF and, 30~
1410142, 1480 133 G5 and, 1672,
174, 2146 Hider overhoow plotied
by. 194 ineelligency metwork, e
WRT FTT ond, 94, 1 3 postwar
treatmem of ) 213-223: Roosevell
Ferter o, 23): SKF und. 118; Stan-
dacd Qil and, 33-3%, 46-50, &2,
a4, 56, 58, 6162 216217, 220;
“Histics! Brach™  of. £33
Srerling Products and. 135, 41—
i53; evetems of . 178; Teses Com-
pany ed. TH, TE

Furish, William 8,, 32, 35-20, 4253,
55

Farizh family, 52-52

Fatly, Creekmore, 21-22, 32

FBL iFederal Bureau of Fnvestigaiion;
see efao Hagver, ] Bdgark AQ
and, 139 192-204 Azameo and,
BE-41; Bedeoux and, 186557
Chase Bank and. 24 =25 Davis 056
and_ BE, 67, 69, WL TR GAF snd,
138 Ghf gd, 172174, 176 TT
and, W 109, 112 sexunl deviants
pursued by 85 29

Tederal Communicalions Commised of.
LOZ—130. 15 -1t

Federal Reserve Bank: BLS and, -2
V0. 11 Belgian pold and, §: Chgge
Bink and. 31 New Yk Pag
iinamced by. 59: Stendard Okl 4,
8 ;

Fellgiche], General Erich. 1i3-1)3,
215

Fergusan Commizsan, 223

iezandic wnd Spermle. 136

Fifth Celumser. 52, 59

Fineneiald Mewy. 3

st Natiogal Bapk of Boston, 63

Fira Maional Bank of New York, 2

Flack, Joseph, 59

TFxnn. Ecrol, 150

Fovke-Wulf company: ITT aad. 43, 95.
pusl wat disposition of, 12 SKF
and. [14

Toley. Edward H.. Jr.. 21

Ford. Edsel, 154, 156-E41; American
VL.G. and, 156; Forbes and, 35
GAT and. 131, 135 17T and,

T 98: Sreding Produce and, 142
wucks vold 0 enemy by, 55
15060

Ford, Henry. 154157 [59, 161 AQ
and. 190, 194: BIS and. 159 - 160;
Farben and, (42-[43: Hitler spd,
134156, J6R. 172: lurcimearianal
Jeve, The. 135 ITF and, D7-98:
Svandard O] and, 33

Fard Moot Company, 154161 Ache-
goh and. 101 ami-Semitism a,
158~155  1537-158: Dank of
France and, ifd) Bedaus and, 185;
Chase Bank and. 19 Farben aud,
[59: FTT ane, 95, 9798 SK[F and,
106; svstenis af, 178

Foreign Econoaic Administratan: GAE
ati. [39; postwar gperniom of,
215 SKF 2pd, 121, 127-12%

Fomresial, lames V., GAF and. [350TT
anud, 114 postwear policies of, 112
Standord OHY and, 39 swicide of,

Tndex

2 -21T: Texas Company and, T8,
0. 83, 85

Farene magazipe. 118

Foxwonb, Percy, 198, 201

Frames, Generalbssimmn Francisce: Chase
Gank and. 21 iTT and. 94, 95,
100 Standard Chl and, 59-61;
Tenas Company and. 78

Frunk-Fahle. Gunther, 214

Fraser, Ingram, 195, 196-107

Fraser, Leon, 2, 11, 13,132

Fraeemity, The, defined. wifi—aiv

Freon. GM and, 174

Frewdenberg, Richard, 21£-21%

Fricnds of New Germany, 191

Fonk. D, Walther | Reichsbonk presi-
deat): BI& and, -2, 45, 14, §7.
18 Chaw= Bank and, 23, 25: Ebn
Sseed and. 3001177 and. 96: poswar
findings on. 2j%

GAR, yee General Aniline and Slm

Galkagher, Ralph W, 53 S8 59,
a1z

Galopm. Alexandre. 3. %

Guatt, Robert &, 101

General  Aniline and Film 1GAF:
Amencan LG, and, 36-35, 121,
133, 134; AOD snd. 192, 196;
Auschwitz and. 131 BIS and.
131-132; Chase Benk and. 1320
134: Farben and., 130141, 141,
155 149 Ford Motor Company
and. 13§, 135, 154, 1306 GM and,
131, 162; [TT and. 137 posoaar
stzips of . 215, 216,220, 123: 3KF
ard . 118 Stendorg Oj) and. [39-
140 Tenas Company' and, T3

Genaral Dhvestafis, 137, 139

Generad Elecmic. 221

Genend dowes dgee alwe Mooney,
Fames 131, 162-177. ami-Semi-

155

lsmooac. 82, 165, 167- 168,
Berde wnd. 174, [77: BIS and,
168— 16%9; i Cuba, 173; Davis O
and. 63 Farcben and, 162, 174, 216,
GaF and, 131, 162 (17 and. 95.
97, TEY. 170, 171: Stasdard Oif
and, 34 svgtems of, (78

eargetawn Universiy. Mooney diardcs
ar, 170

Creraid, lames W., 58

Cemman-Aumerican Bued, 163

German-American  Busingss  Leapue,
122

Germian-Atserican Comnlerce Associa-
iy Bulledn, The, 13, 174

Crerman  Americans,  anti-Semilism
amang, 192

{rorman Ecopomics bMinistry, 130

Germian [mpor-Expon Corporstion, 67

Germman Secret Service, 135

Cerman TransOeean Wew's Agency, 84

Crarrany (see efse Nozi Germany,
poslwer recanacien of, 18-14,
Nz

Gestapa (see e Himmiler, Heinrich:
Schcllentierg, Walterk: AQ and,
194, 198, 2010 Bedowx and. 184
BIS znd. 2. 7, 17 inancing of, 240,
&4, 94 13F; Chase Buek and. 20,
23 27 Davis Ol and. 63 GM
sod. 174-§75% TTT and. 93. 93—
9o pewtwar freatmment of . 244
Schwdder (of GAT | amd. 132 Teaas
Company and. 78, 84

GM, xee Geperal Motoes

Gaddand { Theodore eng Company, M

Groebbels, Dro Joseph, 385, 190

uodd: finyneiats” crplasis on, 178: Mazj
fmoting o, 1190 210, 214, 218~
29

gaod neighbor policy, Srandard Ol vio-
lation of, 47

Géring, Hermann: art eallection of. 27:
BIS policy opposed by, 10: Taviy



268 TREHNG WTH THE ThLEMY

oring, Hennan (Cant )

i and. 8364, 6775 Ford anE.
1562 Four-Yeusr Plan of. 131, 137:
GMand. 162163, 170671, 174
ITT und. 94 -95: queted. 144; SKF
and, [EG. 117, 136 Srandand Ol
and 33 3T-3R; Texas Compsny
and. 78 Windsors and, 181

Gorman, Frmeis 1., P41

Gramd Muiti of Jerusalern, 50 -82 54

Gragsedli conmany. (42

Gray. Willizem Swele, Ir,. 79

Lhrewit Grfaier und the Warld ¢ joumal b,
Al

Grif s, Stanton, 125-126, 129

Crenbbe, D, Fritz. 54

Grube, Colowel Wilhelm, 101

Guerasey, diamend smwggling in, 14

Ciof ey, Senator Joseph F.. 66, 7

Gunher. Chgztian E,, 123

Gyesling. George, 2400

Hackworth, Green H., 4141

Haguee Memorandum, 36-.-37

Halbach, Eeeest K., 136141 316, 320

Halitax, Losd, 177, 190, 94 - 195 1497

Hallawer, dutin, 1110

Hacnberg, Haradd, 125-120

Hamilon. Duke of. 130

Hardy Bank. 71

Hamriman. Averll, 221

Hatnis, Henre Uphanm, 7

Harrison, Earl ., 152

Harrisoe, Letand (17,5, minister to Swit-
zerand; Dovis Ol and, 74: GM
and, 176; Standard Ol and, 55,
5758

Hasfam. B_T., 61, 214

Havero Trading Compeny., 104

Hawkins. Phtllips, 23

Hayes, Corlion I, 14, 39 GG, 100

Haves, George W, 109111

Healew, James E._ Fr.. 30 31

Hettesch, Emil. 20

Hetder, Carl van, 114

Hemisphere Communications Conmur.
we, 0I-102

Hengglee. Henri. 55

Henslel, Joachim G, A, G7-70

Hess, Rudoli, 180, 195_199

5l James I, 79 147 T 48

Himmiber, Heinrich (Gesiapa chief 3 AQ
and. 139, §%d, 198, 198, 20)-
Bedaux and. [79-18%0: BIS und,
F7: Chase Bank and. 20: Davis 5]
and. 63, 05 68, 6% GAF and, 137:
GM  and. 168, T3 ITT and.
9E—00, 173 .

Taler, Adelit A4 and. 18991, 194,
196, P9E-19% RIS ond. 2. Wk
Chasc Bank and, 21, 25 Davis (il
aad. 65, 57—69: Du Pontsand, 171,
174; Farben and. 194 Ford and,
154 -156, 168, 172 France and,
E81, T83: GAT and_ 132: GE and,
2L M and. 62, 166, 170171,
173: Hohenloke and., 200-204:Tbg
Saud and. 80-23, 85 ITT and,
9495, 05-99, 112153 Newish
financial did t, 135: Jewisk power
as viewed by, S0—£1: Lindbergh
and, [5T: Mein Kampf, 155: plots
daaine, 9-10. 1t3, 130, 194:
Standard Wl and, 34-35, Wind-
gors and. 174, 130, 182

Hoagland. Waren E., 41-42

Heefken-Hempel, Anny, E50

Haherlohe. Princess hMabel, 193

Hohenlshe, Prncess Stefanie, 189-
208 Rusband of, 191

Helfand Matiomal Bank, gold fnated
tram, 1. 1#8-17. 11n

Holt, Sepzuy Bosh D, 73, 136

homosexuainy, public affeials charged
willl, Bt -5

Hoover, Herben; AO and, 197; Farben

Fndes

anel, B42, 143; GAF gnd. 1315
postwat report of, 223723

Haover. 1. Edgar (see alye FBI: 40
amd, 193195, 195-20%; Aramco
and, S6-8% Bedaux and, 184
Chasc and, 24-35; Davis O] and.
GH~T1): Fachen and. 148-149; GM
and, 172-174; hoemasexualicy im-
puted te, 86: ITT apd. 97, 112:
Windsor and, 181-182

Hopkins, Hay L. 81, 138

ltops, Germua {ranchize in, 47

Houwe Un-Amencan Activivie:s Com-
mitee tHUAC), 233

Howard, Prank & . 36 -38, 45_ 47, 22
a3, 3, 61

Howard, Graeme K., 164, 174, 215

Hubbard, Father Bermard R, 135-134

Hudek. Baurel. 9697

Hell, Condell tsecretary of siaie); Pe-
daux and, 136; BIS ged, 4 8. 14
Chase and, 29; Davis Ol and. 6%,
Furben gnd, 211; OW and. 172,
iIT6-177 ITT apd, 96, 95, W
Standerd Oil and. 35, 39, 41, 43,
A1 57-6]: Welles and, 77

Hull. Lynle. i95, jo95

Hungary, BLS loans 1o, 9

ibn Saud. abdul-fziz, 30465, 20

lebes, Harodd I.. (secretary of the inpe-
oor): Arames and, 83-85: GM and.
172: Standsed O und, 42-49.
53-54. 60-61; Tewss Comipany
znd, T&; Windsors and, 183

LG., see Amedezn [3. Chemical
Comp.: Chemie (143.p Farchen
11001 imdfosinial eow

[laner, Max fof Furbend: ACQ und, 189,
9% OAF and, 1310 133, 141,
143- 144 postwar role ol 211,
213; Texas Company and. 7778

2467

Nz ner. Rudolf, 133134, 136, 137, 111

Lmarigragion sind Natorsdization Service,
TE7 158, 195197, 190, 203207

Irperial Chesical Industries, &

Imjusiria Eleciee-Ace Palngt, 103

In Faci (newsleper). 168

Ingles. Major General Harry C., 115

Mmalessi, Jean, 5658

Internartioiial Jew, The (Henry Fordl.
[55

Imiemational  Meoetry  Confrrence
(Bremon Woods, 19443, 12-149

[nlernationa! Telephone and Telerraph
Corporation (VTT: ser afso Bceha,
Sosthenes: Westick, Gerhandt,
3115, Achcsno and, 100; BIS
and 95, W Chase Bank and, 20;
Davic Oil Company and, 95 Fer
ben and, 99, 173: Fopd Motor
Company ard, 93 9795 GAF
and, 137 GM and, 95, 97, 167,
R0, 17T, Mazi srran prment with,
92: postwar nole of, 216, 120, 2127;
SEF and. 116, 122 5% and, 132:
Standard O and. 360 95, I13:
Swerlins and. B3, 97: systems of,
178 E.5. arranpement with, 100

Imerpational Trading Company, 24

I the Corer of Things (Einzigh, 7

Iaveronl Lond, 65

Lran, Hiler end. 1

[raq, Hitler and, §|-#5

§talcable, i, 107

ITE. ser pemationyd] Telephone and
Tele zraph Cotporation

lacksen, Robert H. salteimey peneral:
ACH and, 198, 200, 207; Davis O
atd, 9. GAF and. £37; al Nuwemn-
bera, 210

Jacubs, dohn B., Je, $1. 52



a8 TRAFANG WITH THE ENEMY

Tapan: Asmericap end Tricish wartime
irade witts, 1|12, 34 -35: BIS in,
11, 96117 in. 113: RCA in. 1(3:
Standard Oil in 24 35, 47

Jews (et anlmad amti- Semritisu;
Ayschwitz): Amb omd Gooman
harred {or, B0-2) . Chase Bank ond -
25, 27 gald lwated frem. 1. 16—
1 &; Hider's fipancist gid {rom . 1353
Hiller view op power of, 3085

lohneon, Hemchel, 123, 135, 125-119

lopes, Jesse H o (secretany of commeroe b
Cravis Gill apd, T2, 81, 90 292, [T
amd. {01 Roasevelt and. #1; SKF
and, V2 Standard Gil end, 40, 43,
4446, 47

lones, Walter A 06

ludson, Fraoklio 5.0 131

Tunkers populsion swseems, O and.
175

Tusiznn, Msrio, 149 150

Kaufman. Sameel H.. 91-92

Eeihau, Wilkelm, 172

Kemmedy ., Joreph I, (105, ambassadear 60
Frglandy: GM  and,  l6E-17k
Srandarad O§l amd. 3 Windeors
and. 18]

Kenmedy. Roben F.. 223

Keppler, Wilkiam, £4, 94, 132

Kem. Gordon, 224

Kevies, John Movnard, 12, 14-15

Feynes, Ladia Lopokave, 12 14

Khalid Al-Hud Al Qargami, 50

Kilzore, Serepor Harley, 215, 213321

Killinger, Baroo Manired von. 167-168

Rimball, Homy M., 201

Kirby, Jobn Henev, 168

Rnapy, Lawrence, 103

Enieeen. Angu vor. §1

fnow iion, Hugh, G2-105, 104-110

Knox., Franklin tsecretary of (he navvl,
45-46 ’

Eowdsen, Willism 5. ¢GM presidemy,
[63. 185—156

Bobn, Charles, 145

Krauch. Card ol Fasben), 130: Fout and.
155~ 158; OGN apd, 1852

Kreuger, Kurt, 214

Kremer, Alexander, 230

Krapp Warks: 2ardy Nazi financing by,
162. GE and, 221: Giring's Four
Year Plan and, 131: postwar
influence af. 222, 223 Standurd
il and. 56

Kugler, [ans, 214

Ku Klux Klan, a3

Kupper, Gusteve, 2]4

Vadd, O+ ML, 202-203

La Follete, Senator Boben M., Ir.,
4550

Lamunt, Thomis, 164

Landos, AHted M., 163

Lanzer. Seoator Willium, 90

Lupham. fobn H._ 79

Earkin. doscph 1. 20-31

L & T ailige, 38-30, 52, 71, 21

Laval, Pieire, 185188

Li Varre. Willtemn, 28—349, 140

[_ee, Higginson and Co.. 7

Lea, Ivy, 33-34

Lee, Sensigr Josh, 72-73

I eibowiiz, Sanwe!, 85-59

Lend-Lease prooram. 47, 73, 81

Leapaldskron Castde . 191

Lerner, Max. 1688

I este. Goorge, 158-159

Las Teols Rais, 9

Tevinson, Chatles, 175-176, 177

Tewis. John L., 66, 6569, F1-72, 74

Liberry magazine . E78

Life magazine, 77

Index

Likicageld commpany. 161

Lindtessh. Chuyles. 72, 157, 194, 200

Lindegrann, Barf, 200 ©3, 113, 217

Lindszy, 5 Ropald, 141

Link. The. 179 Td2

Lionet 1cares whipl, 124

Liphonwier, Inving, 4§ -50

Lineil, Noman, 45, 14a, 151-155

Ligile, fohn, 207204

Londan bombing, Srandard O and,
34--35

Lotdon Mewy Chrauicts, 122

Lomz. Breckimvidee (assistant sooretary
af state): AC and . 203; Fard Moor
Coanpany ard_ 58, 160; 17T zad,
99100, 16-111

Lublia company, i8

Lvar. Curl. 175

j.ultwaffe; SKEF and. 116; Standard €6
wrnd. 34— 36

Lundeen. Emest, 136

MacaAnhur, General Douglss,, 164

MacGwire, Gerdd, 163164

Mack:, Jshn E.. 138

Maloney, William Power, 2191

Man Cafled Iwrepid, 4 iSevensons,
Ti-Td, 193-194

Man chestor Ongediarn, The, 157

Mann. Henrw. 94

Mann, Ruedalf, (44, 146

Mann, Wilhelm. 141

Markhem. JTames E,. 141

marks, U5 wartime sple of 0 23, 30

Muarshall, Veme. 72

Mariin, James Stewsn, 213-225 A
Hovwrable Mem, 217

MoClintock. Earl, 141142, 145-140.
14%. 1549

Melrarrah, Gaes W 2

MuGabey, Jehn F. X, 30

hcGiawan, Sir Hany, 182

69

MeGuire, Matthow F., 1495202

Micloyre, Mavin, 87

Wlekintick., Thomaas H.. 1-2, 720,
200 fumily of. 7. 43

dclarin, T1. M., 54

Meader, Georpe, 225 -222

Meili, E. K., 23

Meain Kampt (Hilert, 153

Sewsersniith. George 5. 70, 166 - (67,
173

methanal. warlhine resricions on, 52

Mlexican  Telephowe ano Telesraph,
107 — 102

Wlexioo, Davis Oil Company of, 83-73

Mlever, Emil, 7

dfever, Julius P., 134

Middle Tast Supphy cemer, 572

Milch. General Erhand, 1940

Piles. Shermas, 194

hfiller, Colone] Francis P, 221

Bdills, Si Perow, 214

Mitchell, Chardes E., [31

Moften. Jomes, 7o -4, 5997

Blol, Alfredo E., 136, 130, 123

bdob, losé O, 161

Muanckion. Sir Walter, 153

moscy wandd commuaity, Schach's
cancepl of, 130

Bdontgomcry. Geneval Beroard, 54

Moopey, James D GM  TEuropesn
head). 97, 166-177. 194

bioral Reromzment Movement, B0

biorgan, Greafell. 168

Maorgan, I. F.. 94

Moargan Eank, 27, 163-164. 168, %5

Morean family, 2

Mongembau, Elimor, 5, [£

Borgenthaw, Tenry secretary of e
tremsutyl BI1S and. 3-8, 31 ar
Bretos  Woods, 13150 Chase
Bank =nd, 24-75. 35-3); Dhavis
il and. 68. 71. 7<: Farben and.
147149 Ford Mo Cormnpony
and, 00— )81 GAT and. 137-



270 TRADING WITH THE DREMY

Morgenthau, Henny (Cont.)
139: OiM gnd, 176: 1TT and, 9%,
101 postwar wark of. 2120 223
SWF and, 119121, 124; Standard
Ol asd, 26, 490, 4£ 42, 35, 57
Wimdsors and, 133

Morzentbaw Plan, 212

Monvement Svnarchigue Revolution-
naire, 27

Muccis, John 1. 29, 54

Muonn., Guines, [93

Murply, Robert Do (9, 886, 2010,
214205

Mussolini. Beale, 69, 50

Fastaor, The, 8%, 139, 187, 153

beakional Cash Register, 232

béat joral City Baok of Mew Yark {NCB):
Chaze smf, 20,0 25: Davis Ol wnd,
§3: Farben and. 141, 146127
GAF and. (21, 134 137, 139477
and. b, 94, MDA, 110- SKF and.
P2l

Matiopal Cobneil of Clergymen and
Layinen, Fob

Narional W ar Lobor Bowed, 48

Masi Germany see alve Gompany
Amercan am British wantme vade
with, 11-12; Chase Bank and,
H =38 T and. 98, 1101135
maeks sold in U5, by, 21-24,
RCAown, 112

Nugzi Winter Heip Fund, 104

RIC, 104 -103

MR, wee Natiomal Ciy Bupk of New
Fork

Nedson. Dhonald, 115

Nepimlity Acl. 0%

Newooner, Dro Mabel 13

Mawspm. Earl, 53

Rew York Durify MNews 97

Wew Yook Evering Mafl, E42

Mew Yok Guarsaty Trust Bank,

New York Poye, 8859

Wew Yark Sua, 198

New Yok Yimer, The, 31_ 47, 59 &0,
al. 9g-97, 111, £31, 141

ew York Warld, 2

Migdermann., Carlas, 15.29

Wiemever, 5ir Ona. 7-9

Nippon Elecine Compamy. 102

Mivon, Russel]l &, 712-315 2g

g Fareien Wars Comminge, 7T1-73

Maramea, 215

Morman. Momiagn, 5.8, 182

Facith Almican invasian, BlS and. 10-11

Mopway: ar Bretton Woods, 12 14 5KF
strike in, 138

Wuremberp uials, 17-15, 153,209,210

MW7 JFarthen sy network). 30,
P33-035. 1al, 213

Mye, Cemld P 28

23

ere. Major General Kad, 135

O Dwver, William, 58

Office of BEeonomie Fragrams, 120

Oftice o Stroegic Sendoes (055), 21,
125, 216

{1 frlobo {Brazilian nowspapery, 201

tJhnesorge, Wilkiclm, 9899, 112113,
135, 134

o, imemational wartimee trade in: by
Daviy Qif Company, 73 by Sumn-
dacd i1, 37-28. 52462 by Toxas
Counpany. 7785

OFW alari saned forces high oom-
mzandl, 112

Opel works 0M subsidiany). E52.
I7-16%_ 17F, 175

Oppenheimer, Waldemar, Baron vou,
&

Oreamization of Gersans Abroad, see

AD
Qriens Gruppe, 190

Index a7l

O'Rourke. Joseph. 200

Q85, aee Ofice of Srstegic Scrvices
Oorslet . Fulom, 178

Qzalid company. £33

Pzjus. Jean, 120, 132 F26-)35

Pavama: Chase Baok in, 24, 30-30:
SEF wessels regrseerad in, 121-
122 Stamdard O3l German ships
regisiered i, 39

Fan Aamerican &irways, 71, 7677

Papen. Franz von, 84_ E32

Paramioumt Studias, 123

FPareris for Hiler (Reimanny, 21

Patterson, Roben Po, 124, 127-128.
22

Paton. General Georpe 5. 212, 214

Paul, Kandokph. 11

peanot ol Nocdh Artican pipeline [ot,
154

Pearseon, Lrew, 97, 198199

Pease. H. M., 104

Pell, Hamiluen, 74

penicilin. rading of, 222

Perkips. Milo R., 40

Pérain, Marshal Henri, 85, 133-1%4

Perers, Carl, 215

Petroda (Swiss syadicare), 56

Petreafeunr Times, The, 216 .

Flnilips Milk of Magnesia, Farben wnd.
141

Fico | and Pice /T «Danube barges), 56

Picper, ML, 194, 199

Fillsbury, Colonef E- 1., 213

Pinceniin, Henri. 108

Pinkeran Agency, BGO

pipeline, Mombk African, 154

FAf, 12, 13627, 139, (84

Poland, BIS loaps . &

pelice power, financiers” emphasis om.
178-17Y

Pogie. Chardes, 165

Pomugal, wanime tading in, 25

Potest, Deuglas, 125-126

Potedaon  Apreerdent, sihotage  of,
215-219

Pran-Whirney. SKF gnd, 121

Probst. O, 6647

Proclaimed Lisi: (17 end. I03-104:
SKF and. Fla, 119. ids, 128
Slandard Ol and. #3159 Sterking
and, i49-152

Pucher, Pierms, 10, 139100

Publ, Emil (of B151, 1-2, 4-5, 7_8_1l.
16-10: Chase and, M0-22. 1526,
29: Davis O] and, &7: GM and,
165—16%; lbn Swed and, B0-7];
ITT and, %4, 95 postwar findings
on, 29

Pulestan. Licutenznt JTames, 124—[25

FYL 1Chide radio sanon), 135106

Queher Conference, 22

IRachid Al El-Eilani. #4

Radiobras. 104, 1140

Razder, Admiral Erich, 67

Faskob, John Jecah. 162

RCA «Radia Corporation of Amesicgt.
M, 1MH-105. 107-115: Bevend
Chirr Shorwes e Wordd Shall Bnosw:
Lg, 112

RReagan. Denied, 35-57

Redman, loseph R.. 114-115

Reed, Philip I}, 221

Beichslank: BiS and. 1-2, 4. 7, 84
i1, 16-17: Chase Bank and.
2-23, 25, 29 Davis Ol and, 63:
lbn Sawd and. 8k TTT and, %6;
[estwar ineeoment of, 2140 219
SKF gnd, 137



72 TRADING WiITH THE EXLMY

Reimann., Guuther, Parenrs for Hitfer,
.t

Feinhapdr, Max, 191

Remington company, 165

Ribbencrop, Joaachim won «(Mazi farcign
ministerss AO and. 191 Arah world
and, 0 Davis CHI and, 63; GAF
sod, 135-138; GM and, 168, 172.
1T pnd, 95-.96

Richrer. Gearge, 168

Riddleberger, Jaha, 174

Rieber, Torkild “Cap ™ tof Texas Cam-
Pany). TECTE GMoand. 171 ITE
and, 9597 a5 MNazi~English ga-
betwroen, 195

Ficfer, Wintield, 123

Ringer, Fritz. 36-37

Rio Conference. 107

Rigs . Fernande de los, 21

Rackefeller, Avery, 22

Rocketeller, Jolin D, 26, 32

Rockefelier. Yohn D, 01, 46-49, 53

Rockefeller. Nedson, 19-40, 590, 101

Rockefeiler family: BIS pad. 2; Chase
Matioug) Eenk and, 18-20: corpo-
ratfens owned By, 200 Nazi gow-
ernment and. 20-21; Standard Okl
and, 33 4% 49

Rodd, Franeis, i65- 169

Rodgers. William Starling  Sulfivam,
TO-80, B3_85, 91492

Ropers, Edward 5., 143

Fozge, G, JTohn, 74-75

Hommel, Gepeeal  Erwin  {(Garman
cemmander in Adnca), 51 Ford
trucks wsed by, [59-160. pipeling
for ase of, 184

Roosevel, Fleanor, 3, 151, 208

Roossvelt, Frunklin D.; AG and, 197,
203-204, 0% Arsnco and, T8,
81, 83, 84, %487, 88, 90-01:
Exruct and, 51; Davis Ol and. 66,
6372 Farben and, 211 ; GAF und,
135, B37-038, 14 OM apd,

163-164. 162-17% Ickes and,
G0-44; 3748, ITT and., 100, 113:
Morgenthaw znd, 3 Mazi consg.
lstes and, 199 plots wesins,
T1-72, 1631 a5; pastsrar plans of,
201-213. 1% SKE¥ and. 173
Sterlingand. § 52-153: Welles and,
B5-87: Windsors and, 181—187

Roo, Jvar, 9

Baoven. Huge von 4Génrg cousing,
1B-122, 126, 128-129

Rothormere, Lord, 190-]92, 190, g,

Foval Air Force (RAF: Fard Molar
Company bombed by, 155-180:
soyaltics paid to Nazi Germany by,
KH]

Raval Dueech Shell Group, 33, 214

Foryalist pamy, Hitler overthrow planned
by, 3194

Ruark, Rober. 203

rubber, mtemmtional wanime wade in,
26, 51-52, 220

Rubber Reserve Company, 51-52

Rubinstein. Serge. 72, 74

Rickwamdecer scheme. 23, 30

Rumzaian [ron Gosrd, Farben and, 37

Fumely, Edward A, 742

Kacks, Alexsnder, 323

Sibare, plans Noc devclopwment gf,
134 -185

Sanders. Alexander. 716

Sandstede, Gootfred . 201

Satpotf. Colonel Davig, 105, 107-110

Saudi Acabia. oil deals with, #0-84, 90

Ravowtn. C. F,, 59

Schacht. Mjalmar Horace Gresley (Nazi
mirseet of erangmicy; Reichsbank
president]: BIS aad, i-2; DevisOf
and. 65. OAF and, 130; GM and,
167; Hider ovembrow plotied by,

Index

G-10; at Nuremberg, Z10- palicies
wad Bebiefs of, 10 1313 world
maney comeunisy concept of. § 30
Schecklin, Cemmander George, 103
Schelienberg, Walrer 150 heodl; AOQ
and, 139 GAF and. (321-£33:
Hitler overthrow plutted by, 124:
Thn Sand and, 84 1TT and. 93, 98~
99 112113 Windsars and, [83
Schimidn, Oreis &.. 15-18
Schame, Dietoch. 97, 131, 133132,
137, 211
Schonitz, Henann (Farben joim chaie-
many, 141-142. 145 j46: AQ
and. 189. 191: Bedayx and. 179
BlSand, 2.4, 5. 11; DavisOil and,
63, 85 Ford pnd. 157 GAF and,
130134, 135-137; GM and.
162-163: Hider and. 206: postwar
sfetas of. 201, 217218, 232
Stondard O8] and, 3335, 373§
Texas Company and, 77
Schiofield, Major Lemeel, 148, 195-208
Seluader, Baron Brone von. 3, 22
Schiider, Bamna Kot varm: Arabail and,
34; Bedany, and. 180, TE6; BIS end.
2,04, T I0-11, 16 Chase Bank
and, 22 Bavis Ol and, 05 TFarben
and. 145; Ford and, 155 GAF and,
121-t52; G and. 163; 17T and.
4395, 48-99
Schrgder, Rochefeller and Company.
{mvestment Bankers: Bedgus and.
T80 Chase #ad. 22-243; Divis CH)
and, 63: Ford Mowor Company and.
139; Srgpdard Ol and, 49
Scheider € 1. Hearyy Bank: Chase Tank
and, 22-24; Dhvis Qil and. 63:
Farlren 2od. 145 OAF apd, 1359-
140
S0 4 Gesiapo coemlenimelligence  ser-
viet: soe alye Scholienbera, Wal-
wrl, 132-135. 190
Seorz, Bochuck, 118

273

Secorities and Eschange Comminsion
(SEC), 34-33, 121, 145

(SECCT Seeurities 2nd Exchangs Con-
ol Commission. 149150

Selbourne, Lerd, 133-124

Sebdes, George, 165

Sepamior company. 112

SET (Fertren subsidiary), 147

BGOLE, see Standard Gax and Elecerc

Shell 991 Company., 33, 63

Siemens compeny, UM, 108, 123

Sieting, Wermer, 145-149

Sifing. Phillip. 104

Simmom. Jir Jokn, 5-6. 0

Singer sowing moachine company . 222

SKF ¢Swedish Epskildas Banki. fi0-
129; Acheson and, 123, 125, {28
anti-Semiism e, 12); Chase Bsnk
wnd, 2); Facbenand . 115, Font and,
T4y GAF apd. UIR-ITT and, 114,
122

Sloan, Alled P, 35, 187 166, 174

Smi, Leogacd J., 34, 25-30

Sanith, Congressman Al (of Wisconsing,
152-15%

Bmith. Ben, 157

Sevith, Gerald L. K_. 164

smish. Lawrence. 102

Secial fristiee magaziee, 179

Sorepson., Charles B, 158, 16)

Somh Ameried, inlemadional wartime
swade it by 1TT. MM1-T11; W SKF.
120-12%: by Sesndord Oil, 39-54:
by Sterling Prodects, [52: Welles's
knowledge af, 53

Spastr, General Carl, 12%-923

Spain. TChase Bank in, 21, 23

Spencer, Richard, 231

55018, 137, 148

Standard Electrica, (K

Standard Gas and Elecuic (S0E), 138,
140

Standard <hl, 32-43; Acheson and,
Hr-41. 35-57, el-8l: American



274 TRADING WITH THTE: EXEMY

Srandard Qil ( Cont.)
V.G, amd. 35-34, 36: Bank of Eng-
Jand and. 59 Bank of France and.
59: Berde apd. 30 B1S and, 1%, 34,
E&; (liase Bank and, 32.57: Farben
and, 33~ 38, 4650, 57, 54, 54, 58,
G162, 2T6-217, 23 CAF and,
139- 4k iHicler ploo 2od, |13 1TT
and, M. 9= 113; 85 and. 132
zysems of, 175

Srandard Ol of Califoria, 745, 131

Standard Qif of Wew Tersey, 20,23, 29,
i3l

Starmacs, C, B, 51

Stein (1. H.Y Bank of Cologne, 1, 63,
131-132, 143

Stephenson, Si William, A4 Man Cafled
Friepid, 73-74, 193

Sterling Dwesnatts, 142

Sterding Produrs: Chase Bank and. 20;
Farben and, 135, 141.-153; Foud
famity and, (42;17T and, 93, ¥7;
sysbens af. 173

Stewart, Yames B, 172-173

Stmyen, Henry B (soorctary of war,
124, 134_ 145~ 144

Swekhalm Eoskilda, 117

Stockion. Kenneih, 113

Stane, 1 F.. 58, 130139, i57, 148

Swakesch, Sir Henry. 6

Srrauss, George. 5-6, {0

Suezlin. Havey, BR

Swarl. Sir Campbedl, 8. 109

Swipnaped, Geneml Qo vom, 184

Sullivan and Cramweeld B Arm, 8. 3,
134

Sultan. Lt Geperal Das 1., 22§

Sweden: G fn, 176: SKF and severn-
mem of, 1i6--017

Swedish Enskilda Bank, see SKEF

Swint. Wendell B, 182

Swiss Matonal Bank. 13, 16-18, 2Ef-
Ll

Swise Stamdard, 5459

Sweope. Herben Bayard. 195, 197

swiiheiic ubber agreements, rskwar
findings an. 220

Talmudy, Buzene .. 166

Tammi. Edward A_, 180301, 207

Tawresey, 1. 5., 171

Tesagle, Waller C_ (Standard Qi) chair
manl, 33-35, 37, 45-43, 4750,
53, 5% AO and, 191: Bedaus, and,
F79—180: tamily of, $3-53: Earben
and 142; CGAF and, 13F, 135:
Schacht and. §5: ship numed fuor,
349 5% and, 132

Teletunben, 01

Telegrifics v Telefomica del  Plar
VTTP), 14105

Telephone and Radie {IF71 Swiss and
Spanish subsidiaryt, 100~101

totractbyd lead, international rading in,
3435, 116, 220

Texas Company, 76-79, §4,95 97, 178

Texas Qi of Arizena, 77

Thaver, Phillip W., 149

Thicle, Genersf Fotz, ¢9, 113, 215

Thomsen, Hans, 97, 135_ 172, 195

Thormhurg. biax, 44

g znd motion vedy. affects of, 174

Timwe magazime, 22

Tippleskirsch, Baran ven, 167-168

Firanic, Semofl aod, 105

T-men (U5, Tresseey apents), 218220

Tobey, Charles W ._ 13

Toledamo, Vincenw Lombando, 66

Trading with the Enemy Act, 30, 42,
10el, 155

Transradic Consoridvm, 18, 104110

Traps-5 abaran Pailwey, 154

Trumsn, Hamy 5 Arameo and. 50
Ferben ond, 1$6: postwar podicies

Index

of, 712, 336G, 2212232, 223 Stan-
dard Ol apd, 4699, 33 Welles
and, 87 Wheeler and. 7

TTi, see Tefeorafica y Telefdnica ded
Plina

Tuck. 5. Finkney, 183

tungsien, itermitianal vade in, $0-61,
|

Tyter, L. L., 173-174

U-baats, SKF and. 116

Underwond company, 28

Unign of Sovier Socialist Repudrlics
LUSSEY Farbien postwsar sLatns il
220: Hiker and, 80-51

United River Plate Telephone Company,
103

L5, Army Signal Comps, 220

U .8, Censorship Office, 120

1.8, Coast Guard, 204-205

1.8, Commerce Depanment (e alse
lones, Jesse H.po GAL and. [40:
Srandard Ohi and. 40

175, Commercial Company. 98, 105,
Jo, 109— 10

175, Mousc af Beprescrrztives: GAF
arpd, 135-135; En-Amenican Ac-
tivities Commites of . 223

U5 Imerdor Deparuneni see ofse
lckes. Hamld L3, £2.-49, 5354,
a1

L5, lustice Depattment {soe wlso Ar-
nodd, Thummat: Biddle, Fropcis:
Commings, Homer 5.0 AQ snd.
197—198; Chase Bank apd, 28
Standard Ol asd, 3430 Texas
Company ard. 90

T8, Miljary Govermment Ciael Unit
{sre almr Wixan, Russel)). 212, 220

L5 Miliwry Loellizence: EB umd,

75

186: GAF and, 132: 1TT apd. 112;
Siaadard Ol and, 39

T8 Meval [melligence, homosesual
hrothel raided iy, £3

L5, Mavy Departmen {=oe alse Knox,
Frankbn): SKF aned, 127 Tewxas
Compiny ard, 20

1.5, Sepate, 135-136; Apeitrust Coao-
mittee, 49-50; Dafense Commit-
tee, 146; Militery Affainy Consmir-
tee, 18: Parepts Comuntiktes, 1533,
151 War Investigavion Cammiiee,
wee Kilgorz., Harley

U5, Swae Depanment (see afye Achs-
som. Deom; Berle, Adolf: Dulles,
Johg Foser: Mull, Cordail: Welles,
Sumnoer). ami-Semitsm in, 8%
GAF and, [3% povwiwer role ol
23 SKF and, 13T Btandard Qi
emcd. 5147

11,5, Stec] Corporation . postwasr influ-
epce af, 222

L5, Tressury Depantment (see afso
Morgentbae, Henryy: 815 and, 18:
Chase Bank and. 25; GAF and,
137138 postwar scrivitics of.
2{8-32}. 223; SKF and. 127;
Stamdatd Ol and, 40-41

U 5, War Depaniment (see wlso Stm-
sn, Henry Lo SKF and. 127:
Stapdard il snd, 40-41

Valoie, lenn, 198

Vanderhilt, Harold 5., 2

Vatiean; Morth Africsr invasion and.
11; Rogscvelt and, 170

Vichy Alprers, Ford plams in. 15%-
168

Vichy France, Hitler and, 81

Vodka+Tala eLevinsant, 175176



NG TR=1HWC WiTH VHE EWNEMY

Volkswagen, OM and. 163

Vaithis, Comzressman Jomy: BIS and.
Lz Sterlinz and. 152~ |53; Wind-
sars and. 183

Wackter. W. B, |76

Waldman, Henry . 60

Wallace. . Henrv, 44, 32832, 101

Wallcnberg, Jaenh, 102, 117, 122,
124125, 29

Wallenheian, Baroness Ingnd van, 94

Wl Sireet Jommul, The, T1E

Walsh, Navid [, #7-83, 8580

War Petraleom Boand, 43, 8. 49, 55

War Prodoction Board, 116, THE-121

Warcen, Floicher, 172173

Washingron Poxt, The, 128

Washington Tines Herald, U1

Walson, Major General Edwin M.
1"Pa"'). B&, 87, 181-182

Wetrer. Emst. 13, 16

Webster, Bdwin 5., 157

Wehrle, Ema. 67-68, 1, 74

Weiss, Williamy E., 33, 97, (35, [41-
145

Weiasicker, Baron BErost von, 182

Welles, Summner dat’ Stae Depanment);
Ghand, 171, 174; palicies of, §5:
al Ria Conference, 1072 sex prob-
lems of . £6-E7: Suandace Ol =ad.
3%, 40

Wenner-Gren.  Axel (of Tlectrolax:
Goring and . A7, 74 1ITT and. 102;
as Nazi-Frplish go-betwaen, 1594
SKF and, 107, 122 Windzors and.
177

Western Flacmic, LE£

We s India Ol Company. 54

Wesrick, Geebiardt (ITT cluef 10 Ger-
rebany . G309 103, 113 115 Ford

and, 158-156. 158: OGN apd,
1711720 pustwear acivities of,
215..216, 234 Texas Compamy
and. 79

Weygand_ Manime, 184

Wheeler, Senator Beron .. G and,
EGE: jsclatianism of, 88-90: 1T
aad, 113-11%5; Nazi sympoiies af,
TL=F3. 75, 201

White. Hiary Dexter (asststant scorctary
ofthe irgsury ) BLS and, 4, 12, 13,
15: Chese Bank and, 25-20G_ %,
I0: HUAC and, 223; T and, 10);
Morzembau Plan and, 232 Stan-
dard Oil and_ 42

Wohite, William Aflen. 126

VWiedemann. Fritz iNazi diplansati: AG
and. 189331 206, 0% Badaus
awd. 178, 180: GAF and, 133: 17T
and. H

Wilkinson, H, A, &2

ligmeon. Hagh, 137, 220

Willkkie, Wendell, 2, 72

Winant. Jobo 3. (U.5. smbassadar in
Enzlead); BIS and. & Ford Motor
Company. 161: GM and 175, ITT
and. [90-10T. postwar rofe of,
212 SKT and, 122-123; Standard
Qif and, 57

Winchell, Wuler, 27, 197, 203

Windsor, Duke 2nd Duchess of 117,
177, 178-183, 19

Wingguist, Sver, 117, £22

Winter, Edoard, 172, [T4-175

Wintethatiop . W, A, T08-111

Winthrop Chemecal, 140, [41-142

Wiseman, Sir William. 193197, 203

Witty, Fred .. 31

Wolllthat, Helgnth, 47, 70, 165—171

Wajaho, Max, T43-144 147

wolframa. tmermacional wade in. 60~
61

Waolverine Repofdicen Leapue. 165

Index

Wood, Sir Kingsley, 10, 57

Worms Bank: Bedaus and. 180, 123;
B1% zad. ik Chase and. 22 Fod
and, E57. P59-160 postwar -
tvities of, 220

Wyzanakl. Charles B, 61-62

Walis Conferepce, 212
Yingling, R. T, 9000,
Young, Owen DL, 2

Zech-Burkersroda, Count,

Zinpg, Guway, 40, 59

[
=l
-1

%7




